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MONEY, BUSINESS AND PRICES. 


The banks in New York and other large cities have an enor- 
mous accumulation of funds which many regard as an index of bad 
times. This, however, is not the only construction that can be put 
on these accumulations. It is true that when times are dull and 
credit is shaken the deposits in banks increase through fear of 
lending them. At such times persons having good credit can 
obtain money at low rates, while those whose credit is less favorably 
regarded can borrow at only very high rates, or not at all. But 
the present accumulations now may be explained in another way. 
The returns from the crops have beer flowing into the banks, 
and the deposits now in sight are only another way of register- 
ing the country’s prosperity, and which is waiting investment. In 
a short time, comparatively, the holders will begin to inquire how 
to employ their. funds and they will flow out. It is said that 
inquiries after municipal securities have been particularly active of 
late, and a large amount is likely to be absorbed in this manner. 
Other sums will doubtless go into new railroad enterprises, and 
perhaps a considerable portion will be diverted into the delusive 
stream of speculation. 

The volume of business in our country has become very large, 
even in dull times, and a vast amount of money is needed to 
transact it, which finds its way, at one time and another, into 
banks and is mingled with other deposits. There are two things 
about production at the present time which cause no little dis- 
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quietude. First, the profits from business, in most cases, are small; 
competition is so sharp, especially in manufactures and trans- 
portation, that they have run down to a minimum. An enormous 
business is now transacted on which it is believed that hardly any 
profits are earned, while those from the most favored operations are 
small compared with what they were a few years ago. Moreover, 
this change is likely to be permanent; the old days of great prof- 
its have gone both in production and transportation. No one is 
likely to acquire them unless through accident or some unusual 
stroke of fortune. Of course, in the great field of production 
there are many processes of a monopolistic character, such as 
patents, whose owners are protected by law, and whose profits 
may continue to be very large. But the statement is doubtless 
correct that, in production and exchange generally, profits have 
declined to a low figure and are likely to be small in the future. 

Many producers have not forgotten the old times when profits 
were very great, and consequently they cannot help feeling despond- 
ent over the change. 

There is another change in profits even less pleasant to con- 
template. The low profits could be endured if they were regular, 
but besides this fact competition has become exceedingly active, 
speculation has invaded many fields, greatly increasing the risks of 
business. It is this state of things which is causing so much 
anxiety, making men grow old rapidly, and leading them to look 
with distaste on business and to regard the future with foreboding. 
They have come to see that in order to exist at all large plants 
must be created, millions must be invested, but no sooner perhaps 
is a plant finished than a new invention is discovered for cheap- 
ening production which must be introduced at very considerable 
cost, or a later competitor who has introduced it reaps an advan- 
tage which the other cannot overcome. Thus in one way or 
another the risks of production are enormously increased. 

In another article we have referred to the change which has 
occurred in the profits of anthracite coal mining since the intro- 
duction of bituminous coal. Until a few years ago the supremacy 
of anthracite coal in the East was complete. But now every year 
less and less is used for steam purposes; and the advantages of 
softer coal are becoming more generally known. The same thing 
is true with respect to lines of transportation. New competing 
railways are built, and thus the rates are diminishing constantly 
until it would seem as if hardly anything was left as profits for 
the transporter. These are some of the conditions which those 
engaged in production and transportation must face, and which 
render them so anxious concerning the future. But it is well to 
understand them, to know the changes that are in progress and 
to prepare for them. Those who are unwilling to see, or who 
persist in their old ways, are sure to be left behind in the struggle. 
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THE PHILADELPHIA AND READING RAILROAD 
LEASES. 


One of the most important railroad operations of recent years 
is the leasing by the Philadelphia & Reading of the Lehigh 
Valley and New Jersey Central Railroads. It is important not 
only in the amount of capital thus aggregated, but also in the 
increased power which the Philadelphia & Reading Railroad can 
exercise in the production, transportation and sale of anthracite 
coal. We propose to look at the operation briefly from _ several 
points of view. 

Regarded as a stock-jobbing enterprise, it must be pronounced 
a remarkable success. The stock represented by the three com- 
panies suddenly advanced nearly $20,000,000 in value, which means 
that the holders were better off by that amount than they were 
before. Of course, they have not cleared this much by the ad- 
vance, for doubtless many of the Philadelphia & Reading and 
Lehigh Valley stockholders paid far more than the present price 
for their holdings. 

But those who had purchased their stock at the low prices 
which have long prevailed, must have made a very handsome 
profit from the operation, and especially those who bought Jersey 
Central a few years ago at the low figures which the stock then 
commanded. Probably no considerable ‘class have been so lucky as 
the few men who invested in Jersey Central within a half a dozen 
_ years, expecting that by some happy turn of fortune, or better 
management of the property, or both combined, to make a good 
thing from their venture. They certainly have succeeded. 

Whether this advance will be maintained is quite another mat- 
ter. Those who bought the stock for sale before the consolidation 
have doubtless sold it, and consequently whether the leases are 
pronounced void or not, or whether the earnings of the road 
shall fulfill the strenuous predictions of its ardent prophets is of 
no moment to them. If they are out and have been paid for 
their stock their interest is ended, and the loss, if one is sus- 
tained, must be borne by others. The only essential thing left 
for them to do is to maintain their confidence in the constitu- 
tionality of the combination, so that when the unreasoning and 
too confiding crowd discover the pit into which they have fallen, 
they will not look quite so savagely on the faces of those who 
digged it. This is what the Scriptures regard as acting wisely in 
one’s generation. 

How far, or to what extent this movement originated with a 
few larze shareholders, for the purpose of selling their shares, is 
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not yet fully known to the public. It has been well known that 
for several years the principal holders of the New Jersey Central 
were quite ready to sell or lease at the first opportunity. It has 
been reported on several occasions that they were ready to com- 
bine, or sell the property, or resort to almost any arrangement 
to escape from their burden. Not that they were without confi- 
dence in their property; but simply, not regarding themselves as 
railroad managers, and not purchasing with the expectation of 
keeping it permanently, but only to improve and sell at an advance, 
they were desirous of realizing on their venture. This, of course, 
is a perfectly square business, and no one can criticise such con- 
duct. They had a right to invest in Jersey Central in the begin- 
ning; they certainly have done much to improve the property ; 
others could have bought it if they had desired, and if now they 
have succeeded in leasing it to another company at a large advance 
they are simply reaping the reward which legitimately comes from 
an honest venture. 

Let us now look at the probable effect of the consolidation to 
the public. Will the price of coal be increased, or the rates of 
transportation generally; if they are not to be, how can the public 
suffer particularly from the union of the three companies? We 
do not belong to the enemies of large corporations. Any one who 
studies the necessities of our time must become convinced that 
their creation cannot be prevented. It is only by thus massing 
capital and intelligence and energy that new economies can be 
introduced. The enlargement of our modern industrial enterprises, 
either by growth or by amalgamation, is one of the inevitable 
results of the existing industrial conditions. Thus regarding them, 
what shall be said of their future? They are by no means bad; 
they cannot be condemned as public enemies fer se; whether they 
become bad or not depends on the policy which they adopt and 
maintain. For example, what led the sugar refiners of the United 
States to combine? Simply that many millions were invested in 
the business which yielded but little, if any, profit. The business 
is highly useful, and those engaged in sugar refining were quite as 
much entitled to a fair profit from their undertaking as those 
who were engaged in producing iron, corn or cotton. There was 
no harm, therefore, in combining, nor would the public ever have 
complained over a reasonable increase in the price of sugar; but 
when the refiners, taking advantage of their situation, sought to 
extort an excessive profit then the public complained, and the 
justice of their complaint was wholly on their side. These remarks 
apply to the combination under consideration. Nothing wrong has 
been done from a moral point of view; doubtless there are legal 
difficulties, but these we shall not attempt to discuss; from the 
moral point of view, however, the consolidation infringes no prin- 
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ciple; if the concern shall continue to do business in the old way, 
or to sell coal at a reasonable profit, based on a fair investment, 
no one, with justice, can complain. 

We therefore approach the question, What are the probabilities 
of the future conduct of this great company? First of all, it is 
announced that there will be no increase in the price of coal. 
Again and again has the public been assured, by the friends of 
the company, that the anticipated profits are to be derived, not 
by increasing the price of coal, but by introducing new economies 
in the conduct of the business. 

In the next place, it is by no means certain that the company 
could raise the price of coal, even if it had the inclination. And 
for two reasons: first, not all of the anthracite coal producers 
are connected with the company. The Delaware & Hudson and 
Pennsylvania coal companies, and a large number of producers are 
still outside and wholly free from its control. Suppose these pro- 
ducers determine to sell coal at the old price, can the Philadel- 
phia & Reading Company adopt a higher? In other words, 
because the company can control seventy-three per cent. of the 
product, it does not follow that it can fix a price for the whole. 
When Commodore Vanderbilt was alive, he concluded to inject 
forty millions of water into the stock of the New York Central, 
increasing the amount from fifty to ninety millions. A new tariff 
was prepared from which he expected that a sufficient revenue 
would be earned to pay eight per cent. on the increased capital. 
Though he did not live long afterward, he lived long enough to 
learn that he had much less power in fixing the rates of trans- 
portation over his road than he had supposed. He learned to his 
great regret that when several railroad companies are competing, 
the company having the poorest credit and the least regard for its 
obligations, or still worse, if in bankruptcy, is the company that 
makes rates for the rest, and for the simple reason that, having 
no obligations which it is required to fulfill, so long as enough 
revenue can be obtained to run cars and engines, it is of the 
smallest consequence whether anything more is earned or not. It 
is not necessary for such a road to earn dividends on stock or 
to pay interest on bonds, and therefore a bankrupt road, which in 
those days happened to be the Erie, controlled the situation. The 
coal operators outside the Philadelphia & Reading are finan- 
cially in as good if not better condition than the Reading Com- 
pany. The Delaware & Hudson is a strong, well-managed 
company, having excellent credit, while the Pennsylvania Coal 
Company and other large producers enjoy many advantages in 
the production and transportation of coal. Jt by no means follows. 
that they can be drawn into the Philadelphia & Reading combina- 
tion, or that they will follow the rates which the Philadelphia & 
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Reading may make. They may conclude to sell for less and 
increase their production, and if they should, it is difficult to 
perceive how the new company would fare any better than the 
companies previously existing. 

The controlling factor, though, is the existence of an illimitable 
bituminous coal field, and which can be operated very cheaply. 
The superiority of bituminous coal for steam purposes has been 
proved. For many reasons it is quite impossible for anthracite 
coal to make any headway against the bituminous. First of all, 
the bituminous coal land has been bought at much lower figures, 
and the coal can be very cheaply mined. In short, bituminous 
coal can be furnished at a much lower figure than anthracite. It 
is true that anthracite is preferable for house purposes, but this 
preference is not so great as to lead people to continue the use 
of it if the price should be greatly increased. If a few cents more 
per ton were added, probably a very large number of people in 
the East would make such changes as were necessary, and burn 
bituminous coal like the people in the middle and western sec- 
tions of the country. Of course, many would burn anthracite by 
reason of its superior cleanliness, etc., even if the price were very 
considerably increased. But this remark applies only to a limited 
number. An advance of twenty-five or fifty cents a ton, which 
was likely to be permanent, after it had become known that bitu- 
minous coal could be had at a much lower figure, would doubt- 
less lead to a very general change. <And it is certain that the new 
combination will lead bituminous coal producers to renewed energy 
in introducing their product in the East for house as well as steam 
consumption. For these reasons, therefore, we do not have the 
slightest fear that the company, though producing and transporting 
a large proportion of anthracite will, even if it desires, greatly 
enhance the price of the product. The conditions against an 
advance are too serious to be overcome. The public, therefore, 
have no cause for fearing a change in the policy. 

On the other hand, if the public have nothing to fear, if the 
price is likely to remain unchanged, what pecuniary benefit is 
likely to come to the shareholders of the Philadelphia & Read- 
ing? It is asserted that great economies can be introduced by 
leaving out the middlemen, who have absorbed a large portion of 
the profits which otherwise would have gone to the coal com- 
panies. No one questions the costliness of marketing anthracite 
coal. The sums annually drawn by the coal merchants for their 
services have been very large. If these can be saved, the item 
will be a considerable one, and go far towards paying interest on 
some of the securities from which the holders now receive very 
little, if any, income. But even if all the middlemen can be 
swept away, and the entire sum which hitherto has been thus 
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diverted shall flow into the treasury of the company henceforth, 
no portion of it will ever reach the shareholders. The saving cer- 
tainly will be large and important, and most desirable from every 
point of view. Nevertheless, great as it may be, no dividends are 
ever likely to come from this source. 

Finally, it is not certain that these middlemen can be eliminated. 
We think this depends on the action of the producers outside. 
If they should determine to increase their output, to be more active 
in making sales, it may be that the Philadelphia & Reading, in 
spite of their wish, will be obliged to continue the old system, 
Every one, indeed, ought to hope that this great economy can be 
effected, and that the sums now diverted can be saved to pay 
interest on bonds and dividends on stock. But whether it can be 
perhaps, can be determined only by trial. 

One other fact must not be overlooked—the enormous capital 
ization of the company for the business which it is to transact. 
We were asked the other day how came these companies to make 
such an enormous expenditure. Much of it was incurred in the 
old days before the bituminous coal fields were developed. Mr. 
Gowen, when paying fancy prices for coal land, never dreamed of 
the invasion of the East by the bituminous coal producer. He 
supposed that the anthracite producer would hold the eastern field 
forever. And thus thinking, it did not seem to matter very much 
what might be the price paid for coal land, and for building roads 
to transport it, or the expense for opening collieries. But the 
discovery of an immense bituminous coal field, in which the coal 
lies near to the surface, and can be cheaply obtained, the pur- 
chase of these lands at low prices, and the superiority of the coal 
for many purposes, have given the bituminous coal producers an 
enormous advantage over their older anthracite coal competitors which 
they cannot overcome. They are on top, so to speak, and can 
easily remain there. This new movement, instead of depressing 
them or tending in the least to diminish by a single ton their 
product, will only have the opposite effect of stimulating bituminous 
coal production. Acting on the belief that possibly their compet- 
itors may attempt to increase the price of anthracite, they will 
produce more. And so we cannot help thinking that in the long 
run, and which will not be very long either, the three companies 
will perceive that they have not mended their situation much by 
united action. 

We are moved to say this for another reason: When it is 
discovered that the production of the new company cannot be 
increased, and that the anticipated profits cannot be realized, then 
the president of the Philadelphia & Reading, and those associated 
with him, will probably reap the whirlwind. As this movement 
was primarily a shareholders’ movement, so on them should be 
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visited the denunciations of the disappointed, when they abandon 
hope of realizing their expectations. Mr. McLeod is the first presi- 
dent the Philadelphia & Reading has had for many years who 
has displayed an able and loyal devotion to the company. What- 
ever unflagging industry and proved ability can do to rescue it 
from its present condition we are assured he will put forth. But 
the situation is well-nigh hopeless. Both the Jersey Central and 
Lehigh Valley companies have been carefully managed, and there 
are no leaks in them to close, no great economies to adopt. The 
one already mentioned relating to the sale of coal is the only 
important saving that can be effected. The present shareholders, 
therefore, should not hope for too much; and furthermore, as Mr. 
McLeod, judging from all the facts in the possession of the public, 
is not responsible for the combination, so should he not be regarded 
as the chief sinner when the evil day comes, and those who are 
now rejoicing become even louder in their condemnations. 
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Loans to Bank Officers—An amendment to the National Bank 
Act has been passed by the House, requiring that all loans to the 
officers shall be presented to the board of directors or executive 
committee for action. It is well known that bank officers, espe- 
cially in the large cities, make many loans on their own respon- 
sibility, the directors simply ratifying them afterwards; and this 
practice seems to be necessary in the conduct of business. Direct- 
ors cannot meet every day, and borrowers cannot wait; so author- 
ity to make loans is delegated to a finance committee or to the 
president, and his action is reviewed and ratified at board meet- 
ings. But there is a sound reason in aenying bank officers the 
right to serve themselves as they serve others in this regard. 
Surely the cases must be rare indeed in which a bank officer 
cannot wait until his board meets to obtain whatever money he 
may desire. The bill has the approval of many bank officers, and 
we cannot imagine that opposition to it, should come from any 
quarter save those who prefer to manage their banks wholly them- 
selves. Surely no conservative bank will object to such restric- 
tions on the part of its officer. It is contended, however, that the 
bill ought also to apply to directors. Comptroller Lacey in his 
annual report devoted special attention to the cases in which bank 
funds had been used for the private uses of directors, and he urgea 
such legislation as would render impossible this flagrant abuse of 
the privileges of bank management. In the bill passed by the 
House provision is made for the prevention of unwarranted loans 
to other officials of the bank, but no safeguards are placed around 
the loans to directors. Elsewhere will be found the Dill. 
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A REVIEW OF FINANCE AND BUSINESS. 
THE GENERAL SITUATION 
has begun to improve with the opening of spring trade. But it 
is more noticeable in the West than in the East, whence money 
is now returning to the country again, to meet the increased re- 
quirements of general business, after having accumulated in 
New York for several months, following the autumn movement 
of the crops. The dry goods trade has improved, both woolens 
and heavy cottons being in better demand, the latter having fol- 
lowed the late advance in print cloths, of which the stock be- 
came abnormally low during the month ot January. But the de- 
mand for finer cottons and unseasonable woolens still drags, while 
prices have generally remained unchanged throughout the list of 
both. The iron trade, however, which is considered the commer- 
cial barometer of the country, is more depressed than it was at any 
time during the past year, as a result of continued over-produc- 
tion of pig iron and accumulation of stocks, at an unprecedented rate, 
in the face of a most disappointing demand from the manufacturers 
of iron, especially from the railroads and building trades, neither 
of which have yet been stimulated by the big crops and _ large 
export demand. Never before have such crops and such exports 
failed to bring the railroads into the markets, as buyers of new 
rolling stock and equipments. It is, therefore, difficult to under- 
stand the reason of the present anomaly, unless it be that the 
substitution of steel for iron in railway plants has rendered re- 
newals so much less frequent by reason of the greater durability 
of steel, as to reduce the requirements of railroads, and, hence, 
the demand for pig iron. It certainly is mot generally their 
financial inability to purchase new equipments, after seven months 
of more business than they could handle at full rates. No doubt 
the progress, in reducing railroading to a scientific basis, has made 
economies possible that- previously had not been considered com- 
patible with efficiency. Not only are heavier, and therefore more 
durable rails now used than formerly, but also heavier and larger 
cars and locomotives, requiring a smaller number of both to move 
the same volume of traffic. It would, therefore, be strange, if the 
iron trade had not contributed its share at least, to the reduced 
cost of transportation by rail, as well as by water, owing to the 
new economies introduced year by year by railroads and steam- 
boats alike. 
THE BALANCE OF TRADE FALLACY. 

The great financial puzzle, over which our ffinanciers have 

been scratching their heads, the past month, has not yet 


= a ne ee ere 





ee 

















684 THE BANKER’S MAGAZINE, | March, 


been solved; nor has there been any intelligent explanation 
made, of the evident fallacy, of the balance of trade theory, 
on which our indebtedness to Europe has been miscalcu- 
lated, for so many years. That the _ difference between our 
exports and imports, represents the balance of trade between this 
country and Europe, has been settled in the minds of financial 
men and writers, until it seemsa heresy to question its orthodoxy. 
Yet, the course of the Sterling Exchange market, and the _ re- 
newed exports of gold, during February, have shaken, if not en- 
tirely destroyed their faith in this old creed. Financial writers 
have been racking their brains to explain this exception to their 
rule, and why it has been inoperative. But their solution of the 
puzzle is no more satisfactory than that of the financiers of Wall 
Street. Sterling Exchange has advanced, when it should have de- 
clined, and we have been exporting gold when we should have 
been importing it, according to this ancient balance of trade 
theory; and, the only explanation given by some, for this hetero- 
doxy is that Austria is accumulating gold, in order to return to 
the single standard basis for her circulating medium. But, from 
all accounts, this seems to be a thing of the future still, as_ it 
has been for some years past, rather than of the present. Beside, 
that of itself, could not explain this seeming anomaly. The other 
popular guess, is that Europe has been selling its investments in 
American securities, as it did its speculative holdings, a year ago, 
after the Baring failure; and that it has returned a large amount 
of Reading securities, after the recent coal consolidation boom in 
those stocks, which has afforded the first opportunity Europe has 
had, in many years, to get out of Reading. There may be con- 
siderable truth in this theory, and probably more, than in the 
one named above; yet neither, nor both, can account for the 
movement in Sterling Exchange and in gold, against such enor- 
mous exports, as have been going from this country to Europe, 
for the past six months. To these two influences, the payment 
of interest to Europe on our industrial stocks, railway securities 
and State and National bonds, held there _still, ocean freight, on 
our imports and letters of credit, taken by Americans, traveling 
in Europe, must be added. Yet, we have an apparent trade balance | 
of nearly one hundred and sixty millions of dollars, against | 
Europe; and, it can scarcely be possible, that all these causes 
combined, could have offset that enormous sum. But, in all these 
speculations, as to the cause of this revolution in our exchanges 
with Europe, not one word has been said, of our balance of trade 
with South America, which is largely against us, while that of 
Europe, with South America, is largely against the latter; and, 
our balance of indebtedness to those countries is paid in London. 
The balance of trade, therefore, between Europe on the one hand, 
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and North and South America on the other, should be taken to- 
gether; or, the balance we owe South. America, deducted from 
the balance Europe owes this country, in order to ascertain the 
true balance between this country and Europe. In the one item 
of coffee alone, this country imports from Brazil, over forty 
millions annually, nearly every dollar. of which is paid in London, 
by sterling bills, bought in this market, or, by shipments 
of gold. This is the season of the year, when the bulk of 
the coffee crop is moving, and this, no doubt, more than any 
one, and, perhaps, more than all other causes combined, accounts 
for the continued and heavy demand for sterling exchange, until 
the price has been advanced to the gold exporting point. While 
this is the largest item in our imports from South America, hides, 
wool and rubber, are also important, in volume and in value, 
and add materially to the amount of indebtedness this country 
pays to South America, by the way of London. We _ should 
therefore add, whatever balance of trade we owe South American 
States, as a whole, to our imports from Europe, in order to ascer- 
tain our true balance with the latter. This can as easily be ascer- 
tained, by aggregating the imports and exports between the United 
States and all of those countries, as we obtain our own imports 
and exports with Europe. That this balance will be sufficient to 
offset that in our favor, and against Europe, after allowing for 
the causes noted above, is altogether possible. The result will 
also indicate the probable course of the sterling exchange market, 
in the near future, as well as the prospects for further exports 
of gold. The trade balance in favor of the United States on the 
interchange of merchandise and silver in the seven months to 
March 1, it is estimated, will approximate $210,0090,000 to $220,- 
000,000, by far the largest in any similar period in our history. 


INTERNATIONAL SILVER CONFERENCE PROSPECTS. 


At last, England, which has been the chief obstacle, in the way 
of an international agreement, regarding the use of silver as well as 
gold, for a circulating medium, is at last weakening her opposition; 
and, is now meeting the advances of the United States, in this 


direction, fully half way; having, apparently, been converted to the 


double standard basis, by her experiences of the past year, follow- 
ing the Baring failure, and the withdrawal of gold from London 
by Russia. France for a long time has had practical bi-metalism, 
since the Bank of France has the option of paying its notes in 
silver or gold; and, the right to refuse gold in times: of panic or 
other financial crises. Had the Bank of England had this privi- 
lege, during the two crises named above, the semi-panic that fol- 
lowed both occurrences would have been far less severe. It is to 
these two experiences, that the changed attitude of England on 
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the silver question is believed to be due. With her co-operation 
and that of France, which was tacitly assured so soon as other 
European nations consented, the prospects of arriving at an inter- 
national agreement in the coming Conference, upon, at least, a 
limited double standard basis, are brighter than was _ expected. 
Should, however, the silver ring of this country secure control 
of this Conference, on the part of the United States ; and demand 
unlimited, or free international coinage of silver, it is very doubt- 
ful if any agreement can be brought about. Pending negotiations 
for this Conference, the Silver Question is likely to be held in 
abeyance in Congress, until the extent to which England and 
France will go in this direction is ascertained. Meantime, the sil- 
ver market hangs in a state of suspended animation, with specu- 
lation nearly out of it. The great banks of Europe are still accu- 
mulating gold, and those of England, France and Germany together 
held on February 25 a total of £116,848,092, against £115,029,385 
on February Il. 
THE MONEY MARKET AND BANK RESERVES. 


Money has been working gradually closer during the month, 
with decreasing supplies at this center, owing to withdrawals of 
their balances by country banks, and especially by those at the 
West, where trade is generally better than at the East; and im- 
proving materially since the beginning of the new year. Still, rates 
here have not advanced largely, so far. Speculation on the Stock 
Exchange, chiefly in the coal stocks; and the large advance in the 
prices of the latter, has also increased the demand for call loans 
from that source, for carrying stocks; and the bank reserve 
has decreased rapidly since the early part of February, until the 
excess, over the legal limit, has been reduced to $26,069,700. The 
last statement showed a smaller decrease, however, than that of 
the previous week, being $3,887,850 against over $10,000,000, At 
the same time, loans increased $4,309,000 for the week ending Feb- 
ruary 27th; specie decreased $5,337,800, $2,000,000 of which were 
exported to Europe. The average loans of the New York banks 
for the same week, were $480,889,000, and deposits, $531,938,000. 
Government deposits in National banks, on that date, were $13,403,320. 
The declared balance, on the United States Treasury books, on the 
same date, was $29,406,121. The redemption of 4% per cent. bonds. 
to the same date, were $23,362,050, leaving outstanding $2,142,650. 

STOCK MARKET AND RAILROAD EARNINGS. 

Notwithstanding, railroad earnings continue to show large 
increases over a year ago, both in gross and net, owing to con- 
tinued good traffic in grain, provisions and cotton, and to the 


mild winter. The public still remains out of the Stock Market, 
although it is taking bonds in moderate amounts, for investment, 
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leaving the stock exchange professionals and the pools, in posses- 
sion of the market. The tendency of prices had been downward, 
under the pressure of a growinz Bear sentiment and short sales 
by the leading operators, simply because the public was out of the 
market, and the cliqued stocks were not supported. This was the 
condition of things; and, lower prices the result, on the general 
list early in the month; and, until the great coal deal was con- 
summated, when the market took a sharp upward turn, lead by 
these stocks, on which the shorts were badly caught, the Deal 
having been kept so secret, that there was no suspicion of what 
was going on until the thing was done. Reading, however, had 
been specially active and strong before the rest of the coal stocks 
began to move upward, on heavy buying by insiders who had 
knowledge of what was going on. But the Bears, who had considered 
the coal stocks a good sale, when they were at the bottom, on 
account of the supposed inharmonious relations of the coal roads, 
and the depressed condition of the trade, continued to increase 
their short lines as the market advanced, on the belief that there 
was no Salvation for the coal stocks, until the very morning that 
the consummation of the Deal was announced by the press. Then 
ensued such a scramble by shorts, both big and little, to get out 
of the hole in which they were caught, as was never seen on the 
Stock Exchange; and, sales ran up to the unprecedented amount 
of over one million shares a day, of which the larger proportion 
were Reading; and a good share of the balance, other coal stocks. 
At first, the syndicate in these stocks, sold sparingly, on the 
advance, nor did they become free sellers until Reading had 
reached 60, from which it rose rapidly to 65, on the panic of the 
shorts, notwithstanding the heavy outpouring of long stocks. This 
was a rise of over 20 points, before the shorts were all able to 
get out, ana their losses were something enormous; but they fell 
largely upon the big professional operators of the Street, who were 
able to stand it. Not only did the other coal roads sympathize 
with Reading and Jersey Central, which were embraced in the con- 
solidation, but New England, which is believed now to be practi- 
cally a part of the Reading system, with a connection over the 
Poughkeepsie Bridge, followed in the wake of the coal stocks, 
until the new management of that line, which was also interested 
in the coal syndicate, threw their speculative holdings on the mar- 
ket. The profits made by the few who were on the inside of this 
coal deal, were as enormous as the losses of those who were on 
the outside. Current report named several prominent bankers, rail- 
way Officials and their brokers, whose profits ran into the millions. 
But the outsiders got none of it, as never was there so great 
secrecy maintained, until the end, in so great an enterprise. Since 
the shorts liquidated in the coal stocks however, the market has 
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sagged back on realizations by the outside longs, who got in on 
the top as usual, and helped relieve the syndicate of their heavy 
holdings. The balance of the list however, has generally been void 
of interest or activity, and sympathized but slightly with the boom 
in the coal stocks. 

OUR EXPORT AND IMPORT TRADE. 


Notwithstanding there has been a falling off from the activity 
that had characterized our export trade during the fall, the 
returns for January were still very heavy, it being the fourth con- 
secutive month in which the value has exceeded one hundred mil- 
lions of dollars, a total never reached before this period. The fol- 
lowing statement in comparison with last year shows the value of 
the principal itéms: 








Jan., ’92. Jan., ‘or. Increase. 
ici icece nbbewevdneaie $30,147,281 $9,718,586 $20,428,695 
DP itticiceen keeadinnesweneaee 28, 732.225 35,038, 339 *6, 306,114 
TC iviieedceenbendsewewene 12,187,846 11,185,583 1,002,263 
i cciteneneneene ine 2604 3,247,223 3,312,22° *65,002 
SE NE SD nccewcewcaneesee 2,831,197 2,294,850 536,347 
RT i 640004 bese eens oes 22,992,036 21,080,408 1,912,228 

re ee $100, 138,408 $82,629,991 $17,508,417 


* Decrease. 

Breadstuffs alone, showed any important increase, while cotton 
showed a heavy decrease, and petroleum a small one. 

Our imports during the month of January amounted to $62,720,- 
112 this year, against $62,300,663 last year, or practically the same. 
This is a simple repetition of what has been shown by our import 
returns for months, namely, that the tariff which was designed to 
be prohibitive, has not accomplished its purpose any more than 
legislation has advanced the price of silver, which is lower than 


ever. 
THE BREADSTUFFS MARKETS 


have been unsettled and inactive, for the most part during the 
month, in which prices were depressed early, by the Chicago 
Bears, in the absence of new export demand, and of Bull specu- 
lation for foreign account, owing to the unsettled condition of 
financial affairs on the other side, which prevented bankers and 
banks from loaning any more money, than they had already tied 
up, in excessive imports of American products. It was this, that 
emboldened the Western Bears to get heavily short of the wheat 
market, at a time when bad reports came from France of the 
condition of her growing crop, owing to severe winter weather 
again in Europe, followed by thawing and freezing in the 
southern portion of France. This, combined with an improved 
export demand, started our markets up, and carried them to a 
point that frightened the shorts and drove them in, even to the 
last big one in Chicago, who covered a line of about five million 
bushels at the top. Since then, better crop reports from France, 
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and larger receipts at interior points, in this country, following 
the advance, caused a reaction, toward the close of the month, 
ending with the report that Russia would remove her prohibition 
against exports of corn immediately, while it had under consider- 
ation, the removal of the prohibition, on other grains as well. 
These have been the only new influences, in the other grain 
markets, which have simply followed wheat, except corn, at the 
close, when freezing and thawing weather at the West, caused 
bad country roads and a lighter movement. There were rumors 
also at the close, or rather letters from France to exporters here, 
declaring that the fall of the late French Cabinet, and the difh- 
culty in .forming a new one, was due to the high prices of food, 
caused by the new tariff, which went into effect on February 
first, in addition to the effect of the short crop; and, that the 
French ministry’s only alternative, was resignation, or repeal of 
these increased duties, in order to escape a_ threatening revolu- 
tion, in the larger cities of France, on account of the high 
prices of food. Rather than stultify itself by revoking its own 
policy of protection, the old ministry resigned, upon a self-created 
pretext, and have left a new ministry, to meet the dilemma. 
These same letters state that the solution, will be a_ suspension 
of the new duties on food products, until another crop and lower 
prices; hence, exports of our breadstuffs and provisions to that 
country, which have ceased since the first of February, are ex- 
pected to be resumed again, before many weeks. Notwithstand- 
ing the lull in exports, which have been lighter in February, than 
shown in the above statement for January, there has been a 
steady movement of all our breadstuffs out of the country, partly 
on old purchases, for future shipments; and, partly on new ones, 
made from day to day; and, the prospects are good for a con- 
tinued demand, for the balance of the crop year, at fair prices. 


PROVISIONS AND COTTON. 


The market for our hog products has been stupidly dull, since 
the activity of January, in lard, especially for the French markets, 
in anticipation of the higher duties, which took place on February 
first, and, prices have gradually receded, though receipts of hogs 
have decreased, as outside speculation has gone out of provisions 
and into wheat. The only exception to this stagnation is in bacon, 
which. has been in active demand; and, at advancing prices for 
the German markets, under the new government meat inspection 
law, by which American meats are admitted to Germany under 
the late treaty. Still, the prices of product are below the prices 
of hogs, relatively, as stocks of the former are still heavy, though 
receipts of the latter have fallen off. Beef products have been as 
dead as possible, except grades used for ship stores, since the ex- 
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ports of live cattle to England, have nearly superseded our exports 
of cured beef. 

The cotton market has made several faint efforts to rally, on 
the argument of low prices, but the volume of the crop, and the 
movement, is so great as to stagger even the most sanguine Bulls. 
Starting last September with a crop estimate considerably lower than 
last year, the movement on this crop has been, and still is, largely 
ahead of that of 1890-’91, until crop estimates have been raised to 
nearly the same figures, as a year ago. The total movement since 
September Ist has been 7,859,000 bales, against 7,405,000 bales a 
year ago, or nearly half a million bales in excess. The visible 
supply in this country is as follows: Consolidated part stocks 
1,205,000 bales, interior towns, 470,000 against 739,000 port stocks and 
380,000 interior towns a year ago; or an excess of over 550,000 bales. 
There has been talk of a combination, or syndicate, formed to 
bull cotton, as there has been of another to bull wheat; but the 
supply has been too great, and the load too heavy, for the courage 
of any Bull clique that has yet appeared, in either. 

The Anti-Option Bill in Congress, has also deterred any ex- 
tensive speculation, in any of these markets, which have declined 
and advanced respectively, as the prospects of the passage of the 
bill improved, or grew less hopeful, from day to day, as specula- 
tors profess to regard it as a Bear measure, while farmers are sup- 


porting it, in order to stop Bear speculation. 
H. A. PIERCE. 





9 
9 


Brooklyn Savings Banks.—It seems that there has been a large 
decline in the deposits of the savings banks in Brooklyn, and this 
has given rise to much comment concerning the cause. Several of 
the important banks have no money to loan, as the law of this 
State allows savings institutions to invest not more than 65 per 
cent. of their deposits in bonds and mortgages. The savings banks 
consequently are investing in securities more easily available, but 
real estate dealers notice no effect on the rates for loans, as money 
is abundant. The reason more generally ascribed than any other 
for the change is not that the saving classes have been less sav- 
ing than formerly, but simply are investing their money in a dif- 
ferent way: putting it into the building and loan associations, which 
are increasing very rapidly in New York. A statement issued by 
State Bank Superintendent Preston shows that there are 385 build- 
ing and loan associations in this State alone. The statement shows 
further that about $14,500,000 has been deposited in these institu- 
tions during the year 1890. The sum total invested by these con- 
cerns in bonds and mortgages during the same year was $20,000,000. 
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FINANCIAL FACTS AND OPINIONS. 


National Banks and Real Estate Loans.—The farmers, in the West 
especially, have complained that the National bank system is quite 
useless to them, for the reason that they cannot obtain loans 
based on the security which they have to offer—real estate. Is 
not this complaint quite just? The law does not permit a bank 
to take such security, and though in some cases this has been 
done, yet not generally. It is well known that one reason why 
the banks were forbidden to make such loans was the fear that, 
through the taking of this security in payment of debts due to 
them, they would become great holders of real estate. Any one 
who has read the discussions in Congress when the National Bank 
Bill was introduced knows this. Another reason was, that experi- 
ence has shown that real estate is a poor kind of property for a 
bank to possess. Under the former system of State banking banks 
not unfrequently took such securities for their loans, and in a 
little time all their funds were invested in this manner, and then 
they were unable to grant further accommodations. This was the 
other reason which moved Congress to keep banks out of the 
real estate business. The leading idea was for a bank to keep its 
funds in active circulation, and to do this, required not only the 
making of short loans, but also the taking of such securities as 
could be readily sold in the event of their non-payment. When 
stock is taken, or other collaterals of similar character, they can 
be sold at the exchanges, and in this manner a bank can come 
into possession of its funds, but when real estate is taken for debt, 
a bank may be obliged to hold it for years before a customer can 
be found, unless it is sold at a sacrifice. Nevertheless, we think 
the experiment ought to be tried once more of permitting banks 
to lend on the security of real estate. We are sure that by with- 
holding this privilege from the farmers they have suffered in several 
ways. In the first place, they have borrowed from other companies 
which insisted on making loans for a longer time than the farmers 
really wished to fix; and secondly, they were unwilling to lend as 
small sums, in many cases, as the farmers wished to borrow. So, 
in order to get anything at all, they have been compelled to 
borrow really more and for a longer period than they wished. If 
the National Bank Law was so changed that a farmer could bor- 
row for short periods, say six months or not exceeding a year, 
and also prescribed the maximum amount which he could borrow ; 
and also the amount in the aggregate which a bank could lend 
of its capital in this manner, one-quarter, or perhaps one-half, 
most of the opposition, we think, to these institutions, on the 
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part of the farmers, would cease, and we should hear less of the 
Farmers’ Alliance, and of the Sub-Treasury and of similar schemes. 
The farmers wish to borrow on the security of their real estate 
and other property and at reasonable rates like other people; and 
we think the experiment might be safely made with the National 
banks to accommodate them in these matters. Another objection 
urged against such loans is: as the money belongs to the com 
mercial classes it should be lent to them. This objection is not 
altogether true. In the sections of the country where real estate 
loans would be most desired, the farmers are large depositors, and 
thus in lending to them they would be only receiving money 
deposited by them for their products. Besides, the capital furnished 
by the shareholders does not belong to one class more than to 
another; the merchants have no special claim on it in preference 
to the farmers. 


“Can our National Banks be made Safer.’—The North American 
Review contains an article, by the Comptroller of the Currency, 
on the above subject, in which he enumerates eight causes for the 
failures of National banks, which in the order of their relative 
importance are as follows: 


Fer Cent. 
1. Depreciation of securities............ piedevenber 27.0 
I 6 cin inn ewnscweweutiesennews 22. 
3. Fraudulent management..... ......... /onnneewe ms « 
ie QI ct vncnh ockeeeniewnnneseek 9.0 
5. Excessive loans to officers and directors..... ° 7-1 
6. Real estate and real estate loans................ 6.8 
7. Excessive loans tO CUStOMe®r©Ss.......ccccscccccces 5.0 
Re: MS I Cs ccs wccencnsdectsneeens 4.1 
100.0 


He says that the failures of National banks have been in twenty- 
nine years 3% per cent. of the total number—a record which, 
under all the circumstances of the case, is greatly to the credit 
of our bankers. But the Comptroller is anxious to make failures 
still less numerous, and some of his suggestions are timely and 
valuable. We summarize them as follows: 

1. The law should forbid the purchase of shares of any incor- 
porated company, and should require the prompt sale of all shares 
taken to secure doubtful debts. 

2. Boards of directors should exercise greater care in selecting 
officers, and employ greater diligence in instructing and supervising 
them. : 

3. There should be occasional changes of desks among employes, 
and very systematic and frequent audit of bank affairs by skilled 
accountants. 

4. Defalcations cannot be prevented altogether, but it is a sig- 
nificant fact that these are usually discovered by the official 
examiners and not by the directors. 
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5. Officers and employes of banks should be forbidden to become 
liable, directly or indirectly, to the bank with which they are con- 


nected. 

6. A limitation should be placed upon the amount which may 
be Jawfully invested in banking houses. 

After remarking that, as a general proposition, it may be stated 
that the success of a bank is dependent upon the integrity and 
ability of its active officers, Comptroller Lacey says: 


Neither legal enactments nor official supervision can create these 
qualities, although the former serve to deter the wrong-doer, and the 
latter to educate the inexperienced. Whatever, therefore, tends to 
induce greater care in the selection of these officers by boards of direct- 
ors will enhance the safety of the system. Experience demonstrates, 
also, that safety is promoted by a proper distribution of shares. In a 
general way success is jeoparded where the holdings of capital stock are 
so widely distributed as to prevent the active supervision of intelligent 
proprietorship, or so concentrated in the hands of a few as to make pos- 
sible selfish or corrupt control. Safety ought to be the paramount con- 
sideration in bank management. Asa rule, this principle is recognized 
by managers. The exceptions, however, are made so conspicuous by 
disaster as to give them more prominence than their relative importance 
warrants. Many dangers menacing these associations are due to mis- 
takes in judgment entirely consistent with complete integrity and the 
scrupulous observance of legal requirements. Loans are always an 
accomplished fact before they come to the knowledge of the Comptroller 
or Examiner, and hence serious losses have often become inevitable 
before official action could be taken. It is obvious that the governmental 
authorities cannot conduct a banking business—they can only inspect 
and supervise. The National Bank Act is mainly confined, so far as it 
relates to the transaction of the business of banking, to the imposition 
of restrictions, leaving the managers of an association free to act within 
established limits. So long, therefore, as bank officers are deficient in 
judgment or integrity failures will occur. That system is best which 
reduces these disasters to the minimum. 





Women as Bank Officers——Miss Sarah C. Clark has recently been 
elected treasurer of the Union Five Cent Savings Bank, of Exeter, 
for the tenth consecutive time, having been first elected treasurer 
in 1883. Previous to that date she was a clerk in the bank. Since 
her appointment its business has largely increased, and its assets 
now exceed $500,000. As her good judgment in making loans has 
been fully demonstrated, she has been made a member of the 
investment committee. The Haverhill Swzdletzn, in remarking on 
her election, says: “It is really a wonder that more have not 
secured such positions. Women are faithful, conscientious, careful, 
and honest in their commercial dealings, characteristics especially 
fitted for employes in financial institutions. Nobody ever heard of 
a woman in a position of trust being short in her accounts or 
embezzling, or anything of the sort, in fact, there are only two 
cases on record, notwithstanding the large number of women so 
employed.” 
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Mr. Knox's Death—By the death of the Hon. John Jay Knox, 
one of the most conspicuous bankers in the country has passed 
away. The National banking law had been in operation only a few 
years when Mr. Knox was appointed Comptroller, and in this 
capacity he soon distinguished himself. Not only did his reports 
contain a large body of timely information and numerous wise 
recommendations, but in the administration of his office be dis- 
played a peculiar fitness. Only those who are familiar with its 
duties realize their difficult nature. More than one bank, whose 
real condition was unknown to the world, through his wisdom and 
firmness has been restored to health and worthy of confidence. 
Many who admired his genial ways knew less perhaps of the stern 
side of his character which led him when the occasion required 
to act with great decisiveness. He resigned his office to accept 
the presidency of the National Bank of the Republic, which has 
grown to the full stature of the great banks of the city. Thus his 
success as a practical banker has been hardly less marked than his 
career as a public administrator. No more fitting words can be 
added than those by his close friend, ex-Comptroller H. W. Cannon, 
uttered at a special meeting of the New York Clearing House: 

Mr. Knox was a man of original ideas on all financial subjects; a close 
and accurate student, and a man whose social qualities endeared him to 
all his acquaintances. 

It is well known that we are principally indebted to him for the 
National Bank Act, which has provided this country with the best bank- 
ng system in the world. 

n 1870 Mr. Knox codified the mint laws, and prepared the bill under 
which the mints of this country are now operated. This bill provided for 
a Director of the Mint at Washington, and threw about our coinage 
many safeguards which did not previously exist. 

He was of great service to this association and banks of this country 
during his connection with the Treasury Department. His practical 
knowledge of banking, together with his intimate acquaintance with 
Treasury methods enabled him at all times to advise understandingly 
with the various Secretaries of the Treasury during the war, and after- 
wards as to the relations of the Treasury to the banks and the people. 
At the time of the resumption of specie payments it was by his advice 
that the Assistant Treasurer of the United States was made a member 
of this association. 

His administration of the difficult and delicate duties of Comptroller 
of the Currency, which brought him in contact with bankers throughout 
the country, was remarkable for firmness and good judgment. In fact, 
he laid the foundation of a code of practice in the Comptroller’s office 
which is most equitable and fair to the banks, and at the same time suf- 
ficiently restrictive for the safety of the public. . 

His writings upon financial subjects are sound, instructive, and orig- 
inal in their statements, and are accepted as authority in this country 
and in Europe. He was a man of the strictest and most unvarying 
integrity in public and private business and in all his relations to others. 
He was dignified in his bearing, cordial in his disposition, thoughtful 
and courteous in his treatment of all, and unfailing and loyal in his 
friendships. By his death we lose a distinguished citizen, a Christian 
gentleman, a devoted husband, a loving father, and dear friend. 
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Insolvent Nattonal Banks.—Failures among banks cannot be wholly 
avoided. If corporations, or persons engaged in other business, 
fail, owing banks, as they often do, of course they must lose, and 
thus, apart from losses by the faithlessness of officials, they must 
occasionally succumb. A good bank system must provide for these 
unwelcome contingencies. One of the glories of the National bank 
system is that the creditors have fared much better than they ever 
have under any other system. Since its organization, twenty-nine 
years ago, 4,648 associations have been formed, of which only about 
3% per cent. have become insolvent. Thus far this has involved 
a loss of only $8,087,944 by the failure of National banks in the 
period named. When the vast volume of business done by our 
National banks is considered, is not this a remarkable showing, 
especially if a comparison be made with the State and private 
banks during the same time? In the three years ending in 1879, 210 
State and private banks failed, involving a loss of nearly thirty-three 
millions, or four times as much as the entire loss from National 
bank failures in twenty-nine years. Not only this, but the losses 
from the insolvency of National banks never fal! on the holders 
of the bank notes or bills, which are secured by deposits in the 
National Treasury, and are perfectly good everywhere and under all 
circumstances, whatever happens to the bank that issues them. 
The average paid to depositors has been 74.17 per cent. of their 
deposits, and their affairs have been wound up at an expense of 
only 9.28 per cent. Those closed during the last five years have 
paid depositors an average of 90.65 per cent., at an average cost 
for expenses of 4.08 per cent. The total loss to depositors in twen- 
ty-nine years has averaged less than one-twentieth of I per cent. 
per year. During the last five years it has averaged much less 
than that. It is not believed that any banking system in the 
world have a record that can compare with this. 


the Regulation of Trust Companies—The National banks are feel- 
ing the pressure of the trust companies in several ways. First, in 
nearly all of the States they are not required to maintain any 
reserve, and usually they escape with less taxation. Having a wider 
latitude, they are enabled to do many things which are forbidden 
to National banks, and which are profitable. In Massachusetts they 
are invading the field of the savings banks, and this has caused 
fresh criticism of their methods from a new quarter. The Savings 
Bank Commissioners of that State, in their report, say: 


The fact of a trust company maintaining a savings bank department, 
which, by the nature of its charter, takes all the business risks, is really 
that of a savings bank engaging in business venture. It seems to 
this board that to allow a system of savings banks to become established, 
though under the guise of a trust company, is striking such a dangerous, 
if not disastrous, blow at the fundamental principle of the savings bank 
system, that it merits immediate attention and correction. 
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It may be added that an attempt has been made, on the part 
of one or more National banks of that State, to accumulate 
deposits from persons who ordinarily would put them in the sav- 
ings banks. With reference to this the Savings Bank Commis- 
sioners also say: 

The attempt on the part of any National bank in this Common- 
wealth to establish as a part of its business a savings bank department 
must be looked upon as usurping a right and privilege belonging to the 
Commonwealth, a right strengthened by moral obligation and power, if 
not by the law. 

The Bank Commissioners, after reviewing the failure of the 
Suffolk Trust Company, also remark that authority should be given 
to levy assessments on the stockholders of a trust company when- 
ever, in its judgment, the capital stock is impaired and should be 
restored, for by so doing insolvency might be averted. The growth 
of the trust companies throughout the country is very remarkable, but 
it is not due solely to the larger powers which they are permitted 
to exercise, nor to diminished taxation. For the most part, the 
officers of these companies are men of great energy. The older 
banks have felt so secure of maintaining their business that 
they have put forth no special energy to keep it. This explains, 
in part, the growth of these rival institutions. They have been 
conducted for the most part wisely and honestly, and have done 
only what the law permitted. On the other hand, they doubtless 
should be required to keep reserves. With respect to their loans 
it must be said their record is quite as good, if not better, than 
that of their rivals. The recommendation of the Savings Bank 
Commission, however, concerning smaller deposits, certainly contains 
great force. They ought not to be permitted to do a savings 
bank business without voluntarily, or otherwise, subjecting them- 
selves to all the well known conservative methods required of sav- 


ing institutions. 


Savings School and Nickel Savings Stamp Banks.—Within a com- 
paratively short period the saving school and nickel savings stamp 
banks have been introduced into this country. The former kind has 
flourished in England for several years, and over twenty-five hun- 
dred have been organized in that country. A much larger number 
exists in Belgium and Germany. The stamp banks are hardly 
more than a year old, yet it is asserted that over two hundred 
of them have been organized. There seems to be less need for 
such banks here than abroad, for the reason that in most of the 
States savings banks exist. Nevertheless, perhaps the others serve 
a useful purpose. The amounts they take are very small, and they 
doubtless encourage habits of saving. Surely between the three 
systems no pennies ought to escape. In some places the stamp 
plan is called the penny provident fund. Since the commencement 
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in New York, a little more than two years ago, more than 15,000 
persons have availed themselves of the privileges, and the sum of 


$4,664.81 remained on deposit January 1, 1890, in amounts varying | 


from one cent and upwards. The Stamp Savings Society, of Boston, 
opened October 15, i890, at No. 36 Bromfield street, had, up to 
June, 1891, about 3,000 depositors. The net proceeds of stamp sales 
was $2,293.43. The amount withdrawn was only $753.10, and some 
of this has been put into regular banks. So far as is known, that 
which has been withdrawn and spent has suggested in the manner 
of its expenditure the real purposes of saving money, not to keep 
it, but to get what you need for either the present or future. 
Boston has seventy-two branch stations. New York had, in_ 18go, 
fifty-three. 


Clearing Houses—The returns from the various Clearing Houses 
are regarded by some persons as an index of the business and 
prosperity of the city that records them. They contain, however, 
many delusive features. In the first place, in a city like New 
York,.as is well known, the returns include speculative business, 
but Wall Street transactions are no barometer of legitimate trade. 
As no distinction is made between speculative operations and 
others, no one can tell by the returns what they mean. They 
convey a very inadequate story of what is really done. In the 
exchanges of late many complaints appear as well as rejoicings 
over the figures recorded. It seems that some cities which are 
ambitious to make a large showing of this kind are careful to 
swell their transactions as much as_ possible, while other cities 
that are less ambitious fail to include many returns which might 
be properly added. Thus in St. Joseph, Mo., the following state- 
ment has recently appeared concerning the returns in that city: 

The showing of the local Clearing House is by no means a fair crite- 
rion of the extent of St. Joseph’s monetary transactions. It is not 
intended to be said that the associated banks are alone to blame. The 
fault is largely ascribable to the apathy of the merchants, in not inquir- 
ing whether the interests of St. Joseph can be subserved through this 
channel or not. The Board of Trade a year ago took up the matter, and 
a committee, consisting of C. W. Hobson and Col. John F. Tyler, made 
a report that suggested the propriety of remedying the loss, but no 
attention was paid to it. 

The report among other statements contained the following: 


We also find that the express office money business is not passed 
through the Clearing House, but that allorders issued upon the Pacific 
Express Company are cashed by one of the local banks, and by the bank 
transmitted for collection in bulk to Omaha, where they are passed 
through the Omaha Clearing House. We presume that this is the case also 
with the orders of the other express offices. We therefore recommend to 
the board to appoint an efficient committee to confer with the Clearing 
House and the express offices and see that the money business is repre- 
sented in the clearings. 
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A St. Louis paper contains the following statement : 

Here is a check from a firm in a city which need not be named, and 
in the left-hand top corner is printed the sentence: ‘‘ This check must 
be passed through the Clearing House.”” That means that if it had been 
paid to a neighboring house, banking close to the bank of issue, or even 
at the identical bank, the Clearing House formality must be gone 
through just as though it had been made payable to a firm a thousand 
miles away. This really explains why some cities have such enormous 
bank clearing returns in proportion to the volume of business trans- 
acted, and why St. Louis is so severely handicapped inthe matter. Here 
the Clearing House is only used when necessary for legitimate transac- 
tion of business, and checks representing tens of thousands of dollars 
daily never pass through it at all. I venture to assert that if that little 
Clearing House condition were placed on every check printed for St. 
Louis banks, and its terms enforced, our clearing returns would increase 
50, if not 100 per cent., as a matter of course. 


The following is the method of doing business at Galveston: 


We have no system of certifying checks, nor have we brokers who 
buy or sell exchange. All the exchange business is done directly with 
the banks, so that only a portion of the business goes through the Clear- 
ing House. As already stated, if the object of publishing clearings is to 
indicate the volume of business done, it should all be reported. We 
have therefore adopted the rule to report to the Clearing House the 
amount of all the checks presented and paid, whether coming through 
the Clearing House or presented by individuals. We contend that this 
is the only correct way of establishing the volume of business actually 
done. : 

With respect to the returns of Tacoma and Seattle, the Seattle 
Telegraph remarks: 

The Tacoma Ledger points with pride to that city’s report of bank 
clearances as being in excess of those of many other older and larger 
places, and the ews says they could be increased $15,000 daily if two 
concerns now outside the Clearing House should join that association. 
These are the Fidelity Loan and Trust Company and the National Bank 
of the Republic. The other seventeen of Tacoma’s banks and financial 
institutions settle their business with one another through the Clearing 
House. All their operations, big and little, are made to do duty in 
swelling the city’s exhibit; for “it is very desirable,” says the ews, 
“that the clearings should be as large as possible.” Seattle has not 
paid much attention to this matter, many transactions here not figuring 
at all in the clearance showing. There are cities, however, which think 
it a good advertisement to make a large display of this sort, and accord- 
ingly record every nickel that changes hands. 


These statements must be quite enough to convince any one of 
the deljusive character of these returns for comparative study. In 
many places they include too much or too little, but if a plan could 
be devised of separating the returns, especially speculative transac- 
tions from othérs, and of tracing their origin still more minutely, 
they might be of the greatest value. 

Austrian Resumption of Gold Payments.—It is reported that Aus- 
tria will soon issue a loan of $150,000,000, and use the proceeds 
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as a reserve for resuming gold payments. Under the best condi- 
tions, such an operation would be very difficult for Austria and 
very threatening to other countries. But coming, as is now pro- 
posed, immediately on the heels of the Baring dislocations and 
the late general disturbance of European finance (one chief element 
in which was a dangerous insufficiency in the available supply of 
gold), the scheme can hardly be regarded in any other light than 
as dangerous. It is probable that the anticipation of this opera- 
tion has an important connection with the existence here of a con- 
dition of the foreign exchanges wholly inexplicable on ordinary 
commercial movements. During the last week of January, the 
Bank of England lost $5,000,000 of gold. It was supposed to have 
gone to Austria and to have been the beginning of a continuous 
drain in that direction. If that supposition be well founded, we 
may reasonably expect that every effort will. be made to supply 
the Austrian demand from the United States, where the stock of 
gold is not only large but more easily reached than that of other 
countries. This is an element in the financial situation that will 
need close watching; for, if the proposed operation be continued, a 
certain degree of general financial disturbance is inevitable. 





> ha 


RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 


[CONTINUED. } 


With regard to discount, for example, we have seen that Lyons, 
Lille, and Toulouse could not discount paper on Paris. On the 
other hand, by a singular anomaly, certain banks (Rouen, Nantes, 
Bordeaux, Marseilles, Havre, and Orléans) could discount paper 
drawn on other cities than their own, ‘even on cities provided 
with a local bank. In this respect, Rouen competed with Havre, 
and vice versa; Nantes with Bordeaux, Marseilles with Toulouse, 
Oriéans with Nantes, etc. Those worst off in this way were Lyons 
and Toulouse, which endured the competition of the others with- 
out being able to reply to it. It is true that for Lyons, at least, this 
did not prevent its prospering, for the bank of that city has al- 
ways given the most useful rotation to its capital merely by dis- 
count (thirty-eight and one-third times in 1841, ninety-two and 
two-thirds in 1847!). 

From this point of view, the Bank of France is surpassed by 
Lyons, Marseilles, and Bordeaux. 

When we consider the gratuitous collection in favor of customers, 
we see that, while there is no exclusion of place of payment for 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 
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five banks (Rouen, Nantes, Bordeaux, Havre, and Orléans), the 
other banks can only collect paper payable in their own cities. 

Now we shall understand the full scope of the requests formu- 
lated by the departmental banks in 1840, particularly by the first 
three. 

Willingly or unwillingly, we must continue the consideration of 
the departmental banks. They alone are to monopolize, until the 
early days of May, 1848, the attention of the people who, in France, 
are interested, theoretically or practically, in questions of commer- 
cial credit. 

Here, for example, is the Bank of Rouen. Its privilege was to 
expire with the year 1843; the law of June 5, 1842, enacted in 
conformity with Article 8 of the law of June 30, 1840, prolonged 
it for twenty years. This credit institution, since 1827, had the 
same rate of discount as Paris: four per cent. Its prudent and 
intelligent course had assured to it well-merited credit. It may be 
remembered that it had obtained success, where a branch of the 
Bank of France had failed. It was thought best, nevertheless, to 
regulate its circulation strictly; not only this latter, united with 
the other items of the liabilities payable on demand, could not 
exceed three times the amount of the specie really on hand, but 
also the excess of the liabilities payable on demand over the 
specie on hand was not to go beyond four times the amount of 
the institution’s capital. This was a singular idea, to establish a 
proportion between the liabilities payable on demand and the 
bank’s liabilities toward itself. The metallic reserve might reach 
the amount of the liabilities payable on demand, the bank thus 
becoming a deposit bank, like the old Amsterdam, Barcelona, and 
Hamburg banks, yet there would be no security, unless the money 
so deposited did not exceed four times the amount of the institu- 
tion’s capital. When will,a stop ever be put, to the great injury 
of everybody, to the attempt to replace human foresight and in- 
telligent prudence by an automatic mechanism of bookkeeping? 

In the Chamber of Peers, the reporter, M. Boullet, again ex- 
pressed regret at the preference shown in 1840 to special laws 
over one general Jaw. 

A law seemingly not calculated to call the attention of the par- 
liamentary world to the departmental banks was that of June lo, 
1847, which had for its sole object the reduction to 200 francs of 
the minimum denomination of bank notes, both in Paris and in the 
departments. In its bill the Government proposed 250 francs for 
the Bank of France and maintained the statu guo, or the same 
figure (that of the law of the year XI), for the departmental 
banks. 

The committee of the Chamber of Deputies proposed 200 francs 
for the provinces as well as for Paris. Harmless enough at first 
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sight, this law was, after that of 1840, an introduction to the 
unity of banks. Not foreseeing the occasion, unexpectedly arising 
from the Revolution of 1848, the Bank of France advanced toward 
its ends by degrees, of which public opinion did not anticipate the 
centralizing consequences. A deputy from the Bouches-du-Rhdne 
set them forth in a speech full of tact and penetration. Alex. 
Clapier, a southerner like Thiers, but having more faith in liberty 
than did he, opposed the law in these words: 

“The real interest of the measure is not an immediate discount 
interest; it is an interest of the future. The Bank of France 
cherishes a plan which it does not conceal: zt wishes to absorb 
within ztself all the provincial banks, and to attain this result it 
tries to attract to its vaults all the money of the country. 

“Our social, political and industrial constitution is so organized 
as to call, always compulsorily, necessarily, all the property of 
France to the capital. All the provincial banks are obliged to 
resort to Paris to keep up their cash. Now, as soon as by means 
of a reduction of the denomination of notes, all the specie circu- 
lating in Paris shall have passed into the Bank’s vaults, all the 
provincial banks will necessarily have to resort to the Bank of 
France. The provincial banks will then be at the discretion of 
the Bank of France; the very moment this result is secured, the 
last hour of the provincial banks has sounded. 

“The important question of the provincial banks is therefore agi- 
tated under this question of detail, which is submitted to us. It 
is the first step to be taken to arrive at this result. Now, do you 
want to obtain this result? Do you want to form at the center 
of the country an establishment, which shall have in its hands all 
the credit of the country, the secret of all the fortunes of the 
country? For my part, I think that this would be an immense 
danger. I have heard it said, upon a recent occasion, that one of 
the dangers, one of the inconveniences of our political situation 
was this excessive centralization which puts in the hands of power 
all the places, all the offices of the country, and it was said that 
the power, which can dispose of all the places and all the offices, 
holds in its hands all the votes, all the consciences. Well, I say 
that there is a centralization more dangerous than that of the 
places and offices: it is that of fortunes and credit. An establish- 
ment holding in its hands all the country’s credit would hold more 
than all the country’s votes; it would hold the existence of every- 
body. 

“There must be one of two things: either this establishment would 
be in the Government, or it would be outside of the Government. 
If it were outside of the Government, it would be the stronger and 
would crush it; if it were in the Government, the Government 
would be stronger than anything else, and would crush us.” 
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The speaker following Clapier, de Bussiére (Marne), appears also 
as a partisan of the federation of the local banks. This deputy 
said: ‘“ The absorption of the departmental banks, to the profit 
of the Bank of France, proposed by the committee,* has not been 
received without energetic opposition.” 

Thémistocle Lestiboudois added: “To suppress the departmental 
banks in order to give the monopoly of all discount business to 
the Bank of France seems to me the most serious thing in the 
world.” Finally, M. Victor Grandin, in his speech, introduced this 
sentence, which left no doubt upon his way of thinking: “I do 
not at all share the ideas of the committee, or, if you please, of 
the reporter. What he wants is the absorption—excuse the expres- 
sion—of the financial dourgeozsze to the profit of the financial aris- 
tocracy, and to the detriment of the commercial democracy.” The 
latter deputy demanded, that the Bank of France should really 
return to the capital of 90,000,000 francs, reproaching the act very 
sharply for having redeemed 22,100 shares, from 1810 to 1817, 
without informing the public of it, and profiting by the occasion 
to fall upon the cosmopolitan bankers who monopolized the Bank 
to their own profit. In the course of the discussion in the lower 
Chamber, Léon Faucher, a partisan of the unity of banks, had pro- 
posed to lower the limit to too francs, but only for the Bank of 
France. Lestiboudois was also a partisan of the Ioo-franc note, 
but for the provincial banks as well as for the Bank of France.t 
In the Chamber of Peers, after a very colorless report from the 
Marquis d’Audiffret, de Lagrenée pronounced himself in favor of 
lowering the limit to t1oo francs, and Wustenberg against any 
modification of the figures previous to 1847; Hippolyte Passy was 
not opposed to the 100-franc note, but he thought it unseasona- 
ble to reduce it at once to this figure. The bill was passed, not- 
withstanding, in the Chamber of Deputies, by 243 votes against 17, 
and in the Chamber of Peers by I00 against 13. We see that 
the speeches of those opposed to it had but a very slight influence 
upon the opinion of their colleagues. 

All the same, sympathy for the departmental banks made its 
way slowly, but with perseverance. In embryo in 1840, affirming 
itself as early as 1843, it swelled in 1847-’48 in the parliamentary 
world of restricted suffrage. 

Before approaching the era of universal suffrage, let us speak 


* The reporter, M. Benoist d’Azy, had indeed said in his report: ‘*‘ We believe 
therefore, that it is necessary either to modify the organization of the local banks, or 
to prepare for their incorporation with the Bank of France. Zhe latter seems best to 
us and most conformable to the true interests of the important cities where they are 
established. 

+ We may note that M. Benoist d’Azy proposed to the Chamber of Deputies 
the minimum limit of 200 francs, whzle awarting the 1roo-franc note for the depart- 


ments. 
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of a bill that was discussed just at the time of the overthrow of 
the July Monarchy. In April, 1847, the Government, through the 
Minister of Finance, Lacave-Laplagne, laid before the Chamber of 
Deputies a bill postponing until December 31, 1868, the expiration 
of the exclusive privilege of the Bank of Bordeaux, which was to 
end on November 23, 1848. This bill, which Lacave-Laplagne had 
not to defend in Parliament, Dumon succeeding him on the fol- 
lowing May 9, contained, like the laws of 1840 and 1842, a con- 
tingent clause allowing the Government to limit the privilege to 
December 31, 1855. The selection of the reporter, Alex. Clapier, 
shows well enough the interest that the Chamber took in the 
existence of the local banks. The discussion, tardily opened on 
February 21, 1848, when the report had been handed in since June 
26, 1847, took a most serious turn; notwithstanding the excitement 
caused by the events preceding the Revolution of 1848, the speak- 
ers followed one another without interruption, and the attention 
of their hearers did not fail them. Among those favoring the bill 
we notice, besides the reporter: Thém. Lestiboudois, Th. Ducos, 
Ad. Blanqui; among the opposing speakers, we may mention: 
Léon Faucher, Deslongrais and Benoist d’Azy. These names prove, 
by their abundance and the oratorical merit of those bearing them, 
all the ardor of the struggle. The arguments for and against 
were generally the same as those which we have developed con- 
cerning the laws of 1840, 1842, and 1847, the last two particularly. 
We shall not repeat them. It will be remarked only that, faith- 
ful to the idea which had caused the local banks’ demands to be 
rejected in 1840, the idea of not making any general law for the 
departmental banks, but separate laws for each of them, the Gov- 
ernment, as a sequel to the prolongation of the Bank of Rouen’s 
privilege by the law of 1842, entered upon the question of the 
vrivilege of the Bank of Bordeaux.* The privileges remaining to be 
renewed by act of legislature going from 1855 to 1860, there were 
still twelve years to complete the evolution. This was not free 
competition; it was the breaking up of the privilege into sections, 
under the pre-eminence of a quasi-governmental bank helping out 
the localities not important enough to be provided with a local 
bank. It was better for provincial interests than a unity of banks. 
In time the system of the local banks would certainly have been 
improved. The tax-paying Parliament did not object. Universal 
suffrage would perhaps have respected it. Arbitrary authority 
decided otherwise. 


THE ONLY BANK—1848-’9I. 
The Revolution of 1848 breaks out; the July Monarchy is swept 
* The Revolution of 1848 coming to interrupt this discussion, the Provisional 


Government’s decree of March 17, 1848, continued until December 31, 1849, the 
rights and privileges of the Bank of Bordeaux. 





sees Se Ae PEPER TUS a I A I a RRS a i eR a nn ree ee 
SS SE ESSE SE = SES PEST aA Soa < : 





































= Koehn “a w) 


eine da Se eS ee 
sal he 5.35 i SN 


4 
=A 
MS 2 ie 


TEE VIP er tee te 
“apts Sn 
‘ es A a aed 
hs NC a ot 


aE os 
soo — Si 


ee 


5 shed re a3 ae Ace : 


a 


SPER aie Eset 


Pay eee a 





704 THE BANKER’S MAGAZINE. [ March, 


away without even defending itself. The nation, which desired 
only an electoral reform, is astonished at being involved, not 
merely in a change of dynasty, as in'1830, but in a change of sys- 
tem. All continental Europe is shaken. Politically, things would 
recover; by a marvelous instinct of conservation, the administrative 
movement would be resumed. But this Revolution, which was not 
expected, which, once accomplished, was accepted unreservedly, is 
not simply political; parallel with democracy, socialism appears 
there in full strength. Universal suffrage, a precious conquest which 
had but one fault, that of arriving suddenly and not progressively, 
makes the situation more serious. Fear possesses people’s minds; 
the National Assembly, which, after the Constituent Assembly of 
1789, is to be the best political assembly that France has ever 
had, cannot open before several months. The panic assumes unex- 
pected dimensions; the holders of. bank notes do not escape it. 
Before their increasing numbers at the Bank’s windows, the for- 
midable line of people who, from necessity, but chiefly from fear, 
await their turn for redemption at the door or near the office of 
this institution, the latter asks and obtains from the Provisional 
Government, by decree signed on the night of March 15 to 16, the 
suspension of specie payment for its notes and their forced cur- 
rency. It was time; it said in its report to the Minister of 
Finance: ‘From February 16 to March 15, the Bank has dis- 
counted at Paris the sum of t10 million francs; of 125 that it 
owed to the Treasury, it has repaid 77, besides 11 placed at the 
disposal of the Treasury in different offices to meet various urgent 
expenses of the public service in fifteen departments. Moreover, 
the Bank has discounted 43 million francs in the fourteen cities, 
where it possesses branches. From February 26 to March 14, the 
metallic reserve in Paris has fallen from 140 to 70 million francs. 
New places for exchange have been opened to accelerate the serv- 
ice; to-day (March 15) over 1o million francs have been paid out 
in specie; there is left in Paris this evening only 59 million francs, 
to-morrow the crowd will be still greater; a few days more and 
the Bank will be entirely destitute of specie, etc., etc.” To do 
nothing was necessarily to go on to the suspension of all discount 
business, to the liquidation of the Bank. An impartial examination 
of its situation, the favor it enjoyed with the public, the confidence 
which its order, regularity, and extreme prudence had won for it, 
authorized a composition. The Provisional Government understood 
this, yielded to the Bank’s desires and did well. 

Public opinion sanctioned this decision by a revival of the value 
of the bank notes, which, losing 5 per cent. before the governmental 
resolution, rose to par as soon as the decree of March 15 was pro- 
mulgated. The same decree limited to 350 million francs the fig- 
ure of the Bank of France’s issue, and authorized the creation of 
the 100-franc note requested, as will be remembered, in 1840. 












































1892.]| RENEWAL OF PRIVILEGE OF THE BANK OF FRANCE. 705 


The consequence of this decision forced by events was (decree of 
March 25) the same authorization granted to the departmental 
banks. The circulation of each of them was also limited (Rouen, 
15 million francs; Nantes, 6; Bordeaux, 22; Lyons, 20; Marseilles, 
20; Lille, 5; Havre, 6; Toulouse, 5; and finally Orléans, 3). The 
10o0o-franc note was also allowed them. Legal currency, however, 
was granted them only within the bounds of the department, where 
each was located. The serious inconvenience resulting from this 
isolation of each departmental bank might have been remedied by 
giving forced currency to their notes over all the continental terri- 
tory, and obliging the Bank of France and the nine local banks to 
receive their notes reciprocally, with the opportunity of exchanging 
them within a short period, settling the balances in specie. The 
Bank of France would have served as a Clearing House; but for it 
to enter into this combination, it must not have been cherishing the 
secret intention of absorbing its provincial sisters. 

Now we come to the decrees of April 27 and May 2, 1848, which, 
without any preliminary discussion, without ceremony, decided upon 
the absorption of the local banks by the Bank of France. This 
absorption, which was decorated with the name of reunion or fusion, 
was it really free on the part of the local banks,* or, at least, was 
it not imposed by the force of events, by necessity? In a word, 
did public interest call for it, in the absence of any private 
interest ? 

In Belgium the creation of the National Bank and the giving up 
to it of the right of issue of the Société Générale and the Bank 
of Belgium were the consequence of long negotiations, which did 
not come to an end until May, 1850. Now forced currency had 
been granted, on March 20, 1848, to the notes of these two _insti- 
tutions, at the same time with the suspension of their redemption 
in specie. There was, therefore, a resistance to public excitement, 
and it was only at a relatively calm period, and with the consent 
freely obtained from the interested parties, that the law of May Io, 
1850, was made. It was not so in France. The Provisional Govern- 
ment, without the advice of any State council or competent dis- 
interested commission, settled the question. The Bank of Lyons 
alone asked its stockholders, assembled at a general meeting called 
more or less for this purpose, for authority to unite; the eight 
other banks did it upon the simple resolution of their council of 
administration, whose powers certainly did not go so far as taking 
a resolution of this gravity. We may remark that the deputies to 
Parliament, under restricted suffrage, were far from pronouncing 


* Some desires for fusion manifested by the Bank of France _ were ill 
received. ‘‘ The local banks wanted above all to preserve their independence,” 
says the Bank of France in its report to the general meeting of January 25, 
1849; and it must be believed. 
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themselves so unanimously in favor of the unity of banks. If, in 
1840, they voted against a general law on banks, in 1842 and 1847 
they pronounced more or less directly against the omnipotence 
of the Bank of France. In February, 1848, in the matter of the 
Bank of Nantes, sympathy with the regional banks was displayed. 
Without the Revolution of 1848, the prolongation of this bank’s 
local monopoly would have been decreed by a solemn vote. As 
for the Parliament under universal suffrage, it was not yet in 
session; its opening took place on May 5. It was therefore by a 
stroke of authority that the Provisional Government, full of good 
intentions, moved by patriotic disinterestedness, but overwhelmed 
with business and only slightly informed on_ these’ subjects, 
engaged the future instead of providing merely, as was its strict 
duty, for the necessities (already numerous enough) of the present. 

In consequence of the panic occasioned chiefly by the display of 
the wildest Socialist doctrines, numerous business or banking 
houses, and some of the best ones, were embarrassed to the point 
of suspendirg their payments, which, however, most of them 
resumed a short time afterwards. Some joint-stock banks—there 
were not many of them in existence then—succumbed finally, the 
Bank of France refusing them all assistance, rightly or wrongly. 
We say rightly or wrongly—we ought to say rightly and wrongly ; 
for while some, by imprudent use of their resources, did not 
deserve to be assisted, others, with a little aid, might have sur- 
vived and thus rendered from the beginning of the Republic of 
1848 great service to commerce and industry during this troublous 
period. 

Why was the Bank so uniformly hard, when it had just obtained 
so liberally quite unusual advantages? Did it bear in mind _ the 
progress which, in spite of itself, it had had to endure, the com- 
petition of these credit establishments being the spur to urge it on? 

However that may be, the First Consul’s Bank now becomes 
really the Bank of France; for the first time its powers justify its 
title. Its popularity will go on increasing; its credit grows more and 
more extensive; in twenty-two years it will be subjected to a pain- 
ful and great trial, such as no credit institution has yet suffered, 
and it will come out of it victorious. Yes, thanks to the good 
management of the Bank of France, to its financial courage (there 
is a courage occasionally on this ground), we have had revenge for 
our crue] military reverses in matters of commercial credit. We 
shall see presently whether this sincere avowal obliges us, to be 
logical, to sacrifice liberty to this great business house,* the first 
in the world perhaps. For the present, let us see how the last 
renewal of the privilege of the Bank of France was effected. 


* It is so called by a friend of the Bank of France, by Count Mollien. 


{TO BE CONCLUDED IN THE NEXT NUMBER.] 
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THE JUDICIAL MEANING OF THE NATIONAL BANK 
ACT.” 


Since the work on “The National Bank Act and its Judicial 
Meaning” was published, more than one hundred and fifty decisions 
have been rendered by the Federal and State courts which contain 
additional interpretations of the act, or fortify or amend former 
interpretations. It is our purpose to summarize these decisions, 
and in doing so we shall put most of them under the same 
sections as similar decisions in the original work. 


ORGANIZATION AND EXTENSION. 

Sec. 6. Authority of the Deputy Comptroller.—In describing his 
duties, Hawley, J., has declared, in an action by a receiver against 
stockholders to recover an assessment, that he is authorized to 
act in place of the Comptroller in the contingencies mentioned in 
the law, and that a court will presume, in the absence of any 
showing to the contrary, that the deputy has acted in conformity 
with law. (Young v. Wempe, 46 Fed. Rep. 354.) 

Sec. 14. Place of operation.—A National bank is not situated 
within a State in which no business is transacted except that of 
receiving deposits. (Vatéonal State Bank v. Pierce, 5 W. N. Cas. 
344) 

SEC. 21. Comptroller's certificate-—The certificate of compliance, 
pertaining to organization, given to an association by the Comp- 
troller may be signed by the Deputy Comptroller as Acting “ Comp- 
troller of the Currency.” (Keyser v. Hitz, 133 U. S. 138, revsg. 
2 Mackey 473. See §$ 49, 49a.) 

SEC. 25. A converted bank is liable for the debts of the State 
bank.—A bank can escape none of its debts by conversion; nor 
can it be relieved of them by State legislation. Thus by the New 
York statute of 1859 a State bank was released from the obligation 
of redeeming its notes six years after closing business. It was 
contended that, by conversion into a National bank, it had in effect 
closed its business as a State bank. Nevertheless, it was obliged 
to redeem its notes presented more than six years after its con- 
version. (Metropolitan National Bank v. Claggett, 12 U.S. Sup. Ct. 
Rep. 60, affg. 125 N. Y. 729, and 56 Hun. 578.) 

SEC. 36. Conversion by savings bank.—The act of 1876 relating to 
the conversion of savings banks in the District of Columbia was 
considered in Keyser v. Hitz by the local court (2 Mackey 473), 
and afterward by the Supreme Court of the United States. (133 
U. S. 138.) The act was deemed effective to convert a savings 


* Copyrighted by Homans PUBLISHING COMPaNy. 
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bank, organized in the District by a National law and having a 
capital stock wholly or partly paid, into a National banking asso- 
ciation. 

SEc. 40. Place of business.—‘‘ Under this section (5,190) it certainly 
would not be competent for a National bank to provide for the 
cashing of checks upon it at any other place than at its office 
or banking house.” (Sage, J.. Armstrong v. Second Nat. Bank, 38 
Fed. Rep. 883.) 

Sec. 41. Action of shareholders in making up deficiency in capital. 
—Sometimes, when the capita! of a bank has become impaired, 
instead of putting the institution into insolvency, it is permitted 
to live on condition that enough capital is contributed to supply 
the impairment. On one occasion (Booth v. Welles, 42 Fed. Rep, 
11, and 38 /d. 807) the Comptroller required that $100,000 of fresh 
capital should be contributed to restore the solvency of the bank. 
Objectionable securities to a similar amount were to be retired. 
The amount was contributed, and an account was opened with 
trustees who were appointed by the directors to manage the fund. 
The securities for retirement were to be designated by the Comp- 
troller and Bank Examiner. Before the selection of them had been 
completed the bank closed, and the receiver sought to collect and 
retain the entire assets for distribution. The contributors contended 
that the balance of fresh capital, nearly $36,000, which was held 
by the trustees}at the time the bank closed, was a special or trust 
fund which formed no part of the assets of the bank, and belonged 
to the contributors. But the court decided that the contribution 
could not thus be regarded. ‘To so treat it would defeat, instead 
of etfectuating, the purpose for which it was originally contributed. 
In effect, the only trust created was with relation to the objec- 
tionable paper, and this was not of such a nature as to prevent 
the bank from using the fund as part of the assets of the bank 
as soon as it was paid in, nor did it now entitle the contributors 
to charge the proceeds realized from the assets in the hands of 
the receiver with a trust, so as to claim a preferential right of 
payment therefrom over other creditors.” In another case (McCann 
v. First Nat. Bank, 112 Ind. 354) the capital was reduced enough 
to cover a loss which it was supposed had happened by a bad 
investment, and which was charged to profit and loss. After- 
wards, the entire amount was collected. One of the _ principal 
shareholders then sought to recover his share of the amount real- 
ized, but did not succeed. Said Mitchell, Ch. J.: “There is cer- 
tainly no express provision in the law authorizing the withdrawal 
and distribution of any part of the capital stock of a banking as- 
sociation prior to the final winding up of the bank. On the con- 
trary, section 5,204 jn terms prohibits any association, or member 
thereof, from withdrawing, or permitting to be withdrawn, any 
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portion of its capital stock during the time the bank continues its 
banking operations. Notwithstanding this prohibition, it may well 
be, in case a banking association should find itself unable to em- 
ploy the whole of the capital originally embarked in the enter- 
prise, and should for that reason determine upon and actually 
effect an authorized reduction, that the excess would in that event 
be liberated, and cease thereafter to be a part of its capital stock. 
In such a case the excess could well be said to have accom- 
plished its mission as bank capital, and like a dividend duly de- 
clared, could not be carried to the surplus fund of the bank, and 
be divested from the stockholders without their consent. Having 
reduced its capital upon the sole pretext that it could not find 
employment forthe excess, the bank would not, for obvious rea-’ 
sons, be heard to say, after the reduction had been allowed and 
made, that it would retain the money for use in its _ business. 
Such a reduction would proceed upon the implied understanding 
that the stockholders should have, as a consideration for the sur- 
render of a portion of their stock, a pro rata distribution of the 
excess. To refuse to distribute the excess above what was required 
to maintain the reduced stock at its full value would, in such a 
case, be in the nature of a fraud upon the stockholders. “But it 
is not the rule that the reduction of a capital stock of a cor- 
poration always authorizes the distribution among the stockholders 
of the difference between the original and the reduced amount of 
capital. Such a distribution is only lawful when it appears that 
the original capital stock is unimpaired.” (Cook on Stock and 
Stockholders, §§ 289, 537.) 

SEC. 46. Authority of the committee of appraisement under a re- 
charter.—Under the law of 1882, providing for the extension of 
National bank charters and the appraisal of the shares of share- 
holders who wish to withdraw, the authority of the committee to make 
an appraisal has been defined by the Supreme Court of Pennsylvania. 
(Nattonal Bank v. Brenneman’s Ex., 114 Pa. 315.) Says Green, J.: “No 
provision is made for constituting the appftaisal a proceeding of 
any court, or for filing it in any office or with any public officer, 
or even directing that it shall be in writing, or that the parties 
shall be notified of it. The act does not provide that When the 
value has been ascertained and determined it shall be a debt due 
from the bank to the stockholder, to be forthwith paid, and this 
is what makes it a cause of action. The committee are simply 
to appraise the value of the shares; they have no judicial func- 
tions, they hear no controversy, they render no judgment as upon 
a litigated cause, their proceedings are not of record, they are 
mere appraisers, and, presumably, inform the parties of the fact 
and amount of their appraisement. For aught that appears in the 
act that information may be imparted wholly or in writing.” And 
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they can correct a mistake in their appraisal within thirty days 
from the time of making the same. 

SEC. 46a. Obligations of a re-chartered bank.—When a National 
bank is re-chartered for another period of twenty years as* per- 
mitted by this law, all of the obligations due to, or from it, have 
the same force as before. The re-chartered corporation is the 
same as the other. Said Pardee, J., in National Exchange Bank 
v. Gay (57 Conn. 224, 234): “The power which created the plain- 
tiff put a limit to its existence ; before that limit had been reached, 
while the plaintiff was in full corporate life, the creating power 
moved that limit farther into the future. The power which can 
create can prolong. It was not the substitution of one legal entity 
for another; it was not the change of a State into a National 
corporation; it was not even the restoration of a spent corporate 
life. The identical corporation which received the breath of life 
in 1863 has been in uninterrrupted unchanged existence to this 
present; having the same rights; bearing the same obligations.” 

Sec. 48. Liquidation of expiring banks.—To effect its liquidation 
a bank may continue to elect officers and directors; and it can 
sue and be sued as an existing corporation. The directors can 
submit a claim to arbitration; and unless others are elected, the 
cld board remains in power. But a shareholder cannot transfer 
his shares during the period of liquidation. Says Devens, J., in 
Richards v. Attleboroush National Bank (148 Mass. 187): “ Whether 
the liquidation of the affairs of the bank be voluntary or invol- 
untary, or whether it proceeds under the authority given to con- 
tinue in existence in order to close its affairs, it is necessarily 
implied that the respective rights, not only of the creditors and 
debtors of the bank, but of the stockholders, are to be determined 
as of the time when it commences. Indeed were the stock as 
such to continue transferable, serious embarrassments would arise. 
Where stock is sold in the ordinary course of business, and so 
transferred, it is not important to the purchase whether the bank 
has or has not claims against the stockholder so transferring stock. 
But when the bank is in liquidation, and when all to which the 
stockhoider is entitled is his proportion of the assets, the claims 
which the bank may hold against him are a proper offset to those 
which he may hold against it by virtue of his ownership of stock. 
He therefore cannot place another in the position of a_ stock- 
holder, even if he may invest him with such rights as he him- 
self equitably may have.” ; 

SEC. 49. When the association is formed.—Until the articles of 
association of a proposed National bank, together with the certifi- 
cate of organization, are filed with the Comptroller of the Cur- 
rency, the bank does not becomea corporation. (Regester v. Med- 


calf, 71 Md. 528.) 


[TO BE CONTINUED.] 
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WHAT IS DISCOUNTING? USURY. 
CIRCUIT COURT OF APPEALS, THIRD CIRCUIT. 
Danforth v. National State Bank of Elizabeth. 


The purchase of accepted drafts by a National bank from the holder, without his 
indorsement, at a greater reduction than lawful interest on their Sane value, is a dis- 
counting of those drafts, within the meaning of Rev. St. U. Ss. § 5, 197, which pro- 
hibits such bank from taking interest on any loan or discount made by it, at a greater 
rate than is allowed by the laws of the State where it is situated, 

The acceptor of the drafts so purchased may defend against the recovery of 
interest thereon by the bank, under section 5,198, which provides that the taking of 
an unlawful rate of interest shall be deemed a forfeiture of the entire interest 
which the ‘‘ bill or other evidence of debt carries with it” ; for this provision 
destroys the interest-bearing power of the instrument. 

Where the acceptor of the drafts makes a payment to the bank without any direc- 
tion as to its application, it cannot be applieJ to the forfeited interest, but must be 
credited on the face value of the drafts. 


ACHESON, J.—This action was brought by the National State Bank 
of Elizabeth, a National bank located in the State of New Jersey, against 
Waldo Danforth and Seth B. Ryder, executors of the last will of Edward 
G. Brown, deceased, to recover the amount of certain drafts and interest 
thereon. The material facts disclosed by the record are these: Brainard 
Bros. drew nine drafts, payable to the order of themselves, upon Ed- 
ward G. Brown, who accepted the same. Afterwards, and before the 
maturity of the drafts, Brainard Bros. indorsed, and placed them in the 
hands of James W. Raynor, a broker in commercial paper, for sale, and 
the plaintiff bank bought the drafts from Raynor-at a discount, at the 
rate of 15 per centum per annum for the length of time they had to run, 
paying to Raynor the face amount of the drafts, less the said discount. 
The bank did not know that Raynor was acting for Brainard Bros., or 
that the latter then owned the drafts. The legal rate of interest in the 
State of New Jersey was 6 per centum per annum. On April 5, 1889, 
Ryder, one of the executors of Brown, paid to the bank $2,500. Shortly 
before, the cashier of the bank had made a demand on Ryder for the 
interest on the drafts. Ryder consulted his counsel, who advised him 
not to pay the interest, but to make a check for even $2 ,500, which was 
something more than the interest would be, and give it to the bank. 
This Ryder did, handing the check to the cashier without saying any- 
thing. He testified that his intention was to make a general payment. 
The cashier, without the consent or knowledge of Ryder, credited the 

2,500 on account of interest. The defendants resisted the recovery of 
anything more than the amount of money advanced by the bank on the 
drafts, less the payment of $2 ,500, Claiming that all interest was forfeited 
under the following provisions of the National banking law (sections 
5,197, 5,198, Rev. St.): 

“Sec. 5,197. Any association may take, receive, reserve, and charge 
on any loan or discount made, or upon any note, bill of exchange, or 
other evidence of debt, interest at the rate allowed by the laws of the 
State, territory, or district where the bank is located, and no more; 
except that where, by the laws of any State, a different rate is limited 
for banks of issue organized under State laws, the rate so limited shall 
be allowed for associations organized or existing in any such State 
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under this title. When no rate is fixed by the laws of the State, terri- 
tory, or district, the bank may take, receive, reserve, or charge a rate 
not exceeding seven per centum, and such interest may be taken in 
advance, reckoning the days for which the note, bill, or other evidence 
of debt hasto run. And the purchase, discount, or sale of a dona fide 
bill of exchange, payable at another place than the place of such pur- 
chase, discount, or sale, at not more than the current rate of exchange 
for sight drafts, in addition to the interest, shall not be considered as 
taking or receiving a greater rate of interest. 

“Sec. 5,198. The taking, receiving, reserving, or charging a rate of 
interest greater than is allowed by the preceding section, when know- 
ingly done, shall be deemed a forfeiture of the entire interest which the 
note, bill or other evidence of debt carries with it, or which has been 
agreed to be paid thereon. In case the greater rate of interest has been 
paid, the person by whom it has been paid, or his legal representatives, 
may recover back, in an action in the nature of an action of debt, twice 
the amount of the interest thus paid from the association taking or 
receiving the same; provided such action is commenced within two 
years from the time the usurious transaction occurred.” 

The court below overruled the defense, assigning as reasons for so 
doing the following: 

“ First, That the transaction was not usurious, there being a difference 
between discount and purchase. 

« Second. That the payment made by Ryder upon the indebtedness 
was either a distinct payment upon interest, or, if a payment generally, 
must be by law credited upon the interest account in this transaction. 

“ Third. That, if the transaction was usurious as to Brainard Bros, 
the drawers of the drafts, that does not relieve the defendants from lia- 
bility to pay the full arnount.” 

And by direction of the court, the jury rendered a verdict for the 
plaintiff for the whole amount of its claim, namely, the sum of $13,654.44, 
and judgment therefor was entered. 

We are now to determine whether these rulings were correct. 
Undoubtedly, the suggested distinction between discount and purchase 
has been judicially recognized as existing under State usury laws, and 
it has been held that, without infraction of those laws, a promissory 
note or draft, valid in its inception, and originally free from usury, may 
be purchased from the holder at any agreed price, without regard to the 
rate of interest fixed by law. But such decisions are not applicable 
here. (Sank v. Johnson, 104 U.S. 271.) It was there held that, so far 
as loans and discounts are concerned, “the sole particular in which 
National banks are placed on an equality with natural persons is as to 

the rate of interest, and not as to the character of contracts they are 
authorized to make.” Inthat case a National bank, located in the State 
of New York, acquired from the payee certain promissory notes, busi- 
ness paper, and valid for the full amount in his hands, at a deduction 
exceeding the lawful rate of interest, and the notes were transferred to 
the bank by the indorsement of the payee, imposing upon him the ordi- 
nary liability of an indorser. By the law of the State of New York it 
was not usurious or unlawful for natural persons thus to acquire busi- 
ness paper, the transfer being treated as a sale. But the Supreme 
Court of the United States adjudged that tht transaction was a discount 
by the bank, and was witiin the prohibition and penalty of sections 
5,197 and 5,198 of the Revised Statutes. Now the only distinction 
between that case and the case in hand is that here the bill-broker who 
negotiated with the bank, and who was the ostensible owner of the 
drafts, transferred them to the bank by mere delivery, without his own 
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indorsement. Does this circumstance so distinguish the two cases as to 
justify the conclusion of the court below that the transaction in question 
was not a discount, within the meaning of the sections above quoted ? 

In Fleckner v. Bank, 8 Wheat. 338, 350, the Supreme Court of the 
United States, speaking by Judge Story, said: 

“ Nothing can be clearer than that by the language of the commercial 
world, and the settled practice of banks, a discount by a bank means, er 
vi terminz,a deduction or drawback made upon its advances or loans 
of money upon negotiable papef, or other evidences of debt, payable at 
a future day, which are transferred to the bank.” 

And it was added that, if the transaction there was a purchase, it was 
“a purchase by way: of discount.” It will be perceived that the above 
definition of discount embraces as well a transaction where money is 
advanced upon paper transferred to a bank without the indorsement of 
the previous holder, as the case of a strict loan thereon, where the rela- 
tion of debtor and creditor is created. Mr. Justice Matthews,in Bazk v. 
Johnson, supra, tersely defined “discount” as “the difference between 
the price and the amount of the debt, the evidence of which is trans- 
ferred.” In 7racy v. Talmage, 18 Barb. 456, 462, the court said: ‘‘ Now 
to ‘discount’ includes to buy; for discounting, in most cases, is but 
another term for ‘ buying at a discount’; ”’ and this proposition the Court 
of Appeals of New York cited with approval in Bazk v. Savery, 82 N. 
Y. 291, 302. In Bank v. Baker, 15 Ohio St. 68, 85, the court declared : 

“It is also undeniably clear that the term ‘ discount,’ when used in a 
general sense, is equally applicable to either business or accommodation 
paper, and is appropriately applied either to loans or sales by way of 
discount, when a sum is counted off or taken from the face or amount 
of the paper, at the time the money is advanced upon it, whether that 
sum is taken for interest upon a loan, or as the price agreed upon a 
sale.” 

In Pape v. Bank, 20 Kan. 440, 451, the court said: “ And the term 
‘discounting’ includes purchase, as well as loan.” It is worthy of 
observation that the opinion of the Supreme Court of Kansas in that 
case was delivered by Judge Brewer, now an Associate Justice of the 
Supreme Court of the United States. In Bank v. Sherburne, 14 Il. App. 
566, the court expressed the opinion that “a purchase may be made 
by way of discount equally as well as a loan may be made by way of dis- 
count.” This question was before the Court of Appeals of the State of 
New York in Bank v. Savery, supra, where the facts were substantially the 
same as they are here. There a negotiable promissory note, duly indorsed, 
was delivered by the holder to a firm of brokers, towhom he was indebted, 
with directions to sell the note, and apply the proceeds on that indebt- 
edness. They accordingly sold and delivered the note to the bank, with- 
out their own indorsement upon it, at a greater rate of reduction than 
lawful interest. The Court of Appeals held that this was a discount 
within the meaning of the State act, which authorizes associations 
organized under it “to carry on the business of banking by discounting 
bills, notes, and other evidences of debt.” 

Upon the score, then, of judicial authority, the conclusion is well 
warranted that, in the business of banking, “ discount,” in the ordinary 
acceptance of the term, includes what is called “‘ purchase.” We find 
nothing in the National banking law to suggest that Congress used the 
word in any other than its usual commercial sense, or intended to make 
the distinction between discount and purchase insisted on by the 
defendant in error. But, upon the face of the statute, there are, we 
think, decisive indications to the contrary. All the powers National 
banks have to deal in negotiable paper and other evidences of debt are 
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op ae by section 5,136 of the Revised Statutes. The grant of power 
is this: 

“Toexercise . . . all such incidental powers as shall be neces- 
sary to carry on the business of banking ; by discounting and negotiat- 
ing promissory notes, drafts, bills of exchange, and other evidences of 
debt; . , . by buying and selling exchange, coin, and bullion ; by 
loaning money on personal security.’ 

Now, clearly, no authority is hereby given to National banks to 
acquire notes, drafts, etc., otherwise than by way of discount. The 
term “ negotiating,’ as here used, does not enlarge the power of acquisi- 
tion, but concerns the disposal by a bank of the notes, etc., it may have 
acquired, and authorizes the transfer thereof by the bank, (1 Morse, 
Banks, § 73, p. 156.) If, then, there is any essential difference between 
discount and purchase, it is plain that a National bank cannot lawfully 
take title to paper by purchase, for, where there is no grant of power to 
these banking associations to do an act, a prohibition against the exer- 
cise of the power is implied. (fzrs¢ Nat. Bank vy. National E. rchange 
Bank, 92 U.S. 122.) Then observe the power of “ discounting” prom- 
issory notes, drafts, etc., is conferred by the same paragraph which 
authorizes “buying ” exchange, coin, and bullion. The statute thus 
evinces great care and nice discrimination in the use of words. Again, 
turning to the concluding clause of section 5,197, we find it there 
declared that— 

“The purchase, discount, or sale of a dona fide bill of exchange, paya- 
ble at another place than the place of such purchase, discount, or sale, 
at not more than the current rate of exchange for sight drafts, in addi- 
tion to the interest, shall not be considered as taking or receiving a 
greater rate of interest.’ 

The obvious deduction is that, but forthis saving clause, the described 
purchase would have come within the previous limitation as to the rate 
of interest on loans and discounts. Then, too, as Judge Matthews 
pointed out in Bank v. Johnson, supra, “ here the purchase, discount, 
and sale of bills of exchange are classed as one, and subject to the same 
rule and rate of discount.” (Page 278.) 

It is incredible that, while the statute carefully restricts the rate of 
interest upon loans and discounts, it was intended that National banks 
should have the right to buy commercial paper at any agreed price, 
without respect to the usury laws. This, in effect, would be to relieve 
these institutions from all limitation on the right to charge interest 
whenever the transfer takes on the form of a purchase, and is so denom- 
inated. 

We are then constraiued to differ with the court below as to the 
nature of this transaction, and to hold that the bank acquired the drafts 
sued on by discount, or by purchase by way of discount, which substan- 
tially are one and the same thing. 

But it is contended that, even if the transaction between Brainard 
Bros. or their broker, Raynor, and the bank was usurious, the forfeiture 
prescribed by the statute is not an available defense to the executors of 
Brown, the acceptor of the drafts ; and so the court below held. But 
this view, in our judgment, is agdinst the words of the statute, and 
defeats the legislative intention. “The language of the act is plain: 

‘The taking, receiving, reserving, or charging a rate of interest greater 
than is allowed by the preceding section, when knowingly done, » 
be deemed a forfeiture of the entire interest which the note, bill, 
other evidence of debt carries with it, or which has been agreed to “ed 
paid thereon.’ 

The forfeiture here denounced attaches to the instrument itself, and 
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the consequence inheres in it. As it carries no interest, how can any 
interest thereon be recoverable? The clause operates directly upon the 
bank, and affects its power. The statutory franchise to recover interest 
is lost by the commission of the illegal act. Being without right to 
demand interest, the offending bank cannot recover interest from any 
one. The right to defend is not made a personal one; and herein, it 
will be perceived, there is a marked difference between this provision of 
the law and the one immediately succeeding, which gives a particular 
remedy to the person by whom the excessive interest has been paid. We 
are therefore of the opinion that the plaintifis in error may defend under 
the forfeiture clause of the act. 

We are aware that this conclusion is at variance with the ruling of the 
Supreme Court of Ohio in Smzth v. Bank, 26 Ohio St. 141, and of the 
Supreme Court of New Jersey in Bank v. Littell, 47 N. J. Law 233 ; but 
we are in accord with the decision of the Supreme Court of Pennsylva- 
nia in Guthrie v. Retd,107 Pa. St. 251. There, the objection being made 
that the maker of a note discounted by a National bank (the equitable 
plaintiff) for the payee at a usurious rate of interest could not defend 
because the illegal interest had been paid by the payee, the court 
declared: “ The answer to this is that the bank, by its act, has destroyed 
the interest-bearing power of the note, and can recover no interest upon 
it from anybody.” 

We are brought now to the consideration of the question how far a 
valid defense exists to the claim in suit. It was settled by the case of 
Barnet v. Bank,98 U.S. 555, that, where unlawful interest has been paid 
to a National bank, it cannot be used by way of set-off or payment in a 
suit by the bank on the bill, note, or draft. This principle is applicable 
here, so far as relates to the usurious interest taken by the defendant 
in error in its transaction with Raynor. It is true the illegal interest 
was not here paid to the bank in money, but it was paid in what was the 
equivalent. Raynor was the apparent owner of drafts good in his 
hands for their face amount as against all the parties to the paper, and 
which, indeed, in the hands of Brainard Bros., themselves, were thus 
good as against the acceptor. Therefore, the transfer of the drafts to 
the bank operated as a payment of the amount charged for discount. 
This point was expressly so ruled by the Court of Appeals of New York 
in Nash v. Bank, 68 N. Y. 396, which was an action to recover penalties 
under a State act identical, as regards the taking of interest, with the 
National banking law. The same ruling was also made by the Court of 
Errors and Appeals of New Jersey in Bank v. Carpenter, 52 N. J. Law 
165, 19 Atl. Rep. 181, which was a suit for a penalty under section 5,198 
Rev. St. To the extent of the face amount of the drafts, then, the bank 
had an enforceable claim. 

But we are clear that no interest upon the drafts after their maturity 
was recoverable. The statutory forfeiture is not of part of the interest, 
but all of it. ‘“ The entire interest which the note, bill, or other evidence 
of debt carries with it, or which has been agreed to be. paid thereon,” is 
comprehensive language. It would be difficult to employ broader terms. 
The legislative intent, we think, was utterly to destroy the interest-beare 
ing capacity of the instrument. The interdiction of a recovery of inter- 
est by the transgressing bank is salutary, and full effect should be given 
to it. These views have prevailed in the courts. In Bank v. Stauffer, 
1 Fed. Rep. 187 (Cir. Ct. W. D. Pa.) a National bank upon the discount 
of a note had charged and received more than the legal rate of interest 
between the date and maturity of the note, and the question there, as 
here, was whether this subjected the bank to a forfeiture of the interest 
which otherwise would have accrued upon the note after its maturity. 
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Judge McKennan held that it did, and that nothing could be recovered 
but the face amount of the note. Thesame point arose in Baxk v. Childs, 
133 Mass. 248, and the Supreme Court of Massachusetts ruled that, while 
illegal interest paid to the bank upon the discount of a note could not 
be set off in a suit brought on it, yet the bank was entitled to recover 
only the face of the note, without interest. So, too, in Alves v. Bank, 
3 Browne, Nat. Bankr. Cas. 452, the Court of Appeals of Kentucky 
decided that, by receiving a greater rate of interest than was lawful, the 
bank forfeited all interest accruing by law upon the discounted note 
after its maturity. This was also adjudged by the Supreme Court of 
Pennsylvania in Guthrie v. Reid, supra. The court there said : 

“Jt is settled law that where a National bank takes, receives, or 
charges more than the legal rate of interest in the discount of a note, 
the interest-bearing power of the note is destroyed; and, when once so 
destroyed, it remains so. The taint of usury clings to it until paid. It 
is a dead note thereafter, so far as interest is concerned.” 

It only remains for us to consider the question of the application of 
the payment of $2,500. We have carefully examined the evidence, and 
are of the opinion that it was not sufficient to warrant a finding that the 
payment was made specifically on account of interest. The burden of 
showing this was upon the bank, especially in view of the circumstances 
of the case. No interest was legally demandable. Besides, Ryder was 
acting in a representative capacity, and he had no right to appropriate 
the funds of the estate of the decedent, Brown, to forfeited interest. 
Certainly, he made no express application of the money to interest, and 
such an application by him is not to be lightly inferred, but should be 
satisfactorily proved. The cashier of the bank himself testified that 
when Ryder handed him the check “he did not say it was for interest,” 
but “ went right away without saying anything.” Under the evidence, 
it must be regarded as having been a general payment; and, if it was 
that, then clearly it was not competent for the bank to apply it to for- 
feited interest—to a claim which had no legal existence. (Adams v. 
Mahnken, 41 N. J. Eq. 332, 7 Atl. Rep. 435 (N. J. Err. & App.); Greene v. 
Tyler, 39 Pa. St. 361.) The law will appropriate the payment to the 
principa! of the drafts. 

Under the evidence, the jury should have been instructed to render a 
verdict for the plaintiff below for the face amount of the drafts, less the 
payment of $2,500, without interest. 

The judgment is reversed, and the case is remanded to the Circuit 
Court, with a direction to award a new trial.— Federal Reporter. 
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LIABILITY OF SURETY FOR CONDUCT OF 


EMPLOYE. 
SUPREME COURT OF PENNSYLVANIA. 
American District Telegraph Company v. Lenniz. 


A bond conditioned that the principal shall faithfully perform the duties of the 
office of bookkeeper. ‘‘to which he has been appointed,” and shall faithfully account 
for ‘‘all moneys which may come into his hands as the agent, employe, or officer ”’ 
of his employer, does not bind the surety for the principal’s default as cashier, an 
office to which he was subsequently appointed. 


Where, 


in an action on such bond, it appears that the first fraudulent entry in the 


books appeared after the principal was appointed cashier, and had assumed the 
duties of the office, and it does not appear whether he continued to act as book- 
keeper also, it is a question for the jury whether the embezziement was committed 
as bookkeeper or as cashier. 


CLARK, J.—This action was brought by the American District Tele- 
graph Company of Philadelphia against Ambrose T. Secor and George 
G. Lennig, upon a bond dated 3d May, 1882, for $500, conditioned that 
Ambrose T. Secor “shall and will faithfully perform the duties of the 
office or employment of bookkeeper, to which he has been appointed in 
the service of the said company, so long as he continues in said office or 
employment, and shall faithfully account for and pay over to the said 
company any and all moneys which may come into his hands as the 
agent, employe, or officer thereof,” etc. The plaintiff in its statement 
avers (1) that Secor at various times between May 31, 1884, and May 8, 
1886, while performing the duties of his office of bookkeeper for the 


plaintiff, 


made certain false entries on the plantiff's books, by means 


whereof the plaintiff was defrauded of large sums of money, in the 
acyregate amounting to $4,000, and upwards; and (2) that about the 
oth June, 1884, Secor was by the plaintiff requested to assume, and 
he did assume, the duties of cashier of the company, in addition to his 
duties as bookkeeper, which latter position he continued to occupy, and 
that in his said office of cashier he embezzled other sums of money, 
amounting to $1,000, at various dates prior to the 8th May, 1886, 


when he 


fled the country. When the testimony was closed at the trial, 


the court instructed the jury that upon the evidence their verdict should 
be for the plaintiff for the amount of the bond, and interest ; and a ver- 
dict to that effect was accordingly entered. This peremptory instruc- 
tion of the court is the error assigned. 

Although the condition of the bond is not only faithfully to perform 
the duties of bookkeeper, but also to account for and pay over to the 
said company all moneys which may come into his hands “ as agent, 


employe, 


or officer thereof,” Lennig, the surety, is held only for 


the peculations of Secor as bookkeeper, and not as cashier, of the 


company. 


We agree with the appellants that, when one becomes surety 


upon a bond which recites that the principal has been appointed to a 
particular office, mere general words in the condition of the bond will 
not, in the absence of a clear intent to the contrary, extend the liability 
of the surety t» acts of the principal, after a change in that office. The 
recital in the bond, undertaking to express the precise intent of the 
parties, controls the conditions of the obligation which follows, and 
does not allow it any Operation more extensive than the recital, which is 


its key, and it has been so held in many cases. 


(Association v. Conkling, 
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go N. Y. 116, and cases there cited.) Itis a well-settled principle of law 
that the obligation of a surety cannot be extended by implication, 
beyond the terms of hiscontract. He is bound only to the extent, and 
in the manner, and under the circumstances pointed out in his obliga- 
tion ; and if the principal parties, without his consent, change the con- 
tract in a material part,so as to affect the nature and extent of his 
responsibility, he is discharged. It follows that where there is a bond 
of suretyship given for the faithful performance of the dutics of an office, 
and the duties and responsibilities pertaining to the office are by the 
obligee materially changed, so as to affect the surety, the bond, as to 
him, at least, isthereby discharged. But the surety will not, in general, 
be relieved from responsibility merely because the act of his principal 
which occasioned the loss was not strictly in the line of the duties of 
his office, or was done in the course of a temporary or casual perform- 
ance of other duties, at the request of hisemployer. (Baxkv. Auth, 87 
Pa. St. 419; Bank v. Ziegler, 49 Mich. 157, 13 N. W. Rep. 496; Baxk v. 
Elwood, 21 N. Y. 88; Mayor, etc. v. Kelly, 98 N. Y. 467.) The duty of 
Secor as bookkeeper was to keep the books of the company; but if, in 
the temporary absence of Mr. Wood, the secretary and assistant treas- 
urer, he should for the time being act for and in behalf of that officer, 
and receive moneys from the collector, as it is alleged in frequent 
instances he did, it cannot be doubted that, as this was merely inci- 
dental to his regular employment, Mr. Lennig would be held for his 
faithful application of the money. So, too, if the bookkeeper, taking 
advantage of the trust reposed in him as an officer of the company, had 
stepped aside from his ordinary and proper duties, and rifled the money 
drawers, or otherwise appropriated to his own vse the company’s 
money, although the books were in every respect correctly kept, the 
responsibility of his surety for the money taken would not be ques- 
tioned, for the import of the surety’s obligation is that the bookkeeper 
was entitled to trust and confidence, and that he will be honest and 
faithful. But it is not charged that any false entries were in the com- 
pany’s books, or that the company was Gefrauded of any money by 
Secor, until on and after the 31st May, 1884. There is some proof of a 
lead-pencil addition in the plaintiff's ledger, which it is now contended 
may have been made about the 30th April, 1884; but this is not set 
forth or specified in the plaintiff’s statement of claim, to which, of 
course, the case is necessarily confined. The first fraudulent entry com- 
plained of, as we have said, was made by Secor on the 31st May, 1884, 
in the account entitled “Lesyeas’ District Collection Account.” By that 
entry it is charged, and the evidence tends to show the fact, that Secor 
falsely set forth in figures that the sum total of credits due by the said 
Lesyeas amounted to $16,760.77, whereas in truth these credits amounted 
to $16,202.49; that he falsely stated the debt of Lesyeas to be $3,772.15, 
whereas in reality it was $4,330.43; and that by this means he fraudu- 
lently concealed his own embezzlement of $558.28 of the company’s 
money; and, further, that this false entry was continuously carried 
through all the subsequent accounts under that title. But whether this 
was a false or fraudulent entry, whether it was made by Secor while he 
remained in the company’s employment as a bookkeeper, and whether 
the plaintiff was damaged or defrauded thereby, as alleged, were matters 
of fact, we think, which under proper instructions should have been sub- 
mitted to the jury. 

It appears that in the early part of the month of May, 1884, Mr. Wood 
resigned his position as secretary ard assistant treasurer, to take effect 
on the 16th of May in that year. On that day his resignation was 
accepted, anc, under instructions from the president, he turned over 
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all the money, books, papers, etc., to Mr. Secor, whom the president on 
the same day appointed cashier fro tempore. Secor from that date was 
the acting cashier until the 9th June, 1884, when, by the action of the 
board of directors, he was formally appointed cashier of the company. 
Prior to this the company had no officer of that name. His duties as 
cashier do not appear to have been defined, but, as the duties of that 
office are commonly understood, he was put in charge of the money, 
with superintendence, perhaps, over the payments and receipts of the 
company. The president may not have had the general power of 
appointment, but, as the executive officer of the company, it was his 
duty, and he had the power, to provide for the emergency, and until a 
meeting of the board might be conveniently had. From the 16th May, 
1884, therefore, until he absconded, Secor held an office entirely dis- 
tinct in its duties and responsibilities from that of bookkeeper; and it is 
plain that Mr, Lennig was not held upon his bond for the fraudulent 
acts of Seccr as the cashier. The question is whether or not he 
remained liabie for his acts as the bookkeeper. Of course, if the effect 
of Secor’s appointment to the new office,by the terms of that employment, 
or from the nature of the duties to be performed, had been to terminate 
his office as bookkeeper, the liability of his surety would thereby come 
toanend. (Assoctation v. Conkling, 9ON.Y. i116; Pybus v. Gibb, 6 El. & 
Bl. 902.) But if there was merely an addition of duties, different in 
their nature from those which belonged to the office for which the bond 
was given, and these duties were undertaken as a new, distinct, and 
additional employment, which did not interfere with the performance of 
the duties of bookkeeper, it seems plain that no increased responsibility 
or risk would thereby be imposed on the surety, and the new appoint- 
ment could not, therefore, have the effect to discharge the bond, given 
as a security for the performance of the duties first assumed. Neither 
the imposition of ‘additional, distinct, and consistent duties, nor the 
appointment of the principal to an additional office, would necessarily 
relieve the surety on his bond, if the new duties or the new office have 
no such connection with the old as to interfere with or affect the orig- 
inal employment. (J/ayor, etc. v. Kelly, 98 N. Y. 468; Bankv. Elwood, 
21 N. Y. 88.) The testimony on this branch of the case, it must be con- 
ceded, is vague and unsatisfactory. The keeping of the books would 
not ordinarily fall within the scope of a cashier’s employment; and yet 
Secor, who was the cashier, at the same time acted as the bookkeeper. 
The question was for the jury, and we think the court erred in assum- 
ing the material facts of the case to be undisputed or admitted, when 
they were seriously in dispute, and in giving binding and peremptory 
instructions to find for the plaintiff. The judgment is reversed, and a 
ventre factas de novo awarded.— Atlantic Reporter. 
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DOES A SEAL DESTROY THE NEGOTIABILITY OF A 
NOTE ? 
SUPREME COURT OF PENNSYLVANIA. 
Stevens Vv. Philadelphia Ball Club, Limited. 

A note signed with the name of a limited partnership by its treasurer, pursuant 
to a resolution authorizing its execution, is not rendered unnegotiable by the fact 
that a stamped device, purporting to be the seal of the company, had been afhxed 
to the left-hand side of the note, over the body of the writing. 

The action was by John S. Stevens against the Philadelphia Ball 
Club, Limited, upon a note in the following form: 

“* $5,000. Philadelphia, July 15th, 1887. 

‘Two months after date we promise to pav to the order of John I. 
Rogers, treasurer, five thousand dollars, at Colum>ian Bank, without 
defalcation, value received. [Signed] PHILADELPHIA BALL CLUB, 
L't’d. “JOHN I, ROGERS, Treas. 

“[Seal of Philadelphia Ball Club, L’t’d.]” 

Indorsed : “JOHN I. ROGERS, Treas.” 

PER CuRIAM.—The learned referee and the court below held that 
the note in question was negotiable. That it was so in form is not 
disputed. It was signed by the treasurer, and his authority to do so 
was expressly found by the referee. It was urged, however, that the 
fact that the “seal of the Philadelphia Ball Club, ‘Limited, was attached 
destroyed its negotiability. The association was organized under the 
act of 1874, providing for the creation of limited partnerships. Such 
associations were referred to in Oak Ridge Co. v. Rogers, 108 Pa. St. 147, 
as guas¢ corporations. They are certainly artificial bodies, not natural 
persons. Whatever may be the character of such associations, there is 
nothing in the act of 1874 which requires or authorizes them to use a 
common seal, as in the case of a corporation, nor is there anything to 
show that it had ever adopted a seal. The resolution authorizing the 
issue of the note in suit is as follows: “The chairman and treasurer be 
directed to execute the proper promissory notes for the installments 
borrowed, and secure the same with a judgment note for the whole 
amount, $25,000,” Here was authority to issue proper promissory notes, 
which means in the usual form of such instruments. There is not a 
word about a seal, and the seal appended was evidently not that of the 
officer who signed the paper, nor was it placed opposite his name. It 
was on the left-hand side of the note, over the body of the writing, and 
was a stamped device. As the association had no common seal, so far 
as the case shows, and as there was no instruction or authority to affix 
it, we must regard it as surplusage. and not as interfering with the clear 
intention to make the instrument negotiable. We need not discuss the 
question of the effect of a seal upon instruments issued by a corpora- 
tion, further than to say that in such cases the question of their nego- 
tiability depends to a large extent upon the purpose for which they 
were issued. As was said in Mason v. Frick, 105 Pa. St. 162, in regard 
to coupon bonds: “Presumptively'the bonds were issued to raise money 
to construct the works of the company. It was a private corporation, 
and it put these bonds in the market for sale. The clear intent of the 
maker was that they should pass as negotiable paper.” In the case in 
hand we think the intent equally clear that the note was intended by 
the maker to be negotiable. Even if we treat the device referred to as 
a seal, it does not show a contrary intent, nor destroy the negotiability 
of the note. Judgment affirmed.—Adlantic Reporter. 
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LEGAL MISCELLANY. 


LOST NOTE—PROOF OF LOSS.—Where, in a suit on a lost note, it is 
shown that a bank received the note for collection ; that it is unable to 
produce it; that search has been made for it—there is sufficient proof 
of its loss, and evidence of its execution and contents is admissible. 
[Colorado Nat Bank v. Scott, Tex.] 


GIFT INTER VIVOS.—A donor directed the teller of a bank in which 
she had money to pass a certain amount to the credit of each of three 
nieces, requesting that the bank-books be so made that the donees 
could not draw the money during her lifetime. He entered upon the 
pass-books, “ Only Mrs. C. has power to draw.” One of the donees 
accompanied her, and signed her name in the signature book, and the 
others, on being told of the gift by the donor, sent their names to the 
bank to be entered therein. The donor’s name was also entered therein, 
and the word “trustee ” written after it, and she retained the pass-books 
until her death. Ae/d, that the transaction constituted a valid gift zzter 
vivos. [Appeal of Buckingham, Conn.] 


NEGOTIABLE INSTRUMENT—REISSUE.—One of two joint makers of a 
note cannot, after taking it up, reissue it. [Stevens v. Hannon, Mich.]} 


PARTNERSHIP IN BANKING.— W. and O. having dissolved partnership 
in the banking business under the name of “W. & O.,” the business was 
continued under the firm name of “‘W. & Co.,” it being generally under- 
stood that A., a brother of W., and an employe.in the bank, became a 
partner. A. not only did not deny that he was a partner, but on several 
occasions stated that he was. He was present, and made no objection 
when W. ordered the fact of their partnership to be published in a news- 
paper, which was done; and he did other acts in carrying on the busi- 
ness to cause the belief that he was a partner: AHe/d, that not only was 
A. estopped to deny the partnership, but the jury were warranted in 
finding its existence as afact. [Wréghtv. Wetmezster, Mich.] 


BANKS—DISCOUNTS.—Defendants drew a draft at 30 days, payable to 
themselves, and, having indorsed it to the plaintiff bank “for collec- 
tion,” sent it to plaintiff in a letter, offering it the paper if it wished 
to discount it, and send them a check for the amount, which offer was 
accepted and complied with by plaintiff: e/d,that plaintiff became the 
holder and owner of the draft for value, and, on its being dishonored by 
the acceptor, could sue defendants thereon. [Paynev. Albany City Nat. 
Bank, Ind.]| 

NEGOTIABLE INSTRUMENT—DEMAND NOTE.—On a demand note pro- 
viding for a reasonable attorney's fee in case of suit thereon, the maker 
is entitled to demand of payment before suit can be brought, and it is 
error, in an action on such a note, to render judgment for plaintiff on 
the pleadings, if the answer alleges that payment was not demanded. 
[Prescott v. Grady, Cal.| 

TAXATION—EQUALIZING ASSESSMENT.—Where the county board of 
supervisors orders that all property be assessed for taxation at 50 per 
cent. of its actual cash value, and afterwards, when acting as a board 
of equalization, orders that 50 per cent. be added to all assessments on 
money and credits, the latter order is void, as it clearly creates an 
inequality in the taxation, instead of equalizing it. [J/anson Loan & 
Trust Co. v. Heston, lowa.| 
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NEGOTIABLE INSTRUMENTS — FRAUD — BONA FIDE PURCHASER— 
USURY.—(1) The burden is on the holder of a negotiable note to show 
that he was a Jova fide purchaser, where the maker, in an action against 
him, has shown that it was obtained from him by fraud. (Vosburgh v. 
Diefendorf, 119 N. Y. 357.) (2) Where the maker of a negotiable note, 
in an action thereon by the holder, shows that it was obtained from him 
by fraud, the evidence of plaintiff alone as to the circumstances attend- 
ing the purchase of the note, since he is a party and an interested wit- 
ness, is not sufficient to justify his court in taking the question from 
the jury, and deciding as a matter of law that the plaintiff was a dona 
fide purchaser. (Canajoharie Nat. Bank v. Diefendorf, 123 N.Y. 19.) 
(3) Certain persons falsely represented that they were partners of one 
A., and could buy him out for a certain amount, and thereby induced 
defendant to agree to become a member of the firm in A.’s place, and to 
execute his notes, to be held by the firm, and not sold or disposed of, 
but to be paid out of the proceeds of the business. /e/d, that the notes 
had a legal inception, so that the rule rendering void a note in the 
hands of a third person, who had purchased it at a discount greater than 
the legal interest, did not apply. [/oy v. Dzefendorf, N.Y. Ct. of App. | 

BROKERS—COMMISSION—ADMISSIONS.—The fact that a broker asks a 
third person to go to his principal and urge him to sell to the purchaser 
found by the broker does not make such person the broker’s agent, so 
as to make his statemengs as to the relation between the broker and the 
purchaser competent evidence against the broker. |4A/znzlla v. Hough- 
ton, Mass. | 

CORPORATIONS—WITHDRAWAL OF SUBSCRIPTIONS.—A subscriber to 
the stock of a proposed corporation may withdraw his subscription at 
any time prior to the time at which the company is ready to file its arti- 
cles of incorporation in the office of the secretary of the commonwealth. 
[.4uburn Bolt & Nut Works v. Schuitz,,Penn.]. 

PRINCIPAL AND SURETY—CASHIER’S BOND—CONDITION.— A cashier’s 
bond was conditioned for the faithful discharge of his duties “for and 
during the time of his employment by said bank, whether under his 
present election, or under any subsequent election to the said position, 
or whether under its present organization or charter, or under any renew- 
als or extensions thereof.” There wasno formal re-election of the cash- 
ier each year after his election: Ae/d, that the want of such annual 
re-election did not rélieve a surety from his liability on the official bond 
of the cashier. [Shackamaxron Bank v. Yard, Penn.| 

NEGOTIABLE INSTRUMENT—FRAUD.—The payee named in a note pro- 
cured the maker, who could not read, to sign it, by fraudulently repre- 
senting that it was payable to another person, to whom the maker was 
indebted: //e/d, the note in the hands of the payee was void. [Schaller 
V. horger, Minn. | 

NEGOTIABLE INSTRUMENT — NATURE AND REQUISITES— INDORSE- 
MENT—PRESUMPTION.—An instrument executed by the vendee of per- 
sonal property, by which he promises to pay therefor a certain sum at a 
time stated, but which expresses that the sale is upon condition, and 
may be rescinded by either party, is not a negotiable promissory note, 
since it does nct require the payment to be made absolutely and at all 
events. [/7zrst Nat. Bank v. Alton, Conn.] 

Deposirs.—A bank which receives from a depositor a check drawn 
on itself by another person, and gives the depositor credit therefor, 
thereby pays the check, and cannot afterwards deduct the amount of 
such check from the depositor’s account without his consent. [Amerc- 
can kxchange Nat. Bank v. Gregg, Ull.] 














LOANS TO BANK OFFICERS. 


LOANS © O BANK OFFICERS. 


AN ACT FOR THE BETTER CONTROL OF AND TO PROMOTE THE 
SAFETY OF NATIONAL BANKS. 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, 


That no National banking association shall make any loan to 
its’ president, its vice-president, its cashier or any of its clerks, 
tellers, bookkeepers, agents, servants, or other persons in its employ 
until the proposition to make such a loan, stating the amount, terms, 
and security offered therefor, shall have been submitted in writing 
by the person desiring the same to a meeting of the board of direc- 
tors of such banking association, or of the executive committee of 
such board, if any, and accepted and approved by a majority of those 
present constituting a quorum. At such meeting the person making 
such application shall not be present. The said acceptance and ap- 
proval shall be made bya resolution, which resolution shall be voted 
upon by all present at such meeting, answering to their names as 
called, and arecord of such vote shall be kept, and state separately the 
names of all persons voting in favor of such resolutions and of all per- 
sons voting against the same,and how each of such persons voted. In 
case such proposition shall be submitted to the executive committee, 
the resolution and its vote thereon shall be read at the next meeting of 
the board of directors and entered at length in the minutes of such di- 
rectors meeting. No such association shal]l permit its president, its 
vice-president, its cashier, or any of its directors, or any of its clerks,. 
tellers, bookkeepers, agents, servants, or other persons in its employ, to 
become liable to it by reason of overdrawn account. 

Sec. 2. That every president, vice-president, director, cashier, teller,. 
clerk, or agent of any such association, who knowingly violates section 
1 of this act, or who aids or abets any officer, clerk, or agent in any 
such violation, shall be deemed guilty of a misdemeanor, and shall be 
punished bya fine of not more than $5,000 or by imprisonment not 
more than five years or by both. 

Sec. 3. That each report of every National banking association, made 
to the Comptroller of the Currency in accordance with the provisions of 
section 5.211 of the revised statutes of the United States, shall exhibit 
in a schedule to be added thereto, under such classification and in such 
forms as the Comptroller of the Currency may direct, the amounts 
of the debt due or to become due to such association from its president, 
vice-president, each of its directors, and from its cashier, and any of 
its clerks, tellers, bookkeepers, agents, servants, or other persons in 
its employ, as principals, indorsers, sureties, guarantors, or otherwise, in 
a separate item from the other assets of said bank, and shall also state 
separately the amount of all debts to such association, which are past 
due and remain unpaid: Provided, that nothing contained in this act 
shall require or be deemed to require the publication of such schedule 
of the debts due or to become due to such association from each of its 
directors, or officers, or employes in any statement published in a news- 
paper as now required by law. 

Passed the House of Representatives February 13, 1892 Attest : 
James Kerr, clerk. 
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PROPOSED STATE BANK LEGISLATION. 





NEW YORK. 


A bill has been introduced to dispose of the unclaimed deposits, divi- 
dends and interest now held by banking associations or corporations 
and by individual bankers. It provides for annual statements of such 
deposits and that such of them as have remained unclaimed for ten 
years and upwards shall be paid over to the Banking Department and 
the Superintendent shall give his receipt for the same and shall report 
annually to the Legislature. At the end of 20 years from the time the 
deposit was made with the Superintendent, all such deposits, dividends 
and interest still remaining unclaimed are to be applied to the payment 
of the expenses ofthe State. Failure to comply with the law is punish- 
able by fine or imprisonment or by both. 

Another bill provides that it shall not be lawful for any savings bank 
or any oilicer or employe thereof to become the custodian of or retain 
in his possession the bank book or other evidence of deposit of any of 
its depositors, unless for a sufficient time, not exceeding Io days, to per- 
mit the balancing of the books and crediting the payment of interest. 


NEw HAMPSHIRE. 


A new law has been enacted restricting the investments of savings 
banks. On theauthority of the Manchester J/zrror it will operate, 
local financiers say, in cutting down the deposits in savings institutions, 
investors preferring to put their money in building and loan associations 
or western mortgages or county warrants or most anything that promi- 
ses a rate of interest somewhere near six per cent., rather than in a bank 
where they cannot get more than four or four and a half. 


;, OHIO. 

A bill has been introduced which applies to the safe deposit and trust 
companies in Cincinnati and Columbus. The law authorizes and em- 
powers such companies to act as executors, guardians, administrators, 
etc. The Columbus LVzsfarch says that this will necessarily monopolize 
much business now done by attorneys. There wasa bitter fight against 
the bill, when first presented in the General Assembly several years ago. 
At that time it was general, but the last Legislature, being unable to 
pass it in that form,tacked on an amendment making it applicable to 
Cincinnati only. The trust companies are given full power to perform 
judiciary service, and can take the place of an individual in the settle- 
ment of estates. 

MARYLAND. 


The most important piece of bank legislation requires banks to 
make semi-annual sworn reports to the State Comptroller, setting forth 
their condition, which reports shall be published by the Comptroller at 
the bank’s expense. The bill provides for a heavy fine for failure to 
comply with these provisions, and if deposits are received while a failure 
is contemplated the banking firm becomes guilty of a misdemeanor. 

The Baitimore Wor/d thus criticises the bill: ‘The proposition that 
allthe banks be required to make semi-annual sworn statements of 
their accounts to the State Comptroller isa good one, as is also the 
proposition that the reports be published. But when it comes to the 
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provision that the Comptroller shall arrange for the publication of these 
reports and that the banks shall pay the bills, the Wor/d interposes an 
objection. In the first place, there is no excuse for such a provision, 
the bankers probably have sufficient business ability to place their own 
advertising, and arrange for the amounts to be paid for it, without the 
kind interposition of the Comptroller. Very likely this little inoffensive 
and altogether harmless provision is inserted to throw into the hands 
of a State official a little more political pap to be deal out to the faith- 
ful in doses to suit the requirements of the case.”’ 


VIRGINIA. 


A billis before the Legislature to regulate private banks and banking 
institutions and provide an inspector. Among other criticisms Col. 
Hubbard, who is a member of the firm of. Burke & Hubbard, bankers, 
of Alexandria, who have been doing business ever since 1852, did not 
think private bankers should be forced to make public their private 
affairs. His firm had withstood several crises and carried on business 
from year to year in a straightforward manner. While they were 
willing to be subjected to any amount of fine in case they should fail 
to comply with the provisions of the bill, they did not want to be com- 
pelled to publish their statements. Mr. Pilcher, the patron of the 
bill, explained the provisions of the bill and stated that the only inten- 
tion of the measure was to get hold of such men who posed as private 
bankers and obtained the confidence of the public without deserving 
it. 

KENTUCKY. 

An elaborate bill has been prepared providing for the appointment of 

a bank inspector, and defining his duties. 





_ == 
=-.UumM™ 


REPORTS OF THE SAVINGS BANK COMMISSIONERS. 


NEW HAMPSHIRE. —The 46th annual report of the bank commission- 
ers shows that there are 103 banks, trust companies and building and 
loan associations in the State—an increase of eight in the last year. 
There has been an increase of $3,804,005 in the deposits, and an increase 
of 6,482 in the number of depositors. The total accymulations in the 
savings banks aggregate $76,091,519. The deposits average $418 to 
each depositor, and if divided among the people of the State would give 
every individual in round numbers $185. The same division in Massa- 
chusetts of its savings bank deposits would give to each of its inhabi- 
tants $174. In proportion to its population, New Hampshire stands 
first among the States of the Union in the amount of its savings de- 
posits. The accumulations of the savings banks are invested as follows: 
In New Hampshire, $22,235,550; in New England, $24,486,679; out of 
New England, $50,332,255. Of the amount invested out of New Eng- 
land $27,420.344 is in western mortgage, personal and collateral loans, 
and $22,911,911 is in United States, State, county, city, town, district, 
railroad and miscellaneous bonds, in railroad, bank, manufacturing and 
miscellaneous stocks, and in miscellaneous investments, such as war- 
rants, county, judgments, etc. The board recommend that no more 
savings banks be chartered; that dividends be reduced to 4 per cent.; that 
the bonds of treasurers be reduced, and that the tax on investments 
made in the State be reduced. The law limiting investments in western 
farm loans and debentures to 40 per cent. of the deposits is heartily 
recommended. 
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CONNECTICUT.—There are by the latest report of the bank commis- 
sioners of Connecticut, just 158 depositors in the 87 savings banks of 
the State, whose deposits amount to as muchas $10,000 each. There 
are 317,925 depositors in the State and 307,789 of them have less than 
$2,000 apiece ; 286,237 have less than $1,o0o0 apiece. “It is,” says the 
Norwich Axz//efin, “an astonishing thing to think of, that of the entire 
population of the State, including men, women and children, almost ex- 
actly half have money deposited in the savings banks. There isn’t an- 
other territory of similar size and population on the wide expanse of 
the globe, nor has there ever been one in the globe’s history, which 
showed such proof of thrift and of the absence of poverty.’”’ The most 
important figures connected with the savings banks of the State are 
shown in the following table, which represents their condition the first 


of last October: 


ne ir IE a 6:0 nt oe wae 0 606i 080 eedenceses sends cess eenseees 87 
TT Te OTe TTC TT TTT OCTET TTT TTT TTT ee I 
Ce Shc ee ede heke dete Re Se eNdeeeeSeReeees on heNNdweseu $1 30,241,025 
OG GN GG FON os vccccccccdeses seccteress Sonnec-cvccens verrr 6,8c8, 193 
Di ccbes the Cies eet hate <kedReONeekdeeene 6600000 0kdREn0ees ee bas 122,582,159 
a | PPT ET Teer TPE Terre TT Te eTT eT TTT TT TTT TTT Tree 6,175,484 
I TET eT eee eer TTT Te eT Te TTT T 357,925 
EIS OOO EE PET OTT TET ETT ET Tere Te Te eer 12,062 
ee ee Ee Se IN ob oko wo 0:00:06 6864686 r06 cose cseescecee $385.57 
ee cc Sees SUSE RGaeNCRNNSe Wane nomenon 4,803,093 


That the funds of these banks are generally well invested is shown by 
the rates of dividends which are paid by the banks to depositors. Five 
banks paid 5 per cent., 22 paid 4% per cent., 47 paid 4 per cent., while 
a few others paid some depositors only 3 and 34 per cent., there being 
a discrimination between the rates paid large and small depositors. 
Twenty-seven out of the 87 banks in the State paid over 4 per cent. The 
New Orlears 7zmes-Democrat in commenting on the report says: ‘When 
it is considered that the people of that one little State have $122,582,242 
saved up, or more than half of the total assessed wealth of Louisiana, 
some idea will be formed of how comfortably ‘ fixed ’ the Connecticuters 
are. The South has been a little backward in this matter of savings 
banks, and Connecticut’s deposits are many times greater than those of 
all the Southern States combined. The truth is, we have needed all the 
money we could have for the development of our resources, and but 
little of it therefore has found its way to the banks, but with the growth 
and development of this section, particularly in manufactures, savings 
banks are springing up in which the workingmen and others can de- 
posit their savings.” 

MASSACHUSETTS.—In this State during the period covered by the 
last report of the commissioners two savings banks, four safe deposit 
and trust companies and five co-operative banks have commenced busi- 
ness, making a total of 312 institutions with assets of $487,053,546.26, 
now under supervision of the board, an increase of $27,718,486.64 over 
1890. The total amount of ordinary dividends paid by the 180 savings 
banks was $13,956,944.57; extra dividends, $25,753.78 for the year ending 
Oct. 31, 1891; average rate of dividend, 4.10 per cent. The deposits were 
$369,526,385.50, an increase of $15,933,448.30, nearly $5,000,000 less than 
1890. This difference can, without doubt, be largely accounted for by 
investments made in the bond investment companies and similar con- 
cerns which have proved to be merely schemes for preying upon the in- 
credulous. In 1890 the number of deposits made was 1,060,877 ; in 1891, 
968,750, a decrease of 92,127. The number of withdrawals in 1890 was 
725,751; in 1891, 805,197, an increase of 79,446 ; these large variations in 
the number of transactions (such a less number of deposits and such a 
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vast increase in the number of withdrawals) establishes beyond ques- 
tion that the small depositors of our savings banks have been the suftfer- 
ers from the bond investment companies and short-term orders. The 
number of open accounts is 1,131,203, an increase of 47,386; average 
amount to the credit of each, $326.67 ; average deposit per capita (census 
of 1890), $165.04. The amount deposited (not including dividends), 
$73,405,435.08; increase, $1,383,731.44. Amount withdrawn (including 
dividends), $71,172,935.04 ; increase, $6,107,156.61. Total earnings, $18,- 
815,334.61 ; increase, $1,186,633.06. Compared with last year, the state- 
ment of the loan and trust companies shows an increase in capital of 
$1,225,000 ; in surplus of $1,020,325.99 ; and in deposits of $5,173,397.38. 
The cash reserve has increased $2.656,244.58. The increase of deposits 
in the savings banks has fallen off $5,000,000 this past year over 1890. 
The commissioners thus speak in regard to that fact: “While all of 
the five millions of dollars may not have been directly invested in the 
companies referred to, the decrease can be properly attributed to that 
cause, owing to the fact that, during the excitement and height of inter- 
est in these companies, investors placed more of their earnings therein 
than they could afford ; they were therefore called upon later to draw 
from their deposits in savings banks to meet ordinary family expenses.” 





THE GERMAN SOLUTION OF THE TRAMP QUESTION. 


An experiment in the solution of the tramp question was begun in 
Germany by a benevolent clergyman in 1882. It was to give relief to 
those vagrants in exchange for work. The stations are styled Labor 
Colonies, and last year twenty-one of them admitted 6,231 persons. If 
a tramp refuses the work provided for him at a colony, he is turned over 
to the civil authorities and disposed of according to law. The system 
has already reduced vagrancy and mendicancy in the empire, and has 
diminished indiscriminate almsgiving. The work supplied at the 
colonies is farm labor, reclamation of wastes, forestry, or trades. They 
are supported solely by private subscriptions. After fourteen days, the 
tramp is paid moderate wages, and from them is deducted the cost of 
clothing and other articles he may use. Besides the colonies, there 
are a thousand “stations,” where wanderers have temporary relief, 
always in return for work. The promoters of this partial charity hope 
that a penniless wanderer seeking work shall be enabled to travel from 
one end of the land to another without begging, and they are not with- 
out hope that he will perhaps attain to an appreciation of the advan- 
tages of honest and regular labor. It is objected that this system 
encourages aimless wandering, and produces a class of “ colony round- 
ers and bummers.” Certainly, it has not yet suppressed the tramp; but 
it is steadily working in that direction. A system like this is possible in 
Germany. How it would work in those parts of the United States 
where the tramp has a perennial existence is a question; but any means 
of terminating an evil as great as this is in the country districts would 
be welcome. 
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BANKING AND FINANCIAL ITEMS. 





GENERAL. 


NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 


_41..  § Berkeley Commercial | MAss...Taunton....Bristol Co. Nat. B’k. 
CaL....Berkeley.. ) & Savings Banks.. | Micu...Lansing.... Peoples Sav. Bank. 
CoL....Grand Junc. Mesa Co, State Bank. w ..Marquette...MarquetteCo. Sav. B’k 
Conn... Higganum..Higganum Sav. B’k. | MINN...Owatonna...First National Bank. 

» _..Waterbury..Mfrs. Nat. Bank. N. H...Manchester..Granite State Tr. Co. 
Dak. N.Mandan....First National Bank. " u New HampshireT.Co. 
ar Columbus... Fourth Nat. B’k. N. Y...Goshen..... Nat. B’k Orange Co. 
IDAHO..Moscow..... Moscow Nat. Bank. w  ,PoughkeepsieFarm.& Mfrs Nat. B’k. 
| er Springfield..Illinois Nat. Bank. OuI0...Toledo..... East Side Bank. 
IOWA...Spencer.. ee | County Bank. Pa. ....WashingtonCitizens Nat. Bank, 
wane. . Dedham....Dedham Nat. Bank. | TExas..Jowa Park.,F xchange Bank. 

” .. Dedham Inst.for Sav. | UTAH .. Park City... Park City Bank. 

u .. Lexington. . Lexington Sav. Bank, | VA...... Manchester..Mech’s & Merch’s B’k. 

7 . Rockland... Rockland Sav. B’k. « ,,Richmond . Planters Nat. Bk. 

« ..Salem...... First National Bank. | Wis.... Markesan...Markesan State Bank. 

7] w  ......Salem 5-cts. Sav. B’k. 





Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 





CoL....Denver...... International Tr. Co. | N. Y....Oneonta.... Wilber Nat. Bank. 
Conn... Hartford....State Bank. OHIO... Bucyrus,... First National Bank. 
Ky. . ..Henderson.. Farmers Bankof Ky. | TENN... Nashville...Bank of Commerce. 
MAINE.. Rockland... Rockland Trust Co. | WASH..Fairhaven...Bank of Fairhaven. 
N. Y....Fort Plain..Farm. & Mech. B’k. | Wis....Berlin...... Berlin Nat. Bank. 
BANKS WHICH ARE INCREASING THEIR CAPITAL.— 
a ee Alabama National Bank, from $150,000 to $250,000. 
CAL....Riverside....... Riverside Banking Co., from $200,000 to $1,000,090. 
Mass...Fall River...... Massasoit: National Bank, from $200,090 to $300,000. 
MINN... Minneapolis.... Northwestern National Bank, from $1,000,000 to $1,250,000. 
OHIO...Sandusky...... Sandusky Savings Bank, from $50,0co to $100,000. 
Pike «+ cate sssceeue DuBois Deposit Bank, from $50,0co to $75,000. 
og gs «acces Citizens Bank, from $75,0co to $190,000. 
Wis....Milwaukee......Merchants Exchange Bank, from $100,000 to $250,000; 


surplus, $450,0c0. 
SALES OF BANK SHARES.— 








Location. | Name. | Sold at | Par 

| | 

| cpl ror | 
Ky..... Louisville... |\Columbia Finance & Trust Co....... | 139.00 | -— 
, —_— Johnstown.. |Citizens National Bank............... | 116.00 | 100 





AMERICAN BANKERS’ ASSOCIATION.—The Executive Council of the American 
Bankers’ Association, at a special meeting in the Directors’ Room of the 
American Exchange National Bank, New York City, in response to an invitation 
of the bankers and merchants of San Francisco and of the California Bankers’ 
Association unanimously decided to hold the seventeenth annual convention in 
San Francisco, on Wednesday and Thursday, the 7th and 8th September next. 

THE CIPHER CopE.—‘* The Thorough Cipher Code for Telegraphing,” by 
Channing Burnz, is a carefully compiled arrangement of ciphers and commercia 
and general meanings, with easy methods for their use. It supplies . nt tha 
has been felt keenly by every message sender who has searched inatraae ‘“~he 
code for the meaning he wished to convey, only to find that each long, techu:ca 
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sentence meant something more or less different. This Code, however, provides 
abundant blanks in which to write special or trade phrases ; all that is needed to 
make it fit your business fully is to fill in these blanks with the meanings desired, 
in each code held by you and your special correspondents. 


FIvE-DOLLAR National bank notes, series of 1882, issued by the Mechanics’ 
National Bank of Providence, R. I., have been detected by the cashier of the 
Nationai Bank of Battle Creek as having the president’s and cashier’s signature 
printed instead of written with a pen andink, The Comptroller of the Currency’s 
attention having been directed to the case, stated that such printed signatures were 
a direct violation of the law, and that he had ordered the Mechanics’ National Bank 
of Providence to call in all issues having printed signatures and forward them to 
Washington at once for destruction. 


WASHING OFF BANK. BILLS.—Recently a five dollar note on the National Bank 
of Khode Island, at Newport, came in for redemption. On the face it looked 
quite new, but the back was washed perfectly clean. The Bureau of Engraving 
adoptec the brown back for such bills on the ground that it could not be washed off, 
as the green back can be. It was intended in this way to prevent counterfeiters 
from procuring Treasury paper by rendering notes of small denominations blank 
with acids and printing bigoneson them. This is the first time that confidence in 
the indelibility of the brown ink has been disturbed. Even the seal on the front, 
which is done in the same ink, has entirely disappeared in the bill described. 
Whether the thing was done for a jest or by accident the authorities do not pretend 
to Say. 

OLD GERMAN-AUSTRIAN THALERS.—Arrangements have been completed with 
Austria-Hungary to demonetize the silver coin known as Vereins thalers, a vestige 
of the old German-Austrian monetary union. The total amount in circulation in 
Germany is estimated at 75,000,000 marks. Germany agrees to withdraw and melt 
into bars thaler pieces to the amount of 50,000,000 marks, while Austria will buy 
up 25,000,000 marks, and, to make up for deterioration, will pay Germany 3,500,- 
ooo marks, The operation will extend over three years, and the bars will go to 
the silver market in London. The agreement is certain to revive the silver dis- 
cussion in the Reichstag when the Thaler bill is presented by the government. 


A NovEL Way OF IDENTIFICATION.—The paying teller of the oldest bank in 
Boston had a rather peculiar experience a short time ago. A man presented him- 
self at the teller’s window with a check to be cashed ; being unknown to the teller, 
his usual formula, ‘‘Have you anything about you to identify yourself with ?”’ was 
put to the party. The man looked at the teller and proceeced to take off his over- 
coat, then he deliberately removed his undercoat. The teller by this time would have 
been somewhat worried had there not been strong bars on the counter; but when 
the man unbuttoned his shirt sleeve and commenced to roll up his shirt sleeve on 
his right arm, the teller appeared paralyzed. When the sleeve was rolled up, the 
party showed to the astounded teller, indelibly printed into his arm, his name in 
full, and said, ‘‘Willthatdo?” Itdiddo. The identification was complete. 


EASTERN STATES. 


MAINE.—Hon. George D. Bisbee, of Buckfield, has been reappointed and con- 
firmed as bank examiner of Maine, to the great satisfaction of all interested in our 
savings banks. Mr. Bisbee has proved himself an able and successful bank exam- 
iner, and has the fullest contidence of the business public. The savings banks of 
Maine are in excellent condition under Examiner Bisbee’s supervision. 

ROCKLAND, ME.—A. J Bird of this city, who died at the age of 70, was presi- 
dent of the North National Bank, vice-president of the Cobb Lime Company, and 
a trustee of the Rockland Savings Bank. He had been a member of both branches 
of the city government, and was connected with many public enterprises. 


MASSACHUSET?1S.—The annual report of Tax Commissioner and Commissioner 
of Corporations Hon. Charles Endicott shows that the whole amount of tax on 
bank shares assessed during 1891 was $1,659,109, of which there was retained by 
towns on account of shares owned by residents $547,326. Of the balance of 
$1,099,807, there were certified due to cities and towns on account of tax of 18gI on 
bank shares owned by residents, $594,439 ; due to savings institutions, $141,576 ; to 
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insurance companies, $37,728 ; to literary, scientific and charitable societies, $33,- 
249; accruing to the commonwealth, $483,111. 

Boston, MAss.—Messrs Charles Heyden and Galen L. Stone, both with Messrs. 
Clark, Ward & Co., have formed a co-partnership for the transaction of a general 
banking and brokerage business under the name of Hayden, Stone & Co. Mr. 
Hayden is a son of Mr. Josiah Hayden, and Mr. Stone was formerly the financial 
editor of the Boston Daz/y Advertiser, and now writes the ‘* In and Out of State 
Street,” inthe Saturday Avening Gazette, over the signature of ‘ Berkeley.” Mr. 
Hayden has purchased a seat in the New York Stock Exchange. 


Boston.—The bank presidents of Boston hold a meeting once a month, and 
after the eatables and liquid refreshments are disposed of, a discussion on matters 
of common interest is indulged in. At the last monthly meeting the question of 
not leaving money at the Clearing House was discussed, but without arriving at 
any conclusion. The idea was to prevent the publication of the ruling rate for 
money, so that the brokers could not name the rate for call loans when money was 
easy as it now is. Whether or not it is the effect of the wine drunk at the monthly 
suppers, there never is practical outcome of the discussions of those times. 


Boston.—The appointment of Auditor Trefry to the office of savings bank com- 
missioner is understood to have been suggested originally by Lieutenant Governor 
Haile, who had become impressed by intimate observation with the admirable 
business and personal qualities of Mr. Trefry ; and immediately Mr. Chapin’s 
resignation was announced the Lieutenant Governor's mind instantly reverted to Mr. 
Trefry as the ideal man for the office. The members of the council, all Republi- 
cans but one, seconded the views of his honor, and although the Governor might 
and probably would have nominated Mr. Trefry, the appointment was in effect 
made by the Assistant Governors rather than by the Governor in-Chief. It was 
therefore a natural and proper thing for the Governor to send in the nomination, 
that the council might round out and complete its work by confirming its own 
appointment. It is cheerful to see at least one indication of harmony existing 
between the executive and his official advisers, notwithstanding their conflicting 
partisan relations, and it is also flattering to Mr. Trefry, and a matter of congratu- 
lation to the people generally, that the new commissioner of savings banks should 
be regarded by men of all parties who know him or about him as eminently fitted 
for the office. — Boston Transcript. 


WORCESTER, MAss.—At the last annual meeting of the Central National Bank, 
Mr. Joseph Mason said: ‘‘As I am about to decline a further re-election to the 
office of president of this bank, it seems to me not inappropriate to allude briefly to 
some facts of its past history. This is the sixty-second annual election of its offi- 
cers. Since its organization four different persons have held the office of presi- 
dent of the bank, and six have held the office of its cashier. I have been a director 
of the bank forty-three years, the last nine of which I have been its president. Mr. 
Henry A. Marsh has been its cashier thirty years, and previous to that was its teller 
for several years. The several presidents have not devoted their time exclusively 
to the business of the bank. The cashiers have been its working managers. ‘The 
bank has been successful, and its business at the present time is greater than ever 
before. Its stock also stands high in the market. I have enjoyed my long term 
of service in the bank as director and president. My associates have al] the time 
been gentlemen of intelligence and culture, and have endeavored in an honorable 
way to promote the interests of the bank. No unpleasant differences of opinion 
have marred the harmony of our meetings or disturbed our friendly relations. Our 
customers have been courteously attended to with a viewto give them all the 
accommodation solicited consistent with the safety of the bank. In this business 
we have been much indebted to the sagacity, prudence and watchful care of our 
excellent cashier, Mr. Marsh, who, 1 have no doubt, will use the same degree of 
care, and exercise the same administrative skill in the office of president, when 
elected to it.” Mr. Marsh was elected his successor, which gives universal satisfac- 
tion to those who have any dealings with the bank. His unfailing urbanity and 
obliging disposition, as well as his strict attention to business and his unimpeacha- 
able integrity, have made him one of the most popular and respected financiers in 
the city. The usual promotions followed the elevation of Mr. Marsh to the presi- 
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dency of the bank. William Woodward, who has been connected with the bank 
for eighteen years, becomes cashier in place of Mr. Marsh. Walter H. Adams, 
who has been with the bank for 11% years, is made assistant cashier. Arthur H. 
Evans. who has been in the employment of the bank for nine years, becomes 
bookkeeper, while Harry A. Adams, with a record of eight years in the bank, is 
promoted to be assistant bookkeeper. Charles E. Putnam, who was formerly 
messenger, now becomes clerk. A new messenger will be appointed as soon as 
possible. The directors of the bank for the ensuing year were elected as follows . 
Joseph Mason, Thomas L. Nelson, Samuel R. Heywood, Augustus N. Currier, 
Waldo Lincoln, George W. Knowlton, Henry A. Marsh, Charles H. Hutchins, 
Philip W. Moen. 

MILFORD, N. H.—The Milford Cadcznet says of the late Mr. C. S. Averill: ‘‘ In 
his position as treasurer of the Milford Savings Bank, and president of the Souhe- 
gan National Bank, he had so entered intothe spirit of his work that he seemed to 
be a very part of it.”” For several years he practiced law, ‘‘ until elected treasurer 
of the Milford Savings Bank in ’75; also serving most of the time as Superintend- 
ent of Schools in Milford, and in 1873 and ’74 as Superintendent of Schools in the 
city of Nashua. Accepting the position of treasurer of the savings bank in Aug- 
ust, 1875, while the bank was suffering from the effects of a great robbery, and in 
weak condition, he devoted all his faculties to building it up, and to his careful 
judgment and business ability is Jargely due the fact that to-day we have one of 
the most prosperous institutions of this class in New England. Mr. Averill has 
been a trustee of this bank since its incorporation, and was for many years a 
director of the Souhegan National Bank, where he was advanced to the position of 
vice-president, andin January, 1882, to the office of president, which he ably filled 
until his death.” 

JeRsEY City, N. J.—The will of Samuel Robert Syms, late president of the 
First National Bank of Hoboken, directs that a certificate in the Washington Asso- 
ciation and eighty shares of stock in the First National Bank of Hoboken be held 
in trust by the cashier of that bank and his successors, who shall collect the divi- 
dends thereon and distribute them equally each year among the employes of the 
bank. When the bank ceases to exist the stock is bequeathed to the Bank Clerks’ 
Mutual Benefit Association of New York. 


HOBOKEN, N. J.—The First National Bank in 1865 was reorganized under the 
National banking law, with the above title. It now hasa full paid capital stock of 
$110,000, surplus fund and undivided profits amounting to $313,129.50, while the 
total resources foot up $1,905,174.87 at the date of the last official report to the 
Comptroller of the Currency at Washington, under the date of December 6, 18o1!. 
During its thirty-five years of existence it has never passed a dividend. For the 
past eight years the bank has averaged about $700,000 in discounts yearly, and dur- 
ing that time Aas never lost a dollar—a record of which but few banks in the whole 
country can boast. The following is a list of the officers and directors: President, 
5. Bayard Dod; vice-president, Theophilus Butts ; cashier, William B. Goodspeed ; 
Louis Becker, Robert Gardner, J. W. Stickler, Theophilus Butts, S. Bayard Dod, 
1). M. Demarest, John C. Besson, A. E. Crevier, William Shippen, John Stevens, 
E. A. Stevens, Myles Tierney and Cornelius Zabriskie, directors. 


NEW YorK City.—At a special meeting of the Clearing House on the 1gth of 
February, a minute was passed on the death of the Hon, Jacob D. Verniilye, pres- 
ident of the Merchants’ National Bank, the chief portion of which is the following: 
Mr. Vermilye was a man who studied all financial questions with patient care, and 
his conclusions were reached only after the most deliberate thought. He was con- 
servative in his methods, and his well-known ability caused him to be sought as an 
adviser upon all important financial matters either of a local or national character. 
He was an active member of this association and served with fidelity on all its 
important committees; and when he was called by a unanimous vote to assume the 
responsibilities of presiding officer every banker in the city felt that the affairs of 
the association would be ably and conservatively administered. He hada mild and 
loving disposition, and was as tender and gentle in his sympathies as a woman; but 
in times of financial peril he had all the aggressiveness and force of a great leader. 
He was unostentatious in his charity, and, though a liberal giver, he believed in 
the doctrine of ‘‘not letting his right hand know what his left hand was doing.” 
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He was an influential director of many of our largest business corporations. His 
name appears among the managers of some of the most important eleemosynary 
institutions of this city, and his services were most efficacious in building up and 
maintaining these homes of the poor. For nearly twenty years he was one of the 
most respected members of the Board of Education of this city, and during his 
long and faithful service as Chairman of the Finance Committee, he supervised, 
without compensation, the expenditure of nearly $6,000,000 per annum with no 
word of unfavorable comment either from his associates in the board, from the pub- 
lic press, or from the vast army of parents who watch with vigilance the conduct of 
this important branch of our city government. In early manhood Mr. Vermilye 
connected himself with the Church, of which he remained a consistent member and 
office-bearer until the time of his death; and throughout his long and active career 
he-not only ‘‘bore the white flower of a blameless life,’ but maintained tnat inward 
spiritual calm which comes alone to him whose soul is anchored in an intelligent 
Christian faith. A man of quiet dignity, of charming refinement, of unfailing 
courtesy and attractive affability ; a citizen of public spirit and unflinching patriot- 


ism, a presiding officer of ceaseless vigilance and undaunted courage, a financier of . 


unsullied integrity, of broad views, of sound policies, of abundant aggressiveness, 
joined to safe conservatism ; a loyal friend, a devoted husband, a loving father, a 
Christian of sturdy faith, sincere humility, unostentatious piety—such a man was 
Jacob D. Vermilye. 

New York Ciry.—The most prominent death among bankers last month was 
the Hon. John Jay Knox, who had become one of the most widely known men in 
the country. He was born at Knoxboro, Oneida County, N. Y., in 1849, and 
learned the rudiments of banking in the bank of Vernon, of which his father was 
president. He subsequently assisted in organizing banks in Syracuse and in Bing- 
hamton under the free banking law of New York, and soon became well acquainted 
with all the provisions of that act. He advocated the National banking system in 
Hunt's Merchants’ Magazine more than a year previous to-its adoption. He was 
appointed deputy comptroller of the currency by Mr. McCullough in 1867, and 
comptroller five years thereafter by President Grant. Hewas reappointed, without 
his knowledge, previous to the expiration of his first term, and confirmed by the 
Senate without reference to any committee. He was appointed to a third term on 
April 12, 1882.- He had a continuous service of 17 years in the comptroller’s office, 
and during his administration his office was not subjected to any investigation until 
the attack by the shareholders of the Pacific National Bank of Boston, from which 
he was fully exonerated by the committee on banking and currency. It was said of 
him, after his retirement, that the intelligence which he brought to the complicated 
duties of his office was never surpassed in any similar station, and has never been 
equaled in the particular station which he so long filled. On his retirement from 
the office in which he rendered such eminent service to the financial interests of the 
country, Mr. Knox accepted the presidency of the National Bank of the Republic 
of New York. His management of the bank had been highly successful, it now 
ranking among the first in amount of deposits. 


POUGHKEEPSIE, N, Y.—The retirement of W. A. Davies from the Farmers and 
Manufacturers’ Bank is an event which suggests a train of thought that takes in 
the history of banking in Poughkeepsie for half a century. ‘The years have been 
exceedingly kind to Mr. Davies, and he has known many ofthem. ‘The factthat W. 
A. Davies and Homer Wheaton are the only living members of the original board 
of directors of one of Poughkeepsie’s oldest business establishments, makes these 
men the representatives of much that is interesting and important in the history of 
Poughkeepsie. ‘Two new bank presidents have recently appeared upon the scene 
in Poughkeepsie, Stephen G. Guernsey of the Poughkeepsie bank, and Edwin 5. 
Atwater of the Farmers and Manufacturers’ Bank.— News-Press. 

Urica, N. Y.—Mr. Robert S. Williams, president of the Oneida National Bank, 
recently delivered an address before the Y. M. C. A. of that city on the benefits of 
banks to a community and the benefits of a community to banks. Among other 
things he said that the highest proof of the existence of great and general wealth 
and material prosperity in a community or nation is a flourishing system of bank- 
ing. Commerce cannot exist to any great extent without banks, as witness all the 
great centers of manufactures and trade. The early banks were merely deposito- 
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ries for coin, plate and valuables. Later on England became possessed of and has 
ever since held the undisputed control of the financial world. Banking is to busi- 
ness or commercial life, what steam is to mechanics. Itis a factor in modern civili- 
zation that is inwrought and intertwined with almost every phase of our daily life, 
and to its proper conduct in times of emergencies in some measure may depend 
the stability of government. It is the science of the proper use and good care of 
money. It is the aggregation of capital so that it can be used for the public good, 
to assist in the development of the energies and activities of a community by furnish- 
ing capital for enterprises too great for individual development. This is done by 
gathering idle money belonging to a number of individuals. The technicalities of 
banking were then fully explained and an idea given of the immensity of banking 
in New York City. In concluding, Mr. Williams said there are from 20,000 to 
30,000 bank officers in this country who are for the most part honest. ‘The tempta- 
tions are great, but in proportion to the extent of their transactions, there is less 
dishonesty than in any other branch of business. 


HARRISBURG, PA.—Dr. George W. Reily, president of the Harrisburg National 
Bank, died on the 8th of February. He wasa prominent financier and identified 
with many enterprises. 

I1AZLETON, PA.—The First National Bank of Hazleton has had a very prosper- 
ous year. Notwithstanding that in that time it underwent a run on the bank,‘ and 
was completely burned out, its report shows gross earnings for the year of 42 per 
cent. on its capital, out of which has been declared an 8 per cent. dividend to the 
stockholders, and the balance has been carried to the surplus. 

TYRONE, PA.—The appraisers in the estate of the Tyrone Bank, of Tyrone, 
Pa,, which recently failed and assigned its effects,made a report to the Blair 
County Court to-day. Following is a recapitulation of the available assets of the 
bank and its stockholders: Tyrone Bank property, $74,319.78 ; C. Guyer, $32,620; 
A. B. Hoover, $33,000; P. Flynn, $75 ; C. Guyer and A. B. Hoover, $7,500 ; 
Claude Jones, $10,740; total resources, $158,254.78. If this statement of the 
assets is correct the bank will pay dollar for dollar of its indebtedness. 

WILKESBARRE.—An important decision has been rendered by Judge Rice, in 
which the question was whether banks are rendered exempt from local taxation on 
securities upon payment of the six-mill State tax. The issue was raised by the 
Wilkesbarre Deposit and Savings Bank, and the Court decides that the act of 1889 
does not exempt banks from the payment of the local State tax. The case will 
probably be taken to the Supreme Court. 


WESTERN STATES. 

BisMARCK, N. D.—The State Bank of Morton County, with Dr. H. R. Porter, 
W. A. Lantermann, H. F. Douglass and John O’ Rourke, as incorporators, has filed 
articles of incorporation, and will proceed to do business at Mandan under the State 
banking laws. The First State Bank of Abercrombie and the First State Bank of 
Hankinson have also made application to do business at the places named, under 
the State laws. 


ABERDEEN, 8S. D.—Six members of the executive committee of the State Bankers’ 
Association, David Williams, of Webster; W. P. Bebee, of Ipswich; Fred Ware, of 
Clark; William Fisher, of Volga; D. M. Winan, of Vermillion, and F. G. Hale, of 
Scotland, met here recently and decided to hold the annual meeting of the associa- 
tion at Madison, May 25 and 26. The association is testing the constitutionality of 
the new banking law in court, and expects a favorable decision in a few days. If 
unfavorable it will appeal. 

PEorRIA, ILL.—The general conference of Illinois bankers will be held in Peoria 
in the month of May next. 

CHICcAGO.—The Chemical National Bank of Chicago has been graated the priv- 
ilege of establishing and operating a bank on the Exposition grounds. It will 
afford to exhibitors and visitors all the conveniences and safeguards of a metropol- 
itan bank, including safety deposit vaults. 

AURORA, ILL.—Our esteemed fellow citizen, John Plain, vice-president of the 
German-Am. National Bank, came to Aurorain 1853, almost 40 years ago, when our 
city was but a hamlet, and his first business venture was in the grocery trade. He, 
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together with a young man who subsequently became his partner, were prospecting 
for a business opening, and they finally made a bargain to buy out William Tanner, 
who then kept a small grocery. One of the young men had five or six hundred dol- 
lars in money, and they paid this sum overto Mr. Tanner. But the inventory ran 
up to $900, and what should they do? Mr. Plain set himself about getting the 
additional $300, and Mr. Tanner carried the key and kept the store open for trade 
in the meanwhile. At the end of three weeks the remainder of the money had been 
raised by young Plain, the partners took possession, and Mr. Tanner turned over 
the sales for three weeks, which amounted to—how much? The enormous sum of 
seventeen dollars! Years have fled. Times have changed. Aurora is bigger. 
‘The small beginning is pleasantly remembered by John Plain, who is one of the 
wealthy and honored men of a bustling city.— Aurora News. 


INDIANA.—Each of the three National banks of Greensburg has filed a suit in 
the Circuit Cofirt to enjoin the Auditor from increasing the amount of their taxable 
effects in accordance with directions from the State Board of Tax Commissioners. 
The First National is raised from $92,400 to $130,000; the Citizens’ from $80,000 
to $110,000, and the Third National from $60,000 to $75,000. The two Jay 
County banks have also brought suit to enjoin the County Auditor from putting 
upon the tax duplicate the increase made in their assessment by the State Board of 
Tax Commissioners. The increase to which they object amounts to $35,000. 

ATCHISON, KAN.—Concerning the death of Mr. W. W. Hetherington, presi- 
dent of the Exchange National Bank, the Atchison Paitot says: ‘* He has been 
a resident of this city since 1859. He inherited the banking qualities of his father, 
the late Wm. Hetherington, and upon his death succeeded to the presidency of the 
Exchange National Bank, one of the soundest banking institutions in the country, 
a bank whose doors have never been closed since they swung open away back in 
1859. and which has withstood every financial storm that has swept over the coun- 
try since that date. He was considered, though among the youngest, one of the 
ablest bankers in the country, and his sagacious counsels and wise policies have 
prevented more than one financial crash in this city and maintained the integrity 
of its banking houses. He was a money maker, but he spent his money in Atchi- 
son, and he was loyal to the city where he had lived since childhood. He built 
houses, invested in brick and mortar, and gave employment to labor. He was pub- 
lic spirited, and always gave freely to public enterprises, He went to the rescue 
of Atchison’s merchants and manufacturers in their hours of trouble, and many a 
prosperous and growing business would now be dead or languishing had it not been 
for his timely and generous succor.’ 

TOPEKA, KAN.—The report of the State Bank Commissioner showed loans and 
discounts on personal and collateral security to be $18,438,175.65; loans on real 
estate, $1,600,949 63; total resources, $32.449.563.82. In liabilities the capital 
stock paid in was shown to be $10,843,006.28; individual deposits, $12,139,655.03. 
Total liabilities, $32,449, 563.82. 

WINFIFLD, KANSAS.—Mr. M. L. Read, late president of the First National Bank, 
who died on the last day of September, after a long and successful business career, 
and who was the founder and president of Read’s Kank from 1872 to 1885, from 
which the First National was organized, has been succeeded as president by Mr. 
W. C. Robinson, while Mr. Henry E. Kibbe will be cashier. Mr. Kibbe has been 
connected with the bank since 1886, and is thoroughly familiar with the business. 

GRAND RApiIDs, MicH —Local National banks are considering the advisability 
of asking the Comptroller of the United States Treasury to make Grand Rapids a 
reserve city under the banking act for National banks of the State. ‘There are five 
National banks in the city, with a total capital of $2,200,000, and, with the savings 
banks, the clearances last year were over $44.000,000. letroit is the only reserve 
city in the State now, and the local bankers think it will be a great accommodation 
for western and northern Michigan bankers to have this town named as a reserve 
city. ; 

EATON Rapips, MicH.—The First National Bank, of Eaton Rapids, pays I4 
per cent. dividends, and Jackson capitalists are trying to steal the cashier for local 
purposes.—Detroit Times. 

BARBERTON, OHI0.—Though the savings bank has only been opened for nine 
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s, yet the volume of business done was such that a 6 per cent. dividend was 
— a a snug sum added to the surplus fund. The bank is used by the 
manufacturers in Barberton, and the working men are beginning to appreciate the 
savings branch of the bank. The farmers residing in that part of the county are 
using the bank almost exclusively. a 

CaNnTON, OHI0.—Herewith is presented a handsome cut of the building of the 
—— Central Savings 
| Bank, of Canton, 
Ohio, which was 
recently com- 
pleted. Mr. Ed- 
ward 3S. Raff, the 
cashier, in an open 
letter to the pa- 
trons of the bank 
thus describes its 
prosperity and 
methods of doing 
business: At the 
close of 1891 it 
numbered ‘‘as its 
regular depositors 
one-fourth of all 
the thirty thou- 
sand men, women 
and children in 
the City of Can- 
ton. If another 
aril f question be asked 
_—_——1 as to the main 


Y - oe | en re en oo | reasons for this 
lanaenene canter splendid show- 


ing, I would mention two: First, hard work; second, high credit. The first 
of these reasons explains itself. We do work hard every minute of the day, 
making a conscientious effort to give our patrons the best of everything in 
banking. Upon the second of these reasons—credit—I will speak briefly. Secur- 
ity, as understood in this bank, is something more than a word. It is experience, 
discrimination, conscientiousness, strict observance of tested rules—a whole world 
of meaning. Moreover, it has with us reality, not mere appearance. 1 his Is proven 
in the character of the men composing our organization, and in the resirictions fol- 
lowed when loaning our funds. The personality of our bank is familiar, and needs 
no commendation. The kind of investments we accept is likewise well known, but 
some points of detail may be found interesting. We place our funds in two ways 
only : The purchase of municipal bonds, and loans secured by mortgages on unen- 
cumbered rea! estate. We invest largely in the §rst of these kinds of securities — 
county and city bonds —because they are beyond question safe. ‘The tates of inter- 
est they yield are not large, but the return of both principal and interest is sure, and 
that is the first consideration. ‘The balance of our funds is loaned with first mort - 
gage security on property in this city. for a savings bank this class of loans is 
recognized as unsurpassed, when selected, as a matter of course, with the intelligent 
judgment that follows training and experience. As with all loans, suit in court 
must occasionally be brought to collect the amount due ; but with good real estate 
as a recourse the liability of loss is reduced toa very small fraction. Our record 
for five years is one forced sale; the loan was small and the property sold for twice 
the amount. Such a statement of results is a very practical illustration of what we 
mean by good loans. In this connection, moreover, it must not be forgotten that 
in a corporation such as ours, a loss on account of a loan cannot reach the depositor, 
because the capital, surplus, and individual liability of stockholders stand between 
—an altogether unassailable protection. Before leaving the subject of our bank’s 
investments I add a few personal words, for which I will be pardoned because they 
relate strongly to the subject. My experience in savings banking covers ten years, 
and during that time the two banks in whose management I shared have never lost 
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a dollar. I make this statement not for the sake of personal pride, but as the active 
officer of the Central Savings Bank, and as a representative of its foundation prin- 
ciples. Such facts are good things for stockholders, but they are a hundred-fold 
good things for depositors. Banking is a profession, like law, or medicine, or any 
other. It demands long apprenticeship and unceasing study. Experience can be 
trusted in this profession just as in any other. ‘The question of loans is the most 
important one in banking. It is far too broad to be discussed fully here. ‘he few 
points of detail 1 have touched upon will indicate, to those of our patrons not 
already familiar with our methods, the safeguards with which we surround this 
department of our business. Through 1891 our bank has pursued the even tenor 
of its way and enjoyed a very prosperous year. The most important event of the 
twelve months is the completion of our handsome new building. ‘Two years since 
we anticipated the growing requirements of our business, and purchased the lot 
whereon our building now stands. In the spring of 1890 work on the building 
commenced, and in April last was finished.” 
SOUTHERN STATES. 

PENSACOLA, FLA.—The businessof the First National Bank and that of Messrs. 
F, C. Brent & Co., bankers, has been consolidated under the name of the First 
National Bank, of Pensacola, Florida. At a meeting of the stockholders held at the 
office of the First National Bank, Mr. F. C. Brent was elected president: Mr. W. 
H. Knowles, vice-president: Mr. J. S. Leonard, cashier; and Mr. W. K. Hyer, 
Jr., assistant cashier. Directors: Messrs. F. C. Brent, Wm. H. Knowles, W. A. 
Blount, W. D. Chipley, B. F Simmons, J. 8. Leonard. 

BALTIMORE.— The Manu/aciurers’ Record says of the Baltimore Savings banks 
that they ‘‘ are numerous and their deposits count up into many millions of dollars. 
The saving habit is thoroughly engrafted upon ovr people, and there is no need of 
argument to prove the utility of such institutions. A brief review, however, of 
certain facts in regard to them will not only prove interesting, but may tend to 
increase the number of those who will undertake by small savings to lay the foun- 
dation of a fortune. Eight savings banks in Baltimore hold available assets 
amounting to $38,815,000, the number of depositors is 124,874, and an increase 
during 1891 of 7,731. In other words, nearly 125 00O people in Baltimore are 
taking advantage of the opportunity offered by the savings banks to invest such 
money as they have. It goes through banking operations to the strengthening and 
upbuilding of legitimate manufacture and trade, and such institutions are of value 
to the community in a double sense.” 

WILMINGTON, N. C.—It is said to be a fact that legal proceedings will soon te 
instituted against several ‘‘ preferred’ creditors of the First National Bank If 
successful, this movement will add considerably to the assets of the bank. The 
ground on which the proposed action is based is said to be a section of the law 
governing National banks, which declares that preferences made after a bank has 
been guilty of an act of insolvency are void.— Wilmington Star. 

DALLAS, TEXAS.—Col. Henry Exall in an interview with a Galveston Mews re- 
porter, in response to an inquiry concerning the prospects of business, said : 
‘* Times are rapidly getting better, our banks have more money than they have had 
at any time for twelve months, and I look for a good year’s business and a large in- 
crease in the population of Texas andof Dallas; but now that the great money 
pressure and rush is over, it might be well to mention some of the causes that tend 
severely to contract the currency, and that are more active in their operations dur- 
ing great financial stringency than at any other time. I believe a change in some 
of these methods would tend possibly as much as any other one thing to prevent 
congestion in the money market, and make possible a much larger commercial 
activity than we could in any other way have. In that line I would suggest that 
one of the chief reasons for the greater scarcity of money in the western and south- 
western or newer portions of the United States, is the habit that a large number of 
people have of carrying their money in their pockets or keeping it in their houses, 
instead of depositing it in the banks and using checks with which to settle their 
obligations.” 

Fort WortH, TEXAS —The directors of all the National banks in Fort Worth 
have held their annual meetings, received the reports of officers and declared their 
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annual dividends. Last year was a hard one on all classes of business, and banks 
have felt the toughness of times as well as other concerns, but still the showing 
made by the financial institutions of Fort Worth is a creditable and healthy one. 
The following is a report in brief of the business results of five banks in the city, 
the Merchants’ National not having been obtained: The directors of the State 
National met and declared an annual dividend, net of taxes of 10 per cent., carrying 
$12,000 to undivided profits. Capital stock still at $375,000, and surplus $130,000. 
Deposits 20 per cent better than in 1890. The City National Bank directors met 
and declared a semi-annual dividend, net of taxes of 6 per cent., and carried a 
handsome sum to undivided profits. Deposits much better than in 1890. The 
directors of the First National met and declared a semi-annual dividend of 6 per 
cent., net of taxes, carrying $21,194 to undivided profits. Surplus, $125,000; 
capital stock, $250,000. Deposits much better than during 1890. ‘Traders’ 
National directors met and declared an annual dividend of 12 percent. ‘The dis- 
position of undivided profits not given. Surplus, $50,000; capital stock, $125,000. 
Farmers and Mechanics’ National directors declared a dividend of 2 per cent. 
quarterly, and carried $5,coo to the surplus fund, making it $36,200. A snug sum 
was placed to the credit of undivided profits. Capital stock, $1,000,000. 

SAN FRANCISCO, CAL.—The Berkeley Bank of Savings and the Commercial 
Bank, incorporated November 16, 1891, with a capital of $50,000 and $100,000 re- 
spectively, were reincorporated under date of January 27, 1892. The following are 
directors for both banks: Frank K. Shattuck, A. W. Naylor, Walter E. Sell, 
Jno H. Stewart, Charles K. Clark, Thomas Ham and Jas. R. Little. The Sav- 
ings & Loan Bank of San Benito County, office at Hollister, was incorporated Janu- 
ary 28, with a capital of $250,000. Following are the directors: Thomas S. 
Hawkins and N. C. Briggs of Hollister, Uriah Wood of San Jose, Thomas Flint 
of San Juan, and L. A. Whitehead of Gilroy. The Bank of Sebastopol was incor- 
porated January 27, with a capital of $50,000. The following are the first direct- 
ors : William Hill and George P. Baxter of Petaluma, and C. Wightman, J. H. 
P. Morris and P. H. Atkinson of Sebastopol. 


PORTLAND, OrE.—The Union Banking Company is a new bank and one of the 
largest and finest on the coast. It commenced business in May, 1891, with a cap- 
ital of $100,000. It transacts a general banking business, deals in home and for- 
eign exchange, makes collections, etc., and pays interest on time deposits. ‘The 
location is and soon will be the best in the city, 120 and 122 Washington street, 
corner of Sixth street. The officers are: R. P. Earhart, president; W. V. Spencer, 
cashier. Directors: R. P. Earhart, Bb. P. Caldwell, Vincent Cook, James T. 
Gray, Harvey A. Hogue, J. C. Moreland, W. V. Spencer, John A. Child, D. W. 
Taylor and Mert E. Djmick, all reliable and responsible gentlemen. Mr. Earhart, 
the president of the company, is Collector of Customs at this port, and served as 
Secretary of State for two terms. 

WASHINGTON.— Representative Kem, of Nebraska, has introduced a bill provid- 
ing for the creation of a bureau in the Treasury Department to be known as the 
Government Banking and Loan Bureau, the chief of which shall establish Sub- 
Treasuries in each county which has a population of 1,000 or more, under certain 
conditions set forth in detail. Amy person may deposit money in such Sub-Treas- 
uries and draw interest at the rate of 3 per cent. per annum. 


FOREIGN. 


CANADA.— The Bank of Montreal has issued a new §5 bill. It differs from the 
old ones in three particulars. ‘The figures are printed in black, and stand out 
boldly from the face of the note,which is tinted throughout in a bluish green shade. 
The portrait on the left hand side has also been changed, and the likeness of Mr. 
Buchanan, the Jate manager, no longer appears, it being replaced by that of the 
present manager, Mr. E. 8S. Clouston. 

TORONTO, CANADA.—The Toronto Wor/d says, concerning the opening of the 
new branch of the Dominion Bank under the management of Mr. J. H. Horsey, 
that it is the most complete and best equipped branch in the city. It consists of 
basement, main floor and two stories. It is built of Connecticut brown stone 
and pressed red brick. The stonework is admirably carved and shows some of the 
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best work in the city. ‘Terra cotta will relieve the monotony of the brickwork. 
There is a massive copper cornice, and the design of this and of all the woodwork 
carving and the plaster cornices indoors is the same as that of the stonework. The 
bank is admirably lighted ; there are windows the full extent of the College and 
Spadina frontages. There are noble chandeliers, a magnificently hand-carved walnut 
counter, with a half a dozen compartments at which the practical business of the 
bank will be dispatched. ‘There are also side tables and desks for writing for cus- 
tomers. There is abundant room for the present and the prospective business of 
the bank. The manager’s room is remarkably tasteful. ‘There is a handsomely 
carved mantel with ornamental tiles, mirrors and velvet carpet, and tasteful furnish- 
ing make the sanctum complete. ‘The walls of the bank are left rough-plastered, in 
order the better to take the fresco decoration, which they are to undergo in spring. 


CANADIAN BANK FAILURES.—The Toronto Monetary Times says that ‘* there 
was no bank /az/ure in 1891 nor was there one in 1890. What was unsound and 
rotten in Canadian banking culminated a year or two ago in the failure of that 
wretched concern, the Central Bank, an institution which would never have been 
permitted to exist if the Legislature had acted with reasonable precaution in the 
premises. It is a satisfaction, however, that owing to the careful provisions of our 
banking law, making bank notes a first charge on the assets, the bills of that bank 
were all redeemed within a short time of the stoppage. It is a further satisfac- 
tion, so far as the public is concerned, that the depositors of the Central Bank have 
; but the heavy loss to the stockholders will be a source of 


been paid 93 per cent.; 
very bitter reflection to a number of confiding people as long as they live. 
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—_ reports of the New York Clearing-house returns compare as follows : 
Loans Specie. Legat Jenders. Deposits. Circulation. Surplus. 
Feb. "6. . $460,053,600 . $111,992,200 . $50,293,400 . $515,376,700 . $5,532,100 ~ $33,441,425 
13... 466,291,300 . 112,935,500 . 51,111,300 . 521,571,900 . §,548,500 . 33,053,825 
“90... 476,571,000 . 113,152,100 . 50,520,900 . 531,261,900 . 5,457,700 . 30,857,550 
** 27... 480,880,000 . 107,814,300 5§2,140,1cCO . 531,938,800 . 5,465,600 . 26,969,700 


The Boston bank statement is as follows : 





1892. Loans. Specie. Legal Tenders. Deposits Circulatios . 
Jan, n oee++ $59,648,300 .... $9,223,900 .... $6,711,000 $144,014,100 .... $4,204,600 
Feb, »» 160,725,000 .... 307,000 .... 6, 64,800 ... 143,730,500 .... 4,187,800 

a Medeeen 160,446,600 .. 9,793,500 ... 6,114,300 sees 144,328,300 .... 4,212,000 

we 159,740,300 .... 10,125,100 .... 6,014,100 .... 143,412,400 .... 4,239,200 

© cersa 159,235,800 .... 10,417,500 .... 6,008,600 141,439,900 .... 4,212,000 

The Clearing-house exhibit of the Philadelphia nie is as annexed : 

“Rg2. Loans Reserves Deposits. Circulation, 
DC csieknedenie “i $96,014,000 .... $35,982,000 ... 105,076,000 .... $3,337,000 

OY Ci cstsuanne i en 96,776,000 .... 36,307,000 .... 105,727,000 .... 3,338,000 

Ths Sie aeeteenesee 97.309,000 373500,000 ee 107,856,000... 3,324,000 

FF edi didilink: aides 98,204,000 37,166,000 .... 108,548,000 .... 39352,000 

Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 

_ QUOTATIONS : Feb. 1. Feb. 8. Feb. 15. Feb, 23. Feb. 29. 
Discounts.............. 5 @s5% . 4% 4 5% . 46 @ 5% . 4% @s5% . 44@s5 
BO eae 2 @i% . 2 ii ; @, 1} @ i% 2 @i1% 
Treas, balances, coin... $1 I. de. . $r1s, te . ekaunaat " ¢ 13,887,912 . $112,030,628 

Do. do currency. 9,558,032 12,684,229 . 15,240,652 . 18,545,769 . 18,988,922 
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Sterling exchange has ranged during February at from 4.86% @ 4.88% for bank - 
ers’ sight, and 4.84% @ 4. §53/ for 60 days. Paris—Francs, 5.17% @ 5.15% for 
sight, and 5.20 @ 5.18% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days. 4.85% @ 4.85% ; bankers’ sterling, sight, 
4.8734 @ 4.88: cable transfers, 4.88 @ 4.88%. Paris—Bankers’, 60 days, 
5.193% @ 5.1834 : sight, 5.17% @ 5.10%. Antwerp—Commercial, 60 days, 
5.21 vi @ 5.21%. Reichmarks (4)—bankers’, 60 days. 95% @95% : sight, 
957 v8 @ 95%. Guilders—bankers’, 60 days, 404 @ 40 3-16; sight, 40 6-16 @ 
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Bank and Place. Elected. ln place of. 

. a ; ., § Oliver S. Carter, 7. ....... John Jay Knox.* 
N. ¥. Crrv.National Bank Republic. { Eugene H. Pullen, V. ?....Oliver S. Carter. 
ALA....First National Bank, WwW. ’K, MNO, Peccecasss H. B. Hill. 

Fort Payne. Jas. Norfleet, fA T. P. Randall. 
w ,.,Farm. and Mer. Nat. Bank, 
eee .S. J. NF Piackéacesn: > seddvads 
« ..Planters and Mer. ay OE. : H. M. Sessions, Cas....... H. L. Martin. 
ARK....Citizens Bank, { W. M. Duncan, /......... “d W. Watkins. 
Eureka Springs. } F. N. Clafflin, Cas whuice a8 . M. Duncan. 
w ..Dardanelile Bank, Dardanelle.. Z. G. Pierce, — Naieiseeapaas pt K. Perry. 
«  ,.First Nat. B’k, Little Rock..... Th Te a MP EEMGéccs i seneenes 
So + 9g UE Delis. Gey Oca c Tis Bs BO Fs Pocsnceccee. a0aseees 
CAL..... California B’k, Los Angeles... J. Frankenfield, ?......... H. C. Witmer. 
—_ .. T. W. Brotherton, P....... T. S. C. Lowe. 
« .-Citizens B’k, Los Angeles... . Bs Ge hee bs Fe Ficcces T. W. Brotherton. 
‘ , “ Oe Isaac’W. Hellman. 

w ., Pasadena Nat. B’k, Pasadena. ; Cw. neg oe ahaa E. F, Spence. 

o ..B’k of Commerce, San Diego.. R. M. Powers, P........... John Long. 

»  ..First Nat. B’k, Santa Monica... W. D. Vawter, ?.......... G. H. Bonebrake. 

w .,Santa Rosa Nat. Bank, ( D. N. Caruthers, V. P...... B. M. Spencer. 

Santa Rosa.) A. B. Swain, Ass’¢ Cas... cecccees 

w  ,.Savings B’k of Santa Rosa.... John P. Overton, Cas......Geo. P. Noonan. 
CoL....First Nat. Bank, Alamosa.... A. W. McIntire, VY. P...... John L. McNeil. 

w .,.First Nat. Bank, Boulder..... Chas. H. Wise, Ass’t Cas... =. 0a we ee 

w _..Colorado Savings B’k, Denver. Chas. West, P............ John A. Clough. 

«  ..Bank of Garrison, Garrison.... D. H. Staley, Cas ......... W. O. Statton. 

un ..Greeley Nat. Bank, Greeley... J. L. Brush, P............ G. W. Clawson.. 

»  ..First National Bank, (M. C. Stephens, Fed aensce  _w#eunqnen 

La Junta. } T. F. Doty, Ass’t Cas...... G. H. Downer. 
»  ..Farmers Nat. B’k, Longmont... W.H. Dickens, VX. P ..... =. see ee 
Geo. W. Robinson, Foisses A, E. Graham, 
w _..Pueblo Nat. Bank, Pueblo.. 4 N. D. Hinsdale, Cas....... G. W. Robinson... 
J. Dinkelspiel, dss’¢ Cas .  — ........ 

w .,.First Nat. Bank, Rico......... 5. Wee GH, Fick cceccces J. E. McClure. 

w ..,First National Bark, Trinidad. John Hudelson, Ass’¢ Cas..E. P. Jordan. 

w ,.Trinidad Nat. Bank, Trinidad.. D. J. Devine, 4ss’¢ Cas....D. M. Connor. 
CONN... First Nat. B’k, Danielsonville.. Abner Young, /........... Henry Hammond.. 

»  ,.First National Bank, (A. RR. Terkemtom, Picccce 8 —6«_nesececs 

Stamford. ) Harry Bell, Cas............A. R. Turkington.. 
Dak. N..Hillsboro Nat. B’k, Hillsboro. H. J. Nyhus, Cas......... James E. Hyde. 

«  ..First Nat. Bank, Minot....... Jesse Owen, V. P......... Olaf A. Olsen. 

w ..Bank of Rugby, Rugby....... By Fie Se Ci cc cnscuesns M. W. Buck. 
Dak. S..Nat. Bank of Canton......... F. H. Bacon, V. P........N. Noble. 

» ..Minnehaha Nat. Bank, PORE Fa Pei Pesccecess  ceudsves 

Sioux Falls. } S. G. Tuthill, V. P........ P. P. Peck 

0 ..Citizens Nat. B’k, Watertown. John F. Brock, V. P....... O. E. Dewey. 
DEL.... Peoples Nat. B’k, Middletown. G. W. W. Naudain, V. P..W. R. Cochran. 
D. C....Second Nat. B’k, Washington. John C. Eckloff, Ass’t Cas. wc een 
FLA....First Nat. Bank, Key West.... August Roesler, V. P...... 0 sae e wees 

w  ,.Citizens National Bank, \ W. oe PRE, Fo cccncecee John H. Gilbert. 

Orlando. i C. S. Johnson, Ass’¢ Cas...C. E. Bacon, 
CF, C. Brertt > Speer Wm. H. Knowles.. 

« ..First National Bank, | Wm. H. Knowles, V. P....W. A. Blount. 

Pensacola. 1 J. S. Leonard, Cas...... .W. K. Hyer, Jr. 
a K. Hyer, Jr., Asst Cas.J. H. Ticknor. 
Ch. wcux First Nat. B’k, Cedartown.... J. R. Barber, Ass’¢ Cas.....N. K. Bitting. 
uv ,. Mer. and Plant. B’ me, Sore... J. Be. SR, AE Gis =| cnviewsen 
«  ,.La Grange B’k’g & Trust Co. ns { Geo. A. Speer, Pris ...-A. D. Abraham. 
La Grange. | J. T. Johnson, ii anos Geo. A. Speer. 
o ..,Merchants Nat. Bank, Macon... W. T. Johnston, /........ R, F. Lawton.* 
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Bank and Place. Elected. In place of. 
GA.....First National Bank, ee arr S. L. Hayes. 
Valdosta. } C. H. Paine, V. P......... D. C. Ashley. 
IDAHO ..First Nat. Bank, Caldwell..... i Wei icnsesee i seeeecne 
w ..Moscow Nat. Bank, Moscow.. J. H. Maguire, V.7.......0 ss ee eee 
ItL.....First Nat Bank, Canton....... W. D. Plattenburg, Jr.,Cas.F. W. Hulit. 
w  .,First Nat, Bank, Chester...... ES ee Chas. B. Cole. 
” _. Nat. B’k Republic, Chicago... John A, Lynch, P......... John B. Mallers, 
” .. Farm. & Mer. Nat. B’k, Galva. V.A. Wigren, ‘Cas theese. . ..eeeeeen 
»  ..Leaf River B’k, Leaf River. i’ 2h Loveland, — are Jos. Newcomer. 
»  .. Lincoln National Bank, i F. C. Orton, Discus. ddnniienss 
Lameotea. ¢ F. He BR, Cisco ccccccse F, C. Orton. 
» ..First Nat. Bank, Mattoon..... W. A. Pickett, Ass’t Cas... swe nees os 
a  ..¥First Nat. Bank, Pana........ E. A. McCracken, 4ss'¢ Cas. _. ss se ees 
w ..State Nat. Bank, Springfield.. ye ge ® Fr. Bunn, Cas...... F. K. Whittemore. 
IND....First Nat. Bank, "Columbus... F. F. PE Ewes.  weeedmas 
w .,.First Nat. Bank, Hammond.. iE. E. Towle, reer Frank H. Tuthill. 
“ . First National Bank, ’ M. H. Parks, Pe taetticece ~saeeeus 
Martinsville. | T. H. Parks, Ass’t Cas.... «= csvrcces 
« ..Rockport Bank, Rockport..... John Biedenkopf, P........ oa Hardy.* 
IND. T.. First Nat. Bank, Ardmore.... C. L. Hemming, 4ss’¢ Cas. _s............... 
iowa. Avoca Bank, Avoca........... John J. Spindler, Cas..... Chas. N. Voss. 


.. Taylor & McGowen Bank, =) pM. McFadden, Cas..... M. H. Jones. 


Bloomfield. } 


w  ..First Nat. Bank, Centreville... J. A. Bradley, Cas........ J. R. Hays. 
" .First National Bank, Chariton. W. P. Beem, Ass’*¢Cas.... == cn ee cee 
w ,.Clarinda Nat. Bank, Clarinda. Harvey R. Spry, Cas...... W. W. Newlon, 
»  ..First National Bank, ‘U. B tency, Cae ....0... N. F. Weber. 
Clarion. } E. R. Lockwood, Ass’¢ Cas. U. B. Tracy. 
#  ,.lowa Nat. Bank, Davenport... Chas. N. Voss, Roc seces D. H. Vieths. 
w ..lowa National Bank, \ B, P. Kauffman, ?........ S. A. Robertson. 
Des Moines. + Edward H. Hunter, V. P. Geo. A. VDissmore. 
« ..First National Bank, j E. H. Rich, Cas.......... Harry Juues. 
Fort Dodge. | G. L. Rich, Ass’¢ Cas..... C. D. Ottoson. 
w  ,.First Nat. Bank, Fort Madison. J. B. Morrison, Pah anion ae Chas. Brewster. 
" ..Citizens Nat. Bank, Knoxville. John McMillan, PoMGceeew  aioaaanus 
»  .,Commercial Savings Bank, (J. B. Dakin, 3 See W. C, Ellis. 
Mason City. 1G. E. Winter, ere Frank Roberts. 
_— : PU SL D'ctcceecéon . senaeea 
« ,,Citizens Bank, Mount Ayr... Clyde Dunning, V. P..... Day Dunning. 
* 
» .,,First Nat. Bank, Muscatine.. 4} Ss. “eh Stein I, F Pp... VP. ee f > — 5 
7) .. First Nat. Bank, Ottumwa..... J. W. Harlan, 'Ass't Cas.. aeniens 
KAN.... Exchange Nat. B’k, Atchison.. D. P. Waggener, P.... W.W. Hetherington. * 
w ..Chanute Nat. Bank, Chanute.. J. H. Light, VY. ?........ E. E. Ward. 
w  ..First National Bank, §c.S. Cross, 9 ee ear H. C. Cross. 
Emporia. | D. M. Davis, Cas.......... oe S. Cross. 
, . . GG. £. Capen, Ces....ss M. Wickwire. ‘ 
» ..First Nat. Bank, Great Bend. W. L. Bockemohle, or ciesseee 
“ .. First Nat. Bank, Hiawatha... J. W. Hervie, dss’ Cas... scenes. 
w  ..First Nat. Bank, Hutchinson... W. C. Berry, Ass’t Cas... = nnn aees 
w  ..Bank of Louisburgh, y W. Schwartz, gl M. Reed. 
Louisburgh, 1W. M. W right, Le gr W. Schwartz. 
» ..Bank of Miltonvale, Miltonvale. A. B. Crandell, Cas....... John B. Morris. 
# selliinnenpolis Notional Bank, prot, V7. P......... E, B, Eastman. 
linneapolis. ' 
“ ..First National Bank, Norton... Elmer E. Ames, . beeen da E. V. Peterson. 
»  .,First National Bank, Oberlin. S. C. Weodeon, P....6.0« J. B. Hitchcock. 
W . National Bank of St. Mary’s Geo. F. te A 
K Nat 7" ., il ee Washburn, I. ’P piee-es L. L. Turner. 
«  ..Kansas Nationa ars k ee ee Wm. Wadsworth. 
opeka. | W. Wadsworth, 4532 Cas. ev ee eee. 
5 ae . 
w ,..Bank of Waverly, Waverly.. ET. Duvall’ Ecorenesse ag? omg 
) 3. fo er er 
" . First ee — ere Streeter, V. P!)"" yy. F. O. Daniel. 
earn W. Anthony, dss’t Cas... J. J. Hostutter. 
a ..First National Bank, TT ai Miccecccs  _.auaheees 
Winfield. ) Henry E. Kibbe, Cas...... W. C. Robinson. 


* Deceased, 
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Bank and Place. Elected, im place o/s, 
KAN.... Winfield Nat. Bank, Winfield. G. H. Schuler, ’. P..... J. W. McDonald. 
RY... First Nat. Bank, Covington. . Frank P.-Helm, 1. P..... we ee eee 
” ..Farmers National Bank, 4 S. J. Ashbrook, f......... J. W. Peck. 
Cynthiana. |} W. A. W ebber, V. P...... S. J. Ashbrook. 
. -Henderson N. B’k, Henderson. Thomas Soaper, «ree L. C. Dallam. 
” . First Nat. Bank, Louisville.... James Clark, V. P. ...... G. W. Lewman., 
hoswaes First National Bank, ( J. M. Burguieres, Piksanne M. T. Burwell. 
franklin. | " os. ete, FF. Pico Jo Ee — 
w  ..First National Bank, \ A. J. Perkins, 2d gt ee 
Lake Charles. } Louis P. Pavia, Asst Cas. shih cme a 
Dewees Augusta Nat. Bank, Augusta Elias Milliken, P.. Serer Samuel Titcomb., 
uw _..Northern Nat. B’k, Hallowell.. Geo. A. Safford, Cas...... Geo. R. Smith. 
» ,.Limerick Nat. Bank, Limerick. C. G. Moulton, Cas....... Wm. W. Mason. 
w .,First National Bank, Madison. - ro Be es Fit ciek — eabeadas 
uw ,..North Nat. Bank, Rockland... 5. is Ms Pacens+0ssacen A. J. Bird.* 
w _.. Thomaston N, B’k, Thomast'n. T. A. Carr, “Assit icac § weeconne 


MD.....Queen Anne’s National Bank, 


Contsevilie. | Eugene Pennington, Cas.. Jas. Wooters. 


w  ,.First Nat. Bank, Frostburg.... John L. Porter, Cas...... Albert E. Krise. 
w ..Union Nat. B’k, Westminster. J}. H. Billingslea, V. P. 
Mass...Greylock Nat. Bank, Adams... J. K. Anthony, V. P......  — «. 2. «ee 
a .,.First National Bank, Ayer.... Levi Wallace, P.......... Andrew Atwood. 
w _..Boylston Nat. Bank, ’Boston.. - Ca Pe. Fe Pkeeses. seensans 
« ,..Broadway Nat. Bank, Boston. 8 ee ae Wm. R. Dresser. 
w ..Gloucester S. Dep. & Tr. Co., » Nathaniel Babson, V. P. . John L, Stanley. 
Gloucester. } C. E. Fisher, 7veas....... Sylvanus Smith. 
w ..First National Bank, \ Chester T. Linley, P...... H. S. Warren. 
Grafton. } Bentley C. Starr, Cas..... Geo. H. Sprague. 
«  ..Holyoke Nat. Bank, Holyoke... C. H. Heywood, P........ Geo. W. Prentiss. 
« _..Home Nat. Bank, Holyoke.... Fred. F. Partridge, Cas... Edwin L. Munn. 
u ,.,Ray State Nat. B’k, Lawrence. Joseph Shattuck, P....... sa eeeees 
« ..Lawrence Sav. B’k, Lawrence. W. W. Spaulding, 7reas.. W. R. Spaulding.* 
u _,..Marblehead N. B’k, Marblehe'd. Isaac C. Wyman, ?..... John F. Harris. 
" First National Bank, Salem... E. Kendall Jenkins, ?... me 4 Tuckerman. 
u  ,,Citizens Nat. Bank, Worcester. Geo. A. Smith, Cas....... L. W. Hammond, 
MIcH.. First Nat. Bank, Bessemer.... Wm. 1. Prince, Cas....... M. A. “Northrop. 
»  ..Detroit Nat. Bank, Detroit.... Wm. T. DeGraff, Cas..... C. M. Davison. 
w  ,.First Nat. Bank, East Saginaw. J. W. Howry, P.......... Geo. F. Cross. 
u . First Nat. Bank, Kalamazoo. F. N. Rowley, Cas ....... David W. Osborne. 
w  .,,First Nat. Bank, Ypsilanti.... H. P. Glover, V. P....... Chas. King. 
MINN... First National Bank, SA 8 ere H. J. Spencer. 
Brainerd. Bas Jo DRORER, COP iccccees A. F. Ferris. 
u —..Scandia American a | J. W. Wheeler, Cas...... L. Ellington. 
" eS Pe , John Wetzel, Cas......... Jas. D. Anderson. 
»  ..Flour City National Bank, YA A. Crane, Asst Cas. 


.. National Bank of Commerce, ) yroiter Hurlbut, 1. P 


ee eevee 


Minneapolis. i 


Minneapolis. | 


K. Kortgaard, P.......... S. E. Olsen. 
»  .,State Bank, Minneapolis... . | O. E. Naegle, Cas. ...... K. Kortgaard. 
“3 S. Peaeeem, 42eF COG, =«s -accceess 
v . First National Bank, . E. Gooding, Pei tenes 
Rochester. i; H. McConnell, cae. - Walter Hurlbut. 
w  ,,First National Bank, ‘ Mathias Berens, jr., P .... H. B. Strait. 
Shakopee. | oan Weiland, V. P..... M. Berens, Jr. 
u .Union Bank, St. Paul......... . H. Carr, MMO icckic . xunannn- 
Miss.... First National Bank, W. W. George, Pos cvce CRO A, Loerie. 
Meridian. ( Chas. A. Lyerly. V.P.... WW. George. 
es «eas First Nat. B’k, Cape Girardeau. ee B. Wilson, V. P..... :<  -warewene 
yh Ww. Biebinger, TWiticnce § <wiecsenne 
« .,Fourth Nat. Bank, St. Louis. < © has. Schmeiding, SS ee 
1G. A. W. Augst, Cas...... F. W. Biebinger. 
u .First National Bank, Tarkio . W. F. Rankin, Ass‘¢ Cas.. J. F. Hanna. 
Mor . . Northwestern National ar Jas. T. Stanford, Cas..... Jos. A. Baker. 
» ..First National Bank, Kalispel. J. W. Huffaker, 4ss‘¢ Cas. a... se, 





* Deceased, 
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MONT ..First National Bank, 


White Sulphur Springs. Hugh Cameron, Ass‘¢ Cas. 








| March, 


Elected. In place of. 


NEB....First Nat. Bank, Arapahoe.... R. J. Finch, 7. P......... W.S. Morlan. 
«  ..First Nat. Bank, Peaver City... iG CoM eccs  Gevenene 
“ City Nat. Bank, David City... C. ©. Crosthwaite, 4. Cas. E. V. Dunphy. 
” ..City National Bank, \H. C. Andrews, &.....00 F, G. Keens, 
Kearney. / K. R. Andrews, Mase Cas.  sxseeess 
« _..Nebraska National Bank, § me Ge Coe, F. Piccses Lewis S. Reed. 
Omaha. } Lewis S. Reed, Cas....... W. H. S. Hughes. 


N. H...Connecticut River Nat. Bank, { Roswell Huntoon, V. P... R. Robertson. 


Charlestown. 


e ..Derry National Bank, Derry... William H. Shepard, V. P. 


«  , First Nat. Bank, Manchester. . Arthur H. Hale, Cas...... Chas. F. Morrill 
” ..indian Head National Rank, ' David A. Gregg. 7....... C. H. Campbell. 
Nashua. } W. H. eene, VF, Prciees D. A. Gregg. 
7 
N. J....Atlantic City “Taeedetus : Jommgm A. Gavttow, FF. ccwccces 
w _..Second Nat. Bank, Jersey City. Pir Pei ccesne - araddawa 
w .,Peopies Nat. Bank, Key Port.. C. Ackerson, dss'¢ Cas.... = saneeees 
N. Mex.New Mexico Nat. B’k, Socorro. E. E. Nold, Ass‘’¢ Cas..... = ........ 
N. Y.... Nat. Commercial B’k, Albany. Edw. J. Hussey, Ass’¢ Cas. —s...... ss 
«  ..First National Bank, \ Jas. K. Wetmore, VY. ?... J. Bush. 
Bainbvideos. 1 C. V. Pruya, As#l Ces... ccceeese 
w .First National Bank, Homer.. P. C. Kingsbury, 7....... . George Murray. 
Pte Mcccocne . ~adeones 
« _ ..First National Bank, Ithaca. } | Geo. R. Williams, I’. P... J. C. Stowell. 
«  ,.First Nat. Bank, Morrisville... N. P. Mead, V. P......... Henry Runkel.* 
« _..National Bank of Poland, Ww. oy Brayton, i iechs  steenner 
Poland. } F. J. C. Steber, Ass’t Cas. wee 
# ..Farmers & Man’irs Nat. B’k, ( , 
Poughkeepsie. ) G. H. Sherman, Ass’t Cas. ss necceee. 
' Chas. J. Burke, P........ Geo. E. Mumford.* 
« .-Merchants Bank, Rochester. . Rufus K. Dryer, 1. ?..... Chas, J. Burke. 
«  ..Nat. Bank of Schuylerville.... D. A. Bullard, 7?.......... FE. C. Bullard. 
«  ,.First Nat. Bank, St. Johnsville. John C, Beekman, Il’. ?... A. Devendorf, 
w ..Third Nat. Bank, Syracuse.... Jacob Amos, I. WF casi W. K. Niver. 


a —.,.S5econd National Bank, Utica.. F. R. Winant, Asst Cas.. Willard Conkey. 
P 


N. C....Fisst Nat. Bk, Elisabeth City. J.G. Wood, V.P....cece ss vvvcce 
w _,.First National Bank, Gastonia, W. L. Robinson, V. ?,... J. F. Love 
w  ..First National Bank, Hickory. Wm. H. Ellis, J”. ?...... snes 
OHIO.. First National Bank, Bellaire . N. Roemer, 7............ John T. Mercer. 
e ..state Nat. Bank, Cleveland... H.C. Ellison, V.P.....0. = casvcccs 
\ H.R. Bradbury, P.... . Edwd. Delatombe. 
« ..First Nat. Bank, Gallipolis..~ W.G. Wheaton, Cas..... H. R. Bradbury. 
} C. A. De Lay, Ass’¢ Cas... W. G. Wheaton. 
« ..First National Bank, POR Ts Pin wcwces secs P. Hughes, * 
Hamilton. } J. E. Hughes ae Asa Shuler. 
« _..First Nat. Bank, Ironton...... [5 > Se ee ree H. 8. Wilson. 
a . First Nat. Bank, Miamisourg. . W.A. Black, eer Elmer M. Hill. 
a“ . First Nat. Bank, Norwalk..... 5S. M. Fullen, Ve Pioce coe Me ts, SRCrMan. 
«  ..Citizens Nat. Bank, Sandusky Ba Se Bs Pinccns cava Albert E. Merrill. 
ORE.... Eugene Nat. Bank, Eugen r. BM, Osburn, Ces. ..ccces Walter T. Peet. 
| ren Ve hum, &.... 00 D. P. Thompson. 
a  ..Commercial National Bank, ie ee OU Pe Pen anae Frank De Kum, 
Pasties. 3 Edwd. Cookingham, Cas.. R. L. Durham. 
| F. E. Langford, Ass’¢ Cas. H. C. Wortman, 
a  ..Oregon Nat. Bank, Portland ~ Geo. B. Markle, Peeeene Van B, DeLashmutt, 
Pa......First National Bank, ; meme mens, F. Fikecs ss ta wesees 
Emlenton. } E. E. Sloan, Cas......... J. W. Rowland. 
a _..Keystone National Bank, \ Matthew mr hi | er J. F. Downing. 
Erie. 1 J.F. Downing, I’. ?...... Matthew Griswold. 
" .. First Nat. Bank, Jeannette.... Thos, M. Metre. V. Pesce Je se Cees. 
«  ..First Nat. Bank, Newtown.... Wm. H. Walker, VY. ?.... Lewis Beeckman. 
[Bes Ge SAPO Pc cscccces Be We BOE. 
« ..Farmers& Mechan’s Nat. B’k, } S. W. Bell, V. P..... 200. cece eee 
Philadelphia, } M. W. Lewis, Cas........ H. C. Stroup. 
| W. W, Arnett, 4ss’¢ Cas... M. W. Lewis. 
a . Third Nat. Bank, Philadelphia. G. ‘W. Kendric ok, Jr., V. P. &B. F. McFillen. 


* Deceased. 











1892. | CHANGES OF PRESIDEN AND CASHIER. 745 


Bank and Place. Elected. In place of. 
Pa. ....Union Nat, Bank, Phila ..... E. G. Reyenthaler, V. P.. W. H. Sowers.* 
u _. Farmers & Mechanics N. B’k, ( Isaac Z. Reiner, V. P...... John Griffith. 
Phoenixville. } H. A. Jenks, “eel D. W. Brower. 
w  ..First Nat. B’k, Stewartstown.. Milton W. Bahn, VY. P.... we ee eee 
w  ..First Nat. Bank, Washington. Thos. McKean, V. P...... = .....4.-. 
Bes , : Bank, , 
TENN...Farm. & Mer a 1H. C. Mesrttt, F. PP... coe M. Savage. 
Pes Bh CRUE, Ficccencces R. N. Hood. 
» _..Third Nat. Bank, Knoxville. H. B. Branner, V. ?...... H. B. Carhart’. 
F, W. Armstrong, Cas.... H. B. Branner. 
wo ,,Citizens National Bank, § J. B. Stacy, VF. Picccccccce = evocccee 
Pulaski. ica Ce CMe Eines  —_ seneeaee 
( John M, Hefley, R. H. Sellers. 
TeExAS..First National Bank, BSS, SS area D. Kemp. 
Cameron. he B. McLane, Cas. C. P. Dodge. 
T. F. Hardy, Ass’¢ Cas. . % L. Baird. 
» .,Farmers and Mer, Nat Bank, { H. S. Wilson, ? ......... . Y. Brown, 
Cleburne. iP. j <. Chambers, Ass’t. W. A. Jennings, 
» ,,Colorado Nat. B’k, Colorado.. "| Hole Fe Pusevee- cee Jno. B. Slaughter, 
\ . Holmsley, Pusseanen J. B. Chilton, 
u ..Comanche N. B.,Comanche. < J. * a. Fa Sinceces . . onennce 
- Oberthier, Asst Cas. R. V. Neely. 
u  ,,City Nat. Bank, Dallas....... H. E. Hamilton, Ass’¢ Cas. E. O. Tenison. 
" Nat. Bank, Denton. J. C. Colt, Cas. .cccvccees W. A. Ponder. 
u . First National Bank, 4 H.C. Bailey, Thitesseas .  weenen 
Detroit. | J. A. Caton, Ass’t Cas.... —§«_— secccece 
w  ..First Nat. Bank, Goliad....... RS OS A Pee - Jonathan Payne. 
w  ,.First National Bank, EE Po Besensee jj|§§ s00seen. 
5 rr tomo |W. E. Pardue, we es. «asenenes 
MW .. First Nat. Bank, Jacksboro... J. L. Loving, V.P re John R. Hoxie. 
w . First Nat. Bank, La Grange.. o Be ee ER, ME Gicccs «hence 
w ..Palestine Nat. B’k, Palestine... V. F. Dubose, Cas........ John A. Davis. 
w  ,,First National Bank, eee R. H. Wood. 
Rockport. ‘Re We BN Fe. Peccnces Jas. C. Fulton. 
Henry W. Myar, ?........ J. H. Draughon, 
w ,,First Nat. Bank, Texarkana.. wr. Oe eee, F. Picusccss on C. Dorean. 
y ae a Skeen, GET Eiess 20S hh HH DOR 
v —..Inter-State Nat. _ Ti i SME cacee  *eeexeeda 
uw ,,Provident National Bank, 4 T. C. Tita, FV. Poccecees W. A. Taylor.* 
Waco. | W. P. Ferguson, ee J. S. Corley. 
Dee Bs Se osccsconee M.S. Ascheim., 
UTAH ..First Nat. Bank, Park City.. | xn Dud nesses ii seetens 
Jo TE, Damnit, Aart COBien —  evcccces 
ieee nS City. 1 ) James T. Little, P........ John Sharp.* 


* ..Zion Savings ph poe oa ' Geo. M. Cannon, Cas..... Thos. G. Webber. 


Whisasa First Nat. Bank, Montpelier... Fred. E. Smith, V. PP... J. W. Ellis.* 
VAw eee Mt. Jackson agg C. L. Bowman, Ass’¢ Cas.. R. B. Moore. 
W. Va.First National Bank, 15, Bis BORN, Pra ccccdvinss Harrison Fleming* 
Fairmont. } J. C. Beeson, /. 7........ J. M. Hartley. 
w  ,,South Branch Valley N. Bank, ( A. M. Inskeep, ‘ Laaeennen Ve Cunningham, 
Moorefield. } Jesse Fisher, /. P........ A. M. Inskeep. 
FE. LS TE Se 25 a, Minn, FoF... G. W. E. Griffith. 
w  ,.First National Bank, (A. MeMemslie, ©. ....ccees E, M, Wilson, 
Fairhaven. } B. B. Seymour, Cas....... C. D. Francis. 
vw ..Hoquiam National Bank, j Geo. W. Hertges, P.. .... C, M. Parkhurst. 
Hoquiam. } John Sawbridge, Cas...... Geo. W. Hertges. 
" .First Nat. Bank, Pomeroy ... D. P. Thompson, Fi sseeus W. F. Burrell. 
u  ,,Seattle National Bank, {E. W. Andrews, P........ G. W. E. Griffith. 
Seattle, ) Robert G. Hooker, Cas.... Fred Ward. 
w ,,Citizens Nat. Bank, Spokane.. fee A. Newbery, Cas...... J. F. McEwen. 
7 - Baker Boyer —, Bank, ralla. ;1 » De, AE Giiiikc cc keene 
Wis....First Nat. Bank, Columbus.... L. FE. Everson, 4ss’¢ Cas... —......... 


* Deceased. 
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Bank and Place Elected in place of 
..Citizens Nat. B’k, Green Bay.. Howard S. Eldred, P..... M. F. Merick. 
.. Kellogg Nat. Bank, Pie Re Weteseeksssdee  — base wows 

Green Bay. } F. Hurlbut, V. 7......... W. J. Fisk. 
.. First Nat. Bank, Hudson...... D. E. Hanna, Ass’t Cas ...J. B. Goss. 
.. National Exchange Bank, ee SS go PPT W. G. Fitch. 

Milwaukee. J. W. Lombard, 2d@ V. P.. Chas, Ray. 


..German Nat. Bank, Oshkosh... Geo. Baumann, "2d Twit.  -ge@eneans 


NEW BANKS, BANKERS. ANID) SAVINGS BANKS 


(Monthly List, continued from February No., page 667.) 


Place and Capital Bank or Banker Cashier and N. Y. Correspondent. 
Be ie ee i ccditeneaead EOE cccckcencas i... sereddaneanens 
$100,000 Isaac W. White, ?. Sam'] L. Chamberlaine, Cas. 
Edwin W. Orvis, V. F. 
.. Russellville ..... Franklin County Bank.... = cee weeseees 
$10,000 James A. May, /. 
Walter Moore, V. P?. 
ee Bank of Lemoore.......... National Park Bank. 
$50,000 S. G. Lillis, P. Byron O. Carr, Cas. 
G. E. Shore, V. P. 
ce, ccceccus Merch’s & Mech’s Sav. Co... jj§§ *  séscevecesss 


$100,Cc0o William J. Smith, 7. Chas. L. Groesbeck, Cas. 
Walter P. Beach, V. P. 


N.Abercrombie.... First State Bank. ........ National Bank Republic. 
$10, 000 Danie! Patterson, P. Walter L. Carter, 
Joseph Patterson, V. ?. Don J. Clark, Ass’t Cas. 
..Ellendale....... CE iccs = = RR ee 
$10,000 Chas, P. no P. Leander Van Hecke, Cas. 
F. E. Cawley, I 
.. Hankinson...... First State Bank.......... National Bank of Republic. 
$10,000 Daniel Patterson, P. Walter L. Carter, Cas. 
Joseph Patterson, V. P. 
.. Hillsboro....... Hillsboro Banking Co..... National Bank Republic. 
$20,0co Lewis H. Larson, ?. James E. Hyde, 
James D. Burke, V. ?. 
..Mandan........State Bank of Morton Co.. Chase National Bank. 


$1c,ooo Wm. A. Lauterman, ?. Chas. A. Kinney, Cas. 
H. R. Porter, V. ?. 


Dak. S.Chamberlain.... Bank of Chamberlain...... Chase National Bank. 


$10,000 D. H. Henry, ?. Patrick Henry, Cas. 
C. A. Greeley, V. P. 


axe t...scaa Bank of Commerce........ National City Bank. 


$65,000 John W. Sheffield, P. Frank Sheffield, Cas. 
C. A. Huntington, VY. P. Lott Warren, 4ss’¢ Cas. 


.. HarmonyGrove. Northeastern Bank........ Hanover National Bank. 
$25,0co L. G. Hardman, ?. Clement J. Hood, Cas. 
Wm. T. Harber, lV’. /. 
..» Thomaston..... Farmers & Merchants Bank Hanover National Bank. 
$25,000 William S. Witham, ?. Thos, M. Matthews, Cas. 
Chrisman....... a rer Chase National Rank. 
$30,000 Rufus S. Cusick, 7. William Hartley, Cas. 
RS 2000 ened SOLA OR cicences _ _ sebseee wove 
$7,0c0 David P. Keller, ?. Chas. A. Hight, Cas. 
(ss ccomank State Bank..... beiciainies ... Sebsausbeces 
$25,000 E. H. Hyneman, ?. C. M. Coyle, Cas. 
Richard Breese, . /. R. J. Renn, Asst Cas. 
re First National Bank....... Hanover National Bank. 
$25,000 Samuel S. Cobb, ?. Henry C. Cook, Cas. 
Edgar N. Ratcliff, 1. P. 
..Anamosa.......4 Anamosa National Bank.. National Bank Republic. 


$50,Cc0o Chas. N. Lull, P. Chas. S. Millard, Cas. 
H,. W. sigworth, V. P. Jno. Z. Lull, Asst Cas. 








1892. | 


State. 


IowA... Burt 


u 


4a 
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$25,000 


$15,000 


. Sigourney. 


Wm., Johnson, 
.. New Hampton..Chickasaw Co. Bank...... 
Frederick Markle, ?. 
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C. C. Chubb, 7: Edw. J. Murtagh, Cas. 


Flace and Capital, Bank or Banker. 

Sheen paces ee Sed cnecaniensens 
25,000 

W. C. Tyrrell, V. P. 

Corydon........ Citizens State Bank....... 

OOo Aaron Evans, ?. 

C. W. Steele, V. P. 

DE cccneccs Bank of Delmar.......... 

William J. Creglow, P. 

D. W. Hurst, V. P. 

DUCMOMS. ... ccess <5 <a eee 

F. M. Tuttle, ?. 

ee aie BE A cnecneenne was 

25,000 J. H. Carleton, ?. 

J. J. Johnson, V. P. 

..- Eagle Grove....Merchants National Rank.. 

$75,C0o J. Fitzmaurice, P. 

.. Estherville ..... First National Bank reer 
$50,000 


J. L. Carey, ?. 


Sigourney Savings Bank... 


T. Arthur Thompson, 


$50,000 Josiah Utterback, P. 

Anderson Clubb, V. 
. Sioux City...... Finance Co. of Iowa...... 
$50,000 Wilbur P. Manley, ?. 


Peoples Savings Bank...... 
j. W. Cosy, #. 


¥. Fe 


John C, Cheney, P. 


H. L. Dean, P. 
G. L. Miles, V. P. 


M. C. Elmore, P?. 


Franz Roesler, V. P. 


A. P. Rider, 7. 


Allen, ?. 


Benj. F. Jones, V. P. 


Albert Andrus, P. 


John Powers, V. P. 


Po .Spencer........ 
25,000 
E. Nicodemus, 
7 (errr Bank of Thor 
$13,650 
a BOB cescecce Tipton Savings Bank...... 
$25,000 
KAN.,..Claflin.......... Claflin State Bank........ 
10,000 
»  ,.Netawaka...... 22s State Bank...... 
ME. .... Presque i. “en Tr. & B’k’g Co.. 
$50,000 Charles P. 
MICH...Homer......... Farmers State Bank....... 
15,000 
” Homer......... First. State Bank.......... 
20,000 


.. Mancelona., 
$25,0c0 


Thomas Lyon, P. 
J. W. Breakey, V. P. 


....- Antrim Co. State Sav. B’k. 
H. Knickerbocker, P?. 


Chemical National Bank. 
C. Holliday, Cas. 


H, E. Schultz, Cas. 

U. H. Rummel, Ass’¢ Cas. 

W. S. Worthington, Cas. 
National Bank Deposit. 


. John P, Kirby, Cas. 


Fourth National Bank. 
N. D. Moore, Cas. 


W. G. Shaffer, Cas. 

A. F. Markle, Ass’t Cas. 
Hanover National Bank. 

Gilbert F. Utterback, Cas. 


P. J. M. Adams, Ass’¢ Cas. 


Samson Lund, ‘Cas. 7“ 
O. H. Korslund, Ass’¢ Cas. 


ere -# eee eee 


O. B. Looney, Cas. 


Importers & Traders Nat. Bank. 
James C. Challiss, Cas. 


Geo. Barker, Cas. 


Chase National Bank. 
Wm. J. Webster, Cas. 


Eleventh Ward Bank. 
E. P. Allen, Cas. 


Western National Bank. 
E. S. J. Mills, Cas. 
Importers & Traders Nat. Bank. 
Mechanics National Bank. 
Stanley E. Olcott, Cas. 


National Rank of Deposit. 
Harry A. Clapp, Cas. 
. B. 


Bank of New York, A. 


John M. Bartlett, P. John M, Haven, Cas. 


W. E. Watson, V. P. 
© ~~iccacccs: Lacy & Liddell........... 
* ac ceesecausd TT TTT 

$11,250 L. M. Marshall, P. 
Chas. H. Calkins, VP. 
u | eee Citizens State Bank........ 
50,000 Nelson I. Packard, P. 
Thomas J. Collins, V. P. 
SES... .- AMGsa cee 400 State Bank of Anoka...... 
$25,000 
Norman C. DeMille, V. P. 
«  ,,Bellingham..... Bellingham State Bank.. 





$25,000 


H. M. Hagestead, P. 


C, W. Gebhard, V. P. 


Geo. D. Bartlett, Asst Cas. 
Seaboard National Bank. 
Jas. M. Severens, Cas. 
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State. Place and Capitai. Bank or Banker. Cashier and N. Y. Correspondent, 


MINN ...Cokato......... State oo re 
$30,000 Henry C. Bull, ?. Frank M. Swanson, Cas. 
Austin M. Woodward, V. P, 
©. ia wcascaud Fertile State Bank ........ Chase National Bank. 
$25,000 Wm. H. Matthews, P, Norman Hanson, Cas. 
w _..Minneapolis..... Bank of New England .... Tradesmens National Bank, 
$100, 000 Alden J. Blethen, ?. Frank M. Morgan, Cas. 
G. G. Kindsett, Ass’¢ Cas. 
w  ,,Ortonville...... Craig & Keith. .....ccceces American Exchange Nat. Bank, 
10,000 
u «,,West Concord..Bank of West Concord.... Chase National Bank. 


$15,000 Julian G. Schmidt, P. Walter T. Schmidt, Cas, 
P. Schmidt, V. P. 


N. H....Manchester..... Nat. Bank Commonwealth  —_-: .. eee eee 

$100,000 Jos. C. Moore, P. Chas. F. Morrill, Cas. 

Frank Dowst, V. P. 

iM. Mas. tGelue... «220+ Bank of Gallup........... Hanover National Bank, 

$33,334 Simon C, Lillis, P. Richard F. Lillis, Cas. 

J. H. Shone, Asst Cas. 

OHI0...Columbus...... Hayden National Bank.... «= = = =  —§ .ceccccceees 

$200,C00 P. W. Huntington, P, Edw. K. Stewart, Cas. 
Fibs oe at ROME. wnsccacus PEG CUNEO UERncccsce i ié. 08666068066 

~ oe Jacob P. Taylor, ?. Thomas P. Herron, Cas. 
Texas. .Brownwood.. nae ood National Bank Hanover National Bank. 


. Bair, P. F. W. Henderson, Cas, 
OW. W. McCullough, V. Fr. 


© eR MRBs cocecess State National Bank...... Hanover National Bank. 
$400,000 J. S. Armstrong, P. E, O. Tenison, Cas, 
C. A. Keating, V. P. 
© ~pRincevcccd Bank of Laredo...... peese seeneese eee 
(J. K. Beretta & Co. ) 
»  .,Whitewright....First National Bank....... «= sew eeeeeeee 
$50,000 D. M. Ray, P. C. B. Bryant, Cas. 
Va.....Martinsville..... Peoples Bank...........+: Hanover National Bank. 
$50,0c0 Chas. B. Keesee, P. James P. Lewis, Cas. 
James H. Spencer, V. P. 
WasH..Everett......... Commercial Nat. Bank.... Kountze Bros. 


$100,000 John E. McManus, ?. Chas. B. Stackpole, Cas. 
A. C. Peters, V. P. 
Wis....Marshfield...... German-American Bank. National Bank of North America. 
25,700 Richard Dewhurst, ?. Robert L. Kraus, Cas. 
Henry A. Maurer, V. P. C. B. Arnold, Ass’t Cas. 


JQJFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from February No., page 673.) 


No. Name and Place. President. Cashier. Capital, 
4692 First National Bank.......... D. M. Ray, 
Whitewright, Tex. C. B. Bryant, $50,000 
4693 Nat. Bank Commonwealth.... Jos. C. Moore, 
Manchester, N. H. Charles F. Morrill, 100,000 
4694 Merchants National Bank..... J. Fitzmaurice, 
Eagle Grove, Iowa. 7 W.S. Worthington, 75,000 
4995 Brownwood National Bank.... L. Bair, 
Brownwood, Tex. F, W. Henderson, 60,000 
4696 Anamosa National Bank...... Chas. N, Lull, 
Anamosa, Iowa, Chas. S. Millard, 50,000 
4697 Hayden National Bank....... P. W. Huntington, 
Columbus, O. Edw. K. Stewart, 200,000 
4698 First National Bank.......... Jacob P. Taylor, 


Irwin, Pa. Thos. P. Herron, 50,000 
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PROJECTED BANKING INSTITUTIONS. 


...Hollister........Hollister Savings Bank; capital, $50,000. 


” ..+.....5avings and Loan Bank of San Benito County; capital, 
$250,000. Directors: Thomas S, Hawkins, N. C. Briggs, 
Uriah Wood, Thomas Flint, L. A. Whitehurst. 
.. Riverside....... Riverside Orange Trust. C. H. Low, President; H. M. 
Streeter, Vice-President; E. F. Kingman, Secretary. 
.. San Francisco... Rowley investment Co. Directors: Forrest S. Rowley, 
George F. Dutel, Louis Bazet, N. A. Acker, H. W. Cobb. 


..San Francisco.. Bradford Investment Co.; capital, $500,co0,. Trustees, Chas, 


P. Bradford, George C. Bradford. 
.. Santa Cruz.....Peoples Bank; capital, $200,000. A. P. Hotaling, President. 


.. St. Helena...... Savings Bank of St. Helena; capital, $1co,o00. Subscribers: 


M. G. Ritchie, J. M. Weitz, D. O. Hunt, Thomas Watt, 
A. L. Williams. 


.. Sebastopol...... Sebastopol Bank of Savings; capital, $50,000. Directors: 


William Hill, J. H. P. Morris, T. H. Atkinson, George 
T. Baxter, Chauncey Whileman. 


~~ oe Stockton Investment Co.; capital stock, $250,000. J. M. 
Welsh, President ; Lyndall Miller, Secretary and General 
Agent. 
...-Aspen..........J. H. Fesler will start a new bank. 


..Cripple Creek... Bank of Cripple Creek ; capital, $30,000. John A. Hime- 


baugh, President; J. M. Parker, Cashier. Directors: 
W. S. Nichols, John A. Himebaugh, N. C. Parker, J. 
M. Parker. 


© «. CROBiccccrcns Holland American Mortgage Bank ; capital, $400,000. 
« ..Fremont........ New bank started by Colorado Springs capitalists. 
Dak. N.Fargo.......... E. E. Hazen, of Sioux City, and F. Porritt, of Fargo, have 
organized a National bank with a capital of $60,000, 
Dak. S..Clear Lake..... New State bank ; John Swenson, of Canby, Minn., principal 
stockholder. 
© <qeecasecsa Kimball State Bank ; capital, $5,000. 
FLA,...Hawthorn...... New bank to be started. 
w ..Pensacola...... Branch British American Trust Co. W. A. Wheeler, of New 
Orleans, General Manager. 
u u .e++--bank of Pensacola ; capital, $50,0co. 
SS Branch of North American Investment and Deposit Co., of 
Dubuque, Iowa, to be established at Athens by Mr. Isaac 
Bates, vice-president of the company. 
u  .,Jefferson....... Jefferson Banking Co. S. A. Turner, President ; T. R, Holder, 
Vice-President ; J. C. Turner, Cashier. 
IDAHO,.Kendrick.......New State bank ; capital, $50,0co. J. M. Walker, President ; 
R. M. Walker, Cashier; M. S. Freeman, Vice-President. 
ae errr Atwood Bank ; capital, $25,000. Organizers: Theodore Gross, 
James Drew, A. FE. Drew, J. A. Hawks, M. A. Hawks. 
° «sienssissane Farmers and Merchants Bank to be established by H. M. 
Brewster. 
© «Asc cs cscs Illinois Trust Fundand Loan Co. ; capital, $500,000. Incor- 





porators: Harlan H. Peck, H. P. Peck, A. H. Armour, 
Albert D. Burt, E. J. Tyler. 

waninks Lake City State Bank; capital, $200,000. Organizers: John 
J. Fenn, T. A. Soule, W.E. Brown, Jay H. Gillespie, 
John B. Rubiland. 


.. Downer’s Grove.Farmers and Merchants Bank; capital, $25,000, Organizers: 


W. H. Edwards, Levy Mertz, W. J. Herring, L. P. Lara- 
more, Chas. Mochel, J. Klein, E. H. Prince, George 
Mochel. 
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| ae Englewood.....Lake City and State Savings Bank; capital, $200,000. Ber- 
nard ‘Timmerman, President ; Charles Brown, Cashier. 


. Freeport........Farmers and Merchants State Bank; capital, $100,0c0, 
Organizers: Ersom Mayer, John H. Brockmier, Frederick 
L. Brockmier. 


o oie Phi. cccic New bank; capital, $50,000. Organizers: E. W. Lyman, 
Arthur N. Draper, E, A. Cummings, E. S. Conway and 
others. 


ae South Bend ....A Polish Savings Bank to be established by the Polish Build- 


ing and Loan Association. 


a | ne First State Bank ; capital, $10,000. 

” eer Shreveport..... New bank to be started. 

ME.....lewiston.......Merchants Trust and Banking Co. 

ee Rc eennwns Odd Fellows Savings Bank. Incorporators: Henry A, 


Thomas, Superintendent of Mails in Boston P. O. ; Col. 
John J. Whipple, of Brockton ; Wm. F. Cook, of Spring- 
field ; A. B. Bruce, of Lawrence. 
) F sasceesea Hodges & Doane, bankers and stockbrokers. Firm composed 
of Edward C. Hodges, George A. Doane, Jr. 
Charles Hayden and Galen L. Stone have formed a copartner- 


“ en a a ee 
ship for the transaction of a general banking and broker- 
age business under the name of Hayden, Stone & Co. 
w  .,,Essex,.........New bank; apply Charles H. Goodwin. 
e gibceccess .-.. New savings bank to be estabiished. 
OC. BG Ci oc ccc es New National bank ; capital, $200,090. 
o ~@eeiccncnssi Branch of Dime Savings Bank will be established at Wood- 


ward avenue. 
« ,.Jron Mountain.Commercial Bank ; capital, $50,000. 


oe ,.-Marshall.....0. State Savings Bank; capital, $5c,ocoo. W. J. Dibble, Presi- 
dent ; W. Phelps, Cashier. 
© 3 oeSt. JOUR... 000 New savings bank to be started. 


» .. West Bay City.. First National Bank; capital, $200,000, F, W. Wheeler, H. 

W. Sage are interested. 
MINN...Duluth......... Guaranty Investment Co. ; capital, $200,000, 

» ..Graceville...... New State bank. Ex-Postmaster Lindquist, of Willmar, 
backed by St. Paul and Minneapolis capitalists, will 
manage the institution. 

w .. Thief RiverFalls.F. G. Banks started banking business. 

.. West Concord..Bank of West Concord. J. G. Schmidt, of Northfield, Presi- 


“ul 
dent ; W. T. Schmidt, Cashier. 
er rere Bank of Dexter; capital, $15,000. 
o scSiiGemore.... 20 Ed. T. Duval and H. H. Nash will start a baaking business. 
» —<d Qicceses Municipal Trust Co. Mr. Charles A. Gitchell, Edward Butler, 
of St. Louis, and A. F. Richardson, of New York, inter- 
ested. 
NEsB.... Red Cloud.....Messrs. Meek, Briggs, and Auld will open a bank. 
Fe a LNs ac: ccccwi A co-operative bank to be established, with $40,000 capital. 
e .-Lekeport...... New National bank; those interested are John Aldrich, John 
S. Crane, Henry J. Odell, Henry R. Quinby. 
5 ccc OER. cc cccs New bank. 
#  ..Jersey City...... A Fourth National Bank is to be organized here with Eugene 
Hartnett at the head ; capital, $100,000, 
" TN si necwnk New bank started ; capital, $50,000. 
N. MEx. White Oaks....Exchange Bank; John Y. Hewitt, President. 
is i 66 iceneosk New State bank established ; capital, $30,000. 
# ..Glen Cove..... Glen Cove Bank; Carmi Gruman, President; Fred. E. Wil- 
lits, Vice-President ; D. Nelson Gay, Cashier. 
w . Ogdensburgh. .Savings and Loan Association. 


” a eer New bank. 
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.. Wilmington.... New bank; Mr. Norwood principal promoter of enterprise. 


Outo...Spring Valley... New bank established ; will be superintended by Mr. Pucket, 


of Yellow Springs. 


~. LOledo........- New National bank. 
Sl Ue J. G. Hartley & Co. reorganized. Hon. J. M. Reynolds and 


Capt. S. S. Metzgar admitted as partners, 


cere Branch of Commonwealth Savings and Investment Co. to be 


established. I. F. Lumb, agent. Those interested are 
Dr. Samuel Starr, Col. W. C. Gray, J. Lentz Garrett, 
A. A. Cochran and others, 


.. Duquesne...... Duquesne National Bank to be started. 
..McDonald...... H. H. Miller, cashier of the First National Bank, of Clays- 


ville, and ex-Sheriff Lockhart, will establish a National 
bank here. ' 


_.McKeesport ....A dollar savings bank to be organized. 
.. Reading....... H, A. Hoff, Harry K. Hoff, and John H. Millholland wil 


commence banking business. Office, Hoff & Millholland 
Building, North Fifth street. 


.. Wyalusing..... Bank of Wyalusing. C. J. Lewis, J. B. Stalford, and C. A. 


Stowell interested. Hon, E, A. Strong, of Dushore, 
Cashier. 


TENN... Ducktown.. ...New bank to be established here. 


.-Memphis....... Central Loan and Trust Co. Incorporators: Walter Good- 


man, John S. Toof, George McGinnis, C. H. Albright, 
F. B. Hunter, Ralph Wormeley, A. R. Taylor, Elliston 
Mason, Emmett Howard, C. F. De Garis, R. B. Armour. 


Texas..Clarendon...... New National bank to be started. 

© »QGBiscswass New National bank to be started, 

©  ~sMbuecscadaes City Savings Bank; capital, $100,000. Incorporators: W. D. 
and J. D. Mayfield, J. D. Bell, O. W. David, E. M. 
Ewing, H. G. Bostwick, C. L. Johnson. 

UraH...Salt Lake City..L. L. Porter, of Ottawa, Kansas, will organize a loan and 
trust company. 

Va. ....Newport News..Seaport Investment Co.; capital, $50,000. Robert P. Orr, 
President ; J. A. Willett, Cashier. 

© »9 Mic ccccus Norfolk Safe and Deposit Co. ; capital, $1,000,000, Incor- 
porators: Walter H. Taylor, Douglas H. Gordon, E. 
V. White, A. H. Taylor, E. H. Smith, John Redmond, 
Alfred P, Thomas. 

» ..Richmond...... Broadstreet Bank. 

u 0 emewes Virginia Mercantile and Safe Deposit Co. Major Skinner, 
President ; M. M. Gilliam, Vice-President ; Bernard Pey- 
ton, Secretary and Treasurer. 

e 4 S ~eseses Virginia Trust, Guarantee and Loan Co. 

WasH..Seattle......... Puget Sound Bond and Trust Co.; capital, $100,000, 
Trustees: A. F, Shelton, Rufus H. Smith, and J. D, 
Riley. 

“ S «eseesence Scandinavian—American Bank; capital, $75,c00o. Directors: 
Andrew Chilberg, A. Amunds, H. 5. Conner, N. Anderson, 
G. I. Anderson, K. K. Twete, W. H. Talbott, and others. 

w  ,.9pokane........ Provident Trust Co.; capital, $500,000. George R. Reeder is 
agent for Montana, with an office at Helena. 

w ..Tacoma........ Mason Mortgage Loan Co.; capital, $150,000. Incorporators ; 
Allen C. Mason, Stuart Rice, William J. Meade. 

a S irrawen Edison Savings Bank. H. D. Lombard, President; Peter 
McConville, Vice-President ; G. H. Johnson, Cashier, 

Wis....Grantsburg..... Grantsburg, Burnett County, calls for an exchange bank, 
«  ..Milton Junction.State Bank of Milton Junction, successor to Gates & Babcock, 





has commenced business with a capital of $40,000. 
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ALA....Montgomery.... Farley National Rank has resumed business. 
.. Sheffield. ......Sheffield Savings & Trust Co. reported closed. 


ARK....Washington.... Baird & Carruth have discontinued business, 
bls 6 ch 60040404 G. K. Smith succeeded by Sacramento Valley Bank. 
© . ¢4eeiwasveenes A. W. Randall succeeded by Randall Banking Co., incorpor- 
ated. 
| Dak. N.Cogswell....... Bishop, Montgomery & Co, discontinued business. 
u . Ellendale....... Farmers & Merchants State Bank succeeded by Citizens State 
Bank. 
u sLMRRGOR. cccces Cavalier Co. Bank will reorganize as-First National Bank. 
w ..Northwood..... Farmers Security Bank discontinued. 
Dak. S.Big Stone ae .Craig’s Bank (Craig & Keith) moved to Ortonville, Minn. 
w ,,Chamberlain...First National Bank has gone into voluntary liquidation, suc- 
ceeded by Bank of Chamberlain. 
" . Lake Preston... Farmers Bank discontinued, 
O gee nscsoanes Dakota Central Bank discontinued. 
FLa....Pensacola...... F, C. Brent & Co. have transferred their business to First 
National Bank. 
Ria sn cons s06s Stratton & Amass reported closed. 


0 Byron Kank (J. C. Woodburn) now Dwiggins, Starbuck & 


Co., proprietors. 


.. Frankfort Stat’n. Exchange Bank retired from business. 


4“ 
IND,....Greentown...... Greentown Bank succeeded by Farmers Bank. 
© ec SMBCROR...6... Farmers Kank closed. 
»  ..Russiaville...... Commercial Bank succeeded by Commercial State Bank. 
Iowa.. Dows........... Citizens Bank succeeded by State Bank of Dows. 
»  ..Estherville...... Emmett County State Bank succeeded by First National Bank. 
” Goldfield.......Bank of Goldfield (O. C. McIntosh) now Sprole & Bridge, 
proprietors. 
@ petbecccoccss , «Citizens Bank succeeded by Citizens State Bank. 
KaNn....Claflin.......:.Bank of Claflin succeeded by Claflin State Bank. 
0 ¢svcescedees Farmers Bank closed. 
” eee Commercial Banking & Trust Co, discontinued 
ee ee State Bank reported Jiquidating. 
© ace ce vcccccs Sedan National Bank has gone into voluntary liquidation. 
«  ..S,. Hutchinson..Strike out Bank of South Hutchinson. 
w ..Valley Fails....Valley Falls Bank of Deposit (R. H. Crosby) now Alvin D. 
Kendall, proprietor. 
PD. os a. ... Hoffman, Eavey & Lane, now Eavey, Lane & Co. 
eee. ae.» .. Homer Exchange Bank succeeded by First State Bank. 
coccecces Andrus & Webster succeeded by Farmers State Bank. 
s ,.Mancelona. ......-Antrim County Bank succeeded by Antrim County State 
Savings Bank. 
©. pvc cceceni Clapp Bros. & Co. succeeded by Citizens State Bank. 
MINN... Bellingham..... Bank of Bellingham succeeded by Bellingham State Bank. 
 ~ebcctesceus Matthews & Co, will be succeeded by Fertile State Bank. 
NEB....Elwood........ Farmers & Merchants Bank succeeded by Citizens State Bank. 
u ; "Kearney hecuneed Commercial and Savings Bank reported suspended. 
S geocs«« ...Stanton County Bank succeeded by Pilger State Bank, 
PD. «cRensaescoeens Lima National Bank, receiver appointed. 
N. H... New Market.... New Market Savings Bank reported suspended. 
N. MEx.Deming........ First National Bank in hands of a receiver. 
u Raton...... ....Marcy, Geer & McCarn reported closed. 
w . Silver City...... First National Bank in hands of a receiver. 
N. Y...Brooklyn....... Empire Loan & Trust Co., of South Hutchinson, Kan., charter 
refused. 
Pa......Millerstown..... Butler County Bank (H. J. Hoyt) assigned. 
w ,.Muncy. ........First National Rank is in hands of a receiver, 
TENN... Pulaski......... Giles National Bank has gone into voluntary liquidation. 
TRERAB, LIARS occcccess Fourth National Bank now State National Bank. 
S “6... ©. wanda Flippen & Adoue have discontinued. 
© «sO RNG... ccc0 First National Bank has gone into voluntary liquidation. 
»  ..Goldthwaite....D. H. Trent succeeded by First National Bank. 
o gee acseescd . Bell County National Rank is in hands of a receiver. 
WaASH..Everett......... Bank of Everett will be succeeded by Commercial National 


ank. 
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APPLICATIONS FOR NATIONAL BANKS. 


The following afplicatzons for authority to organize National Banks have been 
filed with the Comptroller of the Currency during February, 1892. 


ARIZ,... Phoenix,....... Phoenix National Bank, by James A, Fleming and associates, 

ae ee First National Bank, by R. W. Woodbury, Denver, Col., and 
associates, 

u ° nines Creede National Bank, by Samuel G. Gill, Gunnison, Col., 

and associates, 

InD. T..Ardmore........ City National Bank, by D. T. Lacy, Gainesville, Texas, and 
associates. 

Iowa. .Woodbine...... First National Bank, by H. M. Bostwick and associates. 

Mass...Ipswich......... First National Bank, by Isaac J, Potter and associates. 

MINN...Moorhead...... Moorhead National Bank, by A. H. Hazen, Sioux City, and 
associates, 


w  ..New Duluth....New Duluth National Bank, by James W. Norton, Duluth, 
Minn., and associates, 


POD... CORR ccce cece Western National Bank, by H. H. Meday and associates. 
N. MEx.Raton.......... First National Bank, by Chas. Springer and associates. 
OHIO...Columbus...... Hayden National Bank, by E. K. Stewart and associates. 
OKL. T.Guthrie........ Capitol National Bank, by George A. Metcalf and associates. 
PA. .ccckeMMBlOrd... ccc Lansford National Bank, by J. G. Pence and associates. 

uw ..McDonald...... First National Bank, by G. S. Campbell and associates. 


« , Wilkinsburg... First National Bank, by Peter J. Pierce, Allegheny City, Pa., 
and associates. 


TENN.. emer“ First National Bank, by C. H. Rogers and associates. 


TEXAS ..Dangerfield ... . National Bank of Dangerfield, by J. Y. Bradfield and asso- 


ciates. 
«  ..Gatesville...... City National Bank, by J. R. Sanders and associates. 
«  ..Jefferson....... State National Bank, by J. W. Rainey and associates. 
© » Bc scccccss First National Bank, by B. C. Clark and associates. 
We, «ck MRR, ccc scece Fremont Co. National Bank, by J. B. Okie, Washington, 
C., and associates. 
“ G = easeasses Lander National Bank, by Fred. T. Wright and associates. 
SE ee 
DEATHS. 


Brown.—On January 31, aged sixty-six years, CHAS. W. Brown, President of 
First National Bank, Stamford, Conn. 

JoHNson.—On February 11, aged sixty-eight years, WM. H. JOHNSON, President 
of State National Bank, Logansport, Ind. 

Knox.—On February 9, aged sixty-three years, JOHN JAY KNox, President of 
National Bank Republic, New York City. 

MESEROLE.—On February 12, aged seventy-six years, ARCHIBALD K. 
MESEROLE, President of Mechanics and Traders Bank, Brooklyn, N. Y. 

MortTon.—On January 13, aged seventy-five years, R. WHITEHALL MORTON, 
Cashier of National Bank of Honey Brook, Pa. 

M UMFoRD.—On February 2, aged sixty years, GEo. E. MUMFORD, President of 
Merchants Bank, Rochester, N. Y. 

T1TcoMB.—On January 13, aged seventy-one years, SAMUEL TITCOMB, President 
of Augusta National Bank, Augusta, Me. 
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